

























































































































































































In this paper, the qualitative research method is used in order to investigate the
relationship and economic agreement among BRICS member states. A thorough
analysis of existing literature will be conducted. In reviewing existing literature,
strengths and weaknesses will be measured. An attempt will be made to
demonstrate what contributions this study will make to academia (Babbie and
Mouton, 2006).

Further still, Maree (2007:78) continues to emphasise that the qualitative research
method is concerned with understanding the processes and social and cultural
contexts which underlie various behavioural patterns and is mostly concerned with
exploring the “why” question of research. With particular reference to the study, a
qualitative research approach has been used to address the "why” questions
relating to the BRICS phenomenon.

What distinguishes qualitative research method from other methods is its
effectiveness to collect pure/raw data and this is mostly expressed using words. It
can also be described as interpretive and humanistic as it seeks to unearth the
internal meaning from the sources by exploring issues under the study beyond the
standard responses of answering the research question of the paper.

3.2.1. SECONDARY DATA

To enable a successful execution of the study, the researcher has chosen to use the
secondary data because of its effectiveness and ability to add to the debate on
whether BRICS bloc will result in positive outcomes to its membership. The research
used secondary data as it is already available and easily accessible. To add value to
the subject presented, the researcher consciously selected informed persons who
know the issues related to BRICS, and conducted qualitative interviews to acquire
data to add knowledge on the subject investigated. These will include university
personnel (lecturers, Doctors, Professors, and other experts related to the topic),

researchers from various institutions, and writers dealing with international relations.

Herrnson (1995: 453) demonstrates that the secondary data collection avoids data
collection problems and provides a basis for comparison. Secondary data was
collected from various sources, which included, but were not limited to: books,

magazines, research papers, websites, already published reports, newspapers,
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journals and other academic publications. In this particular study, academic books,
journal articles, occasional papers, academic articles, conference papers, reports,
government and other organisations publications, theses and dissertations,
newspaper reports and other relevant literature were used.

As enshrined in the South African foreign policy the statement below shows the
intentions of South Africa and its future aspirations on the continent.

“South Africa’s foreign policy is premised upon its national interests. This is the
reality that the South African decision-makers took into consideration before drafting
policy in response to the crisis in Zimbabwe. At its inception, this study committed
itself to analysing Pretoria’s reluctance in utilizing military and economic power in
resolving the political challenges facing in the continent.” (Makekeng, 2010).

3.3. HOW DID SOUTH AFRICA GET INVOLVED

China invited South Africa to join the 2011 BRIC summit, most likely as a step
towards forging stronger ties with the African continent. Over the years African
countries have been potential trade partners of the Chinese and potential political
allies, and this explains very well why China so fervently wanted the continent's
economic power house, South Africa, to be part of the forum (WorldPittsburg, 2011).

Experts believe that with South Africa being a member of BRICS, a forum of
emerging economies alongside Brazil, Russia, India and China, it stands a chance to
enhance its south-south cooperation that will see its development increasing more
than before. Trade volume between South Africa and India doubled from 2007 to
2010, with India becoming South Africa’s sixth largest destination for exports and its
ninth largest source of imports. Minister of Trade and Industry in South Africa, Rob
Davies, believes there is a huge potential for furthering mutually beneficial trade
exchange and increasing investment channels between the two countries (Redvers,
2011).

Speaking at the launch of the India Africa Business Network (IABN) at the University
of Pretoria in his own words Davies expressed that:

“World trade patterns were changing and that South Africa was in good position to
seize new opportunities.”
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He further made the point while addressing an audience of Indian and South African
business leaders and bankers at GIBS (Gordon Institute of Business Society)
Sandton Campus in Johannesburg “we now have broader opportunities, particularly
from BRIC countries here in Afrfca‘and India is of course among them.” This shows
that it is not only BRICS bloc but the relationship that South Africa has with each
BRICS member state (Redvers, 2011).

BRICS acronym has become a buzzword in the public discourse on emerging
economies, the so-called “rise of the rest” and what their rise implies for the global
balance of power. Although the idea of emerging economies has been around for a
number of decades, discussions of the original BRIC forum specifically began in
2001 (WorldPittsburg, 2011).

South Africa’s ascendance to the BRICS group of major economies is a boost to the
country's brand in all the spheres politically and socio-economically said Miller
Matola, CEO of the International Marketing Council at the IMC round table of
discussion with London's Financial Times. He added that the membership of his
country in BRICS and the alliance with BRICS countries puts South Africa centre
stage of global change rather on the side-line (Ramela, 2011).

3.4. WHAT IS THE OUTLOOK FOR THE BRICS MOVING FORWARD?

Some believe that the BRICS have reason to be optimistic about this alliance. The
chairman of Goldman Sachs Asset Management International Jim Oneil, (who
coined the original BRIC acronym), believes, that the BRICS bloc it is a good
platform to plan ahead for future economic goals. Notably the BRICS recovered
quickly from the global economic recession and financial crisis. They also are
becoming increasingly economically interdependent from the developed states.
Some experts argue that economic dominance will translate into political power, and
that the BRICS will open up a new balance of power. It will be a multipolar world in

which developing countries will have a more audible voice (WorldPittsburg, 2011).

Rossouw (2012:36) notes that South Africa’s membership of BRICS in 2011 after
being invited by China in the late 2010 would mean that this country will get
something back for all those Chinese products, especially textiles, that flooded the

South African market, and eroded local economic activity and jobs. It is not clear yet
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what South Africa will reap out of BRICS; has this country cashed in on the deal as
much as it had hoped? Has South Africa’s BRICS membership given refuge from the
storm that was the global financial crisis? The results from the Department of Trade
and Industry (DTl) as viewed by Rossouw (2012:36) show that trade between
African countries and countries of the global south and China is now to the e;dent
that half of everything South Africa trades comes from, or goes to, another country in
the South. Trade between African countries and BRICS countries is expected to
grow to R530 billion by 2015, which will be an increase of 250% since 2010.

South Africa like any other country in the continent of Africa should guard against
being exploited by the powerful countries, whether they have an agreement or not.
The BRICS multilateral agreement should be treated as a sensitive issue by South
Africa. The country must look out for its own interests and on the other hand look at
the dangers that this multilateral agreement might impact on the stability of the
country and its influence on the continent. Adebajo (2008:254) states that the then
state President of South Africa Thabo Mbeki warned the country and the continent in
December 2006 that Africa at risk in entering into a colonial relationship with China, if
the continent continues to export raw materials to the Chinese, while importing
finished goods from China. This will make it impossible for the African countries to
develop but they will rather depend on China's products. The result of this trade will
always make Africa depend on China and other powerful emerging nations, and
blindfold the African market from expanding.

3.5. BRICS: SOUTH BLOC CHALLENGING WESTERN HEGEMONY IN THE
BRETTON WOODS INSTITUTIONS?

Bretton Woods system/institutions (the World Bank and the IMF) were established to
set out the rules for commercial and financial relations among the major industrial
states of the world. The BRICS hold less than 12% of the voting rights in the IMF and
on the other hand the U.S. and Europe continue to have the “exorbitant privilege” of
the heads of both the World Bank and the IMF being from these continents. As was
analysed in the beginning of 2010, the weight of Europe and the U.S. in the IMF will
decrease (from 31.92% to 30.3%, in the case of Europe and from 17.69% to 17.40%,
in the case of the U.S.) and the weight of BRICS will increase (from 11.52% to
15.24%). But the imbalance in participation still remains. The IMF and the World
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Bank are too Western centred. There is a rise of the new economic power in the
world today, and China and India needs to be given their rightful share in decision-
making and voting commensurate with their powerful emerging economies and
population (Rodrigues, 2012).

BRICS nations have a greater influence on the world stage when seen as talking and
acting as a collective instead of individual countries ploughing their own respective
furrows. The purpose of BRICS is to reform the existing framework of influential
institutions formed after World War Il. The first summit of BRICS in June 2009 in
Russia can be seen as a stepping stone to push the bloc's influence in the global
arena. India proposed the formation of a BRICS bank; this was motivated by the lack
of commitment by the Bretton Woods institutions to assist the developing countries
(Chaulia, 2012).

3.6. THE STRENGTH OF BRICS MEMBER STATES

Below is the highlight of what the BRICS member states bring to the forum, their
strengths and sources of income. This information is supplied by Richard Weitz from
the May edition of The Observer 2011.

1. China GDP is bigger than all the other BRICS partners combined

2. Brazil, Russia and South Africa have natural resources

3. China and India have large populations and hence large markets

4. China is the world'’s biggest manufacturer of consumer goods

5. Russia has a large armament industry

6. India has the largest service outsourcing industry

7. Brazil, China, India and Russia have space programmes

8. Brazil and China are investing in green technology

9. China and India have the world’s largest mobile phone market

10.All BRICS members prefer negotiations around the table as opposed to

fighting who disagree with them.

55



The on-going debate and discussions about South Africa joining the BRICS has
been one of the most popular issues discussed in the South African parliament. One
of the opposition parties, Congress of the People (COPE) representative Smuts
Ngonyama asked the minister of International Relations and Cooperation whether
she has identified any positive contribution that South Africa’s membership of the
BRICS would result for the rest of the continent, and if not, why not? If so, what
positive areas have been identified? And, what benefits will South Africa receive for
being a member of BRICS?

The minister replied in this manner to show the importance of South Africa joining
BRICS:

“The Brazil, Russia, India, China and South Africa (BRICS) forum is a grouping of
emerging powers, in the realm of political, security, and economic issues. These
emerging economies, led by the BRICS, are a new essential source of global
economic growth, trade and investment.” The minister said that her country has
much in common with its BRICS partners, “committed as we are to inclusive
development and share numerous interests for a more equitable world order. There's
a ‘unity of purpose’ amongst the grouping to bring to bear significant influence on
global political, economic and issues of security” (South African Foreign Affairs,
2011).

Adding to the submission made by the minister's reply, Klomeyah (2011) declares
that the admission of South Africa to this bloc, as well as being an active participant
in the G20, the largest economic power house of Africa, will not only increase the
joint economic weight of the association, but will also contribute to the expansion of
possibilities for the mutually beneficial practical collaboration within the framework.
South Africa is the continent’'s power house and does not measure up to its BRICS
counterparts with its 49 million populations compared to China's 1.36 billion; even
though it carries a very small market, this country is on the rise and it made its mark
on the world stage by joining BRICS, on the other hand this was its way of
strengthening its political and trade ties within the class of the developing world.
South Africa accounts for about a third of the gross domestic product in Sub-
Saharan Africa and will offer BRICS members improved access to one billion

consumers on the continent, and the mineral resources including oil and platinum.

56



The South African Minister of International Relations and Cooperation further
upholds her words in this manner, that South Africa entering the BRICS is one of the
platforms, at international level, through which South Africa is able to realize its
foreign policy priorities of enhancing the African agenda and sustainable
development, global governance reform as well as strengthening political and
economic cooperation in line with the country’'s domestic priorities contained within
the programmes such as the New Growth Path. The utility and influence of the
BRICS forum have been visible, even though it is still in its infancy (South Africa
Foreign Affairs, 2011).

3.7. SOUTH AFRICA AND EMERGING POWERS IN GLOBAL AFFAIRS

As South Africa stepped into the BRICS club of emerging economies, the move
surprised many around the world, but this country has worked very hard to be where
it is today and to be accepted into this class of the most powerful emerging nations in
the world (ChinaDaily, 2011). BRICS is not like many other international groupings
which are popping up around the world, but it is a grouping of countries that have a
future of developing their economies as a collective and to advance the common
interests they have as well as paving a way for other developing and
underdeveloped states to build their socio-economic and political stands (lvashov,
2011).

As South Africa came in, it filled the gap in geographical representation within the
classification of ‘south-south’ grouping, and enhanced its authority to speak on
behalf of emerging economies and the wider developing world. In principle, South
Africa's emerging status within the BRICS could open up new benefits that the
country needs, such as international trade and investment possibilities. Even though
the country stands to benefit from this alliance, for the original four BRIC countries
there would not be much of a difference (Oxford Analytica, 2011). Though English.
News (2011) carries a different view on the original BRIC not benefiting from the
inclusion of South Africa, it sees South Africa as a provider of mineral resources and
financial cooperation and as a gateway to the whole continent of Africa, a continent
Which is rich and has the most mineral resources in the world, and a large population
that will boost the economic strength of the BRICS forum to increase its influence
globally.
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Ivashov (2011) outlines the future aspirations that BRICS has in the coming years.

He declares that “logically”, the steps BRICS will likely take in the foreseeable future

will include the following:
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Tighter coordination in international politics, economy, and environment
protection in the ranks of the alliance.

Initiatives aimed at drawing into BRICS the countries sharing civilizatiohal

foundations with the alliance’s current members.

To linking of the Muslim world to BRICS and the integration into it of such key
Muslim countries as Iran, Syria, Malaysia, and Turkey.

Synchronization of international politics decision-making within BRICS.

Efforts to induce an overhaul of global organizations, for example, to
recognize the UN Security Council so as to ensure that the world civilizations

are represented on it on a permanent basis.

The establishment of a BRICS common market and economic coordination
zone.

The creation of a BRICS shared security framework.

Two processes are exerting definitive influences over the current global geopolitical

dynamics.

;

Y

On the one hand, attempts are made to establish —regardless of the imminent
human costs- a unipolar world order propped up by financial and military
might. Crises, armed conflicts, and various calamities are provoked with the
purpose, of justifying instituting a world government, which the main financial

empires can easily seize control over.

On the other hand, the contours of an alternative world order offering greater
fairness, rooted in different philosophies of individual existence, and based on

its own economic and social order are increasingly visible”.

It would be a good thing to report that the present evolution beyond this, with the

G20 replacing the G8 as the world's main economic body, and rise of BRICS
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reflected only reasoned argument (Ross, 2011). WangHanlu (2011) carries the same
feeling as Ross (2011) of emerging countries having an influence in world markets
for the better future of the world and most especially of the developing world.
Considering the rapid economic grewth in BRICS nations, their populations and their
contribution to the world, the BRICS have on the right platform to lead global

economy and politics, for their view is not one sided but gives attention to all.
3.8. THE PURPOSE AND POTENTIAL OF BRICS

The combined economic strength of the BRICS is undeniable. These countries will
always strive to attract foreign direct investment as corporations hope to gain access
to their growing middle class markets. They are further increasingly rebalancing their
national consumption to achieve a more sustainable growth model that will see these
countries growing in a constructive manner. This increased economic power gives
BRICS influence and leverage to assert their needs and desires in the international
arena (Globalization101, 2011).

Yan (2011) a Chinese ambassador to India supports the view that the BRICS
countries are amongst the fastest growing economies world-wide with tremendous
potential for future growth. The cooperation amongst these countries reflects the
development of the international situation as well as the desire and choice of
emerging economies. The BRICS carries those abilities that are needed to speed
growth and development domestically and in those countries that are still growing

economically.

Classified again as (NIEs) Newly Industrialised Economies for the emerging
countries of Brazil, Russia, India, and China the aim of forming BRIC alliance was to
pursue fair representation of both the developed and developing world, and a
balanced interest thereof. In 2003, India, Brazil and South Africa (IBSA) formed a
trilateral pact which was a wise strategic plan to further promote south-south
cooperation. After the formation of IBSA, economic-political trends followed such as
the (NICs) Newly Industrialized Countries/economies and (LIE) Less Industrialized
Economies/countries. BRICS symbolises a shift in global economic power, from the
dominant developed G7 economies, to the developing Global south countries, which
ushered in a power sharing and a multipolar world order. As the economic giant of
Africa, South Africa has been longing to join BRIC because developed nations
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including multinational corporations (MNCs) have come to realize that in order to
remain and be influential key players in global affairs, in the multipolar world, they
have to work together with other NIEs so that their dreams and aspirations are
achieved (Matoti, 2011).

According to Gordhan (2011) the shift in global trends is on such a scale that it is
impossible to perceive the full impact of the changes as they happen, especially for
the emerging countries. The current transition to a new global order has been
developing for some time at a normal pace but in the last two decades there have
been some visible significant milestones. These developments, among many other
things, signal that a global “tipping point” has probably been reached; this also
means that the world is now living through a total different new phase and an
uncertain transition to a new era. Historic shifts require that the mind-sets and
paradigms, through which the world analyses and understands the challenges and
the outcomes of its action, as well as plan and act within it, must be reshaped to

adjust to new outcomes.

As South Africa joined BRICS, this country made a huge statement globally, that it is
also a rising power on the move, without having any fear or doubts, and see itself on
the same scale as its counterparts, and that the world should take note of the
country’s rise (Matoti,2011).

The members of BRICS have a lot in common in many senses. Their historical
background is one of those elements that connect them. They are in a similar stage
of development and have the same historical task of developing their domestic
economies and improving the well-being of their people, which is the first step to
development. At present, the BRICS are going through similar challenges in
restructuring the economy; maintaining a healthy and sustainable growth and
achieving an inclusive, equitable and green development which the world is highly in
need of. This alliance of five countries, Brazil, Russia, India, China and South Africa
has provided a valuable platform for the BRICS member states to share
development experiences and work together on development challenges they come
across (Yan, 2011).

Gordhan (2011) outlines some of the significant points from the Sanya Declaration
when South Africa joined the BRICS; he does this to make us aware of what is

60



expected of the BRICS and the potential that the BRICS multilateral agreement is
having. This outline supports the submission by Yan (2011) of the growth and future
of these five countries. The Sanya Declaration reflects a distinct ethos and
orientation by the BRICS members.in their approach to various issues, for instance:

T

» “The overarching objective and strong shared desire for peace for peace,
security, development and cooperation.”

» “Contributing to world peace, security and stability, boosting global economic
growth, enhancing multilateralism and promoting greater democracy in

international relations.”

» “We are determined to continue strengthening the BRICS partnership for
common development and advance BRICS cooperation in a gradual and
pragmatic manner, reflecting the principles of openness, solidarity and mutual
assistance. We reiterate that such cooperation is inclusive and non-

confrontational.”
3.9. SOUTH AFRICA AND BRICS OPPORTUNITIES

Alden and Sidiropoulos (2011) are of the view that South Africa has the opportunity
to participate and make an input on key global governance issues that are affecting
the whole world, and has powers that will play an instrumental role in determining the
future of the world order. Representing BRICS interest in key issues on the
structuring of international institutions and problems posed by climate change have
been met with success by these emerging powers. Being a member of this forum
South Africa also has the opportunity to use this bloc to promote support for the
development of Africa. The other opportunity that South Africa has is to promote
itself as a destination for investment, while on the other hand pushing for the
reduction of barriers to do business in the other BRICS market.

Gordhan (2011) carry the same view as Alden and Sidiropoulos (2011) about the
opportunities South Africa has in this forum. South Africa is privileged to be part of
these historic trends/bloc that places it on a global map. Like all previous eras this
country has been through, this one also will have its own challenges. Balancing
domestic self-interest with genuine global interest will be one of those opportunities.
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All the BRICS members will act in the role of forging a more cooperative,
interdependent, prosperous, sustainable, and equitable world.

Rossouw (2012:36) carries a different view noting that South Africa has a trade
deficit of 26% with its BRICS partners, which means they make money from South
Africa and not the other way round. In this case it is the trade balance that counts.
No matter how big the cake is, the important factor is the size of the slice. DTI
discovered that South Africa has a trade deficit with its BRICS partners, this shows
that the country is not benefiting at all.

According to Yan (2011) the cooperation of BRICS differs from many other
international and regional mechanisms. It is neither another new grouping of big
powers nor a political alliance. The countries are partners in development, and even
though they do not carry the same power in their domestic GDPs, population and
economy they are equal in footing as BRICS partners. The partnership of BRICS
countries has diversified the growth of the world economy and become a driving
force for the democratization of international economic relations. BRICS, no matter
how powerful or influential it may appear, is not in competition with other
mechanisms, but is a body pushing its own agendas that are affecting the
developing world. It is open, transparent and inclusive and will always follow the
principle of consensus building. It also serves as a bridge for communications and
exchange between the developed countries and the developing ones.

Wheatly (2011) carries a different view from Yan (2011) (the Chinese Ambassador to
India) that BRICS is not in competition with other mechanism such as the G7 or the
Western powers but Wheatly (2011) opposes the view that the BRICS caucus has
already shown its worth as a counterweight to the West in global debate on issues of
trade and climate change and, within the Group of 20 leading economies, on how to
share power in international financial institutions. The emerging economies that are
BRICS countries are striving to have an upper hand in influencing positive decisions
in all global governing bodies.

The Times India (2011) believes that the BRICS members should coordinate better
on issues such as the global economy, democracy and equitable world order as well
as global governance reform. This cooperation should aim at improving the
economic wellbeing of their people and promote better domestic development.
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The relationship between the BRICS countries is important as it strengthens
cooperation and development amongst themselves. On South Africa’s side it has
already built up a strong economic relationship with China, it is unclear whether the
BRICS bloc can add more value.and throw light onto the aim of increasing trade
between the two countries and investment with the other BRICS. However it is the
ability of BRICS to maintain the cohesion of purpose over the long run that will allow
them the influence they desire, as a function of their willingness to subsume
considerable differences that may arise between them. When one views the
geographical entity of BRICS and the challenges they are facing, these are not
entirely based on the negotiations with the North but on its connectivity with other
developing world. South Africa’'s role in BRICS will explain what kind of regional
representation this country has in the context of promoting the whole continent’s
development (Alden and Sidiropoulos, 2011).

3.10. BRICS MEMBERS AND GLOBAL INSTITUTIONS

BRICS countries are on a quest to make their domestic currency used as
international currency. The five BRICS states are spear heading the transformation
in the global institutions such as the World Bank and International Monetary Fund
that they should give the developing countries a chance to lead these institutions.
BRICS countries share a common ideal of reforming and improving the global
financial governance and other relevant institutions. The BRICS are expected to play
a huge role on an international platform (Hodge, 2011).

Hodge (2011) above supports Monsters and Critics (2011) on the discussion that the
BRICS are on a quest to promote their domestic currency as an international
currency to neutralize the powerful and hegemonic US dollar. This, according to
these emerging powers, is one of the aspects that will promote development and
speed up the economic growth in the developing world. All the five BRICS- Brazil,
Russia, India, China and South Africa support the motion. The BRICS member
states rally behind this proposal but what will be the benefit to the smaller economies
in the developing world and the other weaker members.

In March of 2012, New Delhi in India hosted a BRICS summit, and in this summit
South Africa was to take some initial steps to unseat the US dollar as the preferred

Currency for trade and investment in emerging economies. This move is set to
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challenge the supremacy of the US dollar. Expects believe that this move is similar
to the currency war of the 1930s. Furthermore the five BRICS member states have
collectively called for an end to the tacit agreement between the US and Europe that
ensures that the head of the World Bank is an American citizen and the head of the
IMF is a European citizen. The BRICS have proposed that a candidate from an
emerging market country should be given a chance to head the World Bank when
Robert Zoellick’s term expires (Ggubale and Ntingi, 2012:1). Each BRICS member
state has suggested their own candidates; South Africa suggested the name of
Ngozi Okonjo-Lwaela, a Nigerian minister of Finance, to head the World Bank
(Rossouw, 2012:36).

As outlined by the Sanya Declaration, Gordhan (2011) selected some points that the
BRICS are advocating, in terms of the changes that must take place within the
influential global institutions. Below are the points highlighted from the Sanya
Declaration:

» “In the spirit of mutual respect and collective decision making, global
economic governance should be strengthened, democracy in international
relations should be promoted, and the voice of emerging and developing

countries in international affairs should be enhanced”

» “Our increased cooperation in economic, finance and trade matters, which will
contribute to the long-term steady, sound and balanced growth of the world

economy.”

» “We support the Group of twenty (G-20) in playing a bigger role in global
economic governance as the premier forum for international economic

cooperation.”

» “Recognizing that the international financial crisis has exposed the
inadequacies and deficiencies of the existing international monetary and
financial system, we support the reform and improvement of the international
monetary system, with a broac-based international reserve currency system

providing stability and certainty.”

» “We call for more attention to the risks of massive cross-border capital flows

now faced by the emerging economies.”
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» “We call for further international financial -regulatory oversight and reform,
strengthening policy coordination and financial regulation and supervision
cooperation, and promoting the sound development of global financial
regulation and supervision cooperation, and promoting the sound
development of global financial markets and banking system.” |

‘J."

“We underscore our firm commitment to strengthen dialogue and cooperation
in the fields of social protection, decent work, gender equality, youth, and
public health, including the fight against HIV/AIDS.”

Y

“‘We support infrastructure development in Africa and its industrialization
within the framework of the New Partnership for Africa’'s Development
(NEPAD)."

Y

“‘We have agreed to continue further expanding and deepening economic,
trade and investment cooperation among our countries. We encourage all

countries to refrain from resorting to protectionist measures.”

South Africa’s entry into the BRICS will not only provide opportunities for economic
development in Africa, but will also make the voice of the South to be audible in
global politics (Haijun, 2011). The June 2009 Yekaterinburg summit was hailed by
the Russian President as a “historic event”. The move to include South Africa also
increases the power and the legitimacy of the collective voice for the BRICs when
dealing with issues of fairness in the global arena. Influencing decisions in global
mechanisms the BRICs could become a caucus grouping of non-G-7 countries
within the G-20, putting pressure on other countries such as Indonesia and even
Mexico and South Korea to choose sides in terms of how the international bodies
should be directed (Cooper, 2011).

Prime Minister of India Manmohan Singh expressed their view that BRICS countries
should coordinate better on issues such as the world economy, democratic and
equitable world order and global governance reform, and also to combine the huge
influential potential to continuing enhancing their coordination on major issues that
concerns them all. Manmohan Singh believes that the cooperation among BRICS
members should aim more than anything else to improve the economic well-being of
their people (Yan, 2012). Despite a small decrease, the unemployment rate was still
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at 23.9 per cent in 2011, and over 35 percent if one includes those who stopped
looking for jobs. The South African Government pledged to spend R9 billion (900
million euros) over the next three years to create five million jobs by the year 2020.
The South African President Jacob Zuma has been repeatedly criticized for his lack
of vision and inefficiency; it is hoped that his investment policy will create a proadtive
outcome.

While the diplomatic advantages to both sides of South African ‘membership’ of an
expanded BRICS are plainly visible, the economic importance especially for South
Africa is far less certain. Some commentators visualize great opportunity for South
Africa, others perceive substantial dangers. South Africa joining BRICS was an
opportunity for the country to punch above its weight in the international arena.
However, this was also accompanied by some potential strains, arising not least
from the fact that South Africa is an African representative, but South Africa’s global
interests do not always coincide with those of its continental sister countries (a factor
also affecting BRIC countries). Furthermore, South African diplomatic resources are
already thinly stretched, and it may not be well placed to take full advantage of the
opportunities offered by BRICS. The growth rate of the country has also lagged
behind much of the rest of the continent, and its ability to attract investment into its
mineral sector. The BRICS countries, especially China, so far appear to have had
little difficulty investing directly in, or trading with the rest of sub-Saharan Africa,
without using South Africa as the gateway to the continent (Oxford Analytica, 2011).

South Africa is critically lacking qualified labour. Some 800,000 job vacancies for
engineering and other high level positions are still empty and not filled. The
consequences of apartheid are seen when government spent about 10 times more
on a white child's education than on a black child, are still felt today. The government
now spends 20 per cent of its budget on education, but the funds are often misused.
On average, the country has three social benefit recipients for only one taxpayer and
corruption is destroying the administration. In exchange for bribes, some of the ruling
African National Congress (ANC) leaders are caught in a habit of offering contracts
to ‘friendly’ companies that in return over-charge for their services. In the year 2010
South Africa hosted the first soccer world cup ever to be hosted in the continent of
Africa and this improved the country’s image in the investors’ eyes. The country's
continuing discussions on the nationalization of mines and the new labour-code have
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not done much to ease the fears of investors. The Congress of South African Trade
Unions (COSATU), a major ally of the ANC, has also refused to weaken workers’
rights while employers on the other hand claim that the cost of labour in South Africa
is too expensive to manage (Hervieu,-2012).

South Africa has failed to provide a clear direction for the regional integration that
could have provided Africa with A counterweight to the divide and rule economic
strategy of China, in particular. Not only has economic integration in the Southern
African Development Community (SADC) made very little headway in almost 20
years, but this country arguably has also contributed to the destabilization of regional
economic cohesion through its own trade diplomacy and trade policies, and joining
BRICS will make the situation unclear. There is evidence that these circumstances
will change dramatically in the foreseeable future. Moreover, there is a danger that
South Africa will lose out further in many ways.

3.11. IBSA AND BRICS AS THE SOUTH-SOUTH BLOC

South-South muiltilateral agreements are the most influential trading and political
blocs in the world. Their influence has opened up doors for the developing world.
The formation of India-Brazil-South Africa Dialogue Forum (IBSA) that was founded
by the Brasilia Declaration in 2003 is one such example. It serves as a coordinating
mechanism between its member states and a platform for paving the way for the
future. This Brasilia Declaration cited three major reasons as the basis for closer
cooperation: shared democratic credentials, developing country status and desire to
act on a global scale (Mancheri and Shantanu, 2011).

India, Brazil and South Africa; these countries have a remarkable role in their
respective regions and their international influence is increasing. The three emerging
south powers as noticed by de Sousa (2007) are participating more actively in
international forums like the United Nations Organisation, the World Trade
Organisation and the summit of the G-8 celebrated in Germany in June 2007. These
three countries have increased their influence by making an impact on the
multilateral institutions. Two of the three IBSA members, South Africa and India are
Strategic partners of the European Union (EU) and Brazil was given the same status
in 2007.
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According to de Sousa (2006) India, Brazil and South Africa have played significant
roles in their respective regions, and have increasing international influence. The
IBSA members have enough resources and capabilities to support regional and
international developments especially in the developing world. While emerging
powers around the world have significant economic and demographic potentiéi, all
three IBSAs are far from being considered great economic powers. However, these
countries could gain weight in the international scene by increasing trilateral
coordination and economic cooperation, acting as a collection of Southern

economies.

The UN also recognizes the ever-increasing importance of these countries, and
Washington has strengthened its relations with Brasilia, New Delhi and Pretoria. But
in order for the IBSA to get to the top they must get through their domestic and
regional problems which are limiting the projection of their power. The main policies
that the three countries have agreed upon are based on their historical background;
these are the promotion of democracy, peace and stability, development, the
struggle against hunger, poverty and social inequality at national and international
level. In addition, India, Brazil and South Africa are three democracies which have
pluralism of cultures, religions, races and languages and as such have to find

solutions for similar internal challenges (de Sousa, 2007).

Aside from demographics, economics and military capacity, Brazil and India are
continental powers. The population and territory size of these countries may help
countries with global aspirations to advance their status in the international system
even though these may not be decisive factors. IBSA countries have been on the
UNSC as rotating members, but are not permanent members with the veto power.

For emerging powers of the South such as India, Brazil and South Africa, multilateral
institutions are an essential framework for the projection of their power on the
international scene. Thus, they tend to come into agreements or have multilateral
alliances with countries that have common international interests and objectives. In
this manner their voice becomes audible and their image cannot be ignored, nor their
decision making-power although traditionally dominated by the great powers of the
west such as the UN and the World Trade Organization. de Sousa (2006:5) further
states that in January 2003, Thabo Mbeki, South African president, advanced the
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idea of the idea of the IBSA alliance due to the increasing influence these emerging
nations have at the global level and to enhance trilateral cooperation between them.
Following several informal meetings by the heads of government during the June
2003 G-8 summit in Erian, the foreign ministers of the IBSAs formalised the IBSA
dialogue forum in the Brasilia Declaration. Since then, these three countries have
held annual meetings and signed several agreements on specific sectors and global
cooperation (de Sousa, 2006).

The BRICS forum is made up of five countries, three of thern being IBSA members.
In 2008 the original four BRIC members attained a huge global significance and in
2011 South Africa was inducted as a new member of the transformed BRICS.
BRICS member states like China deem IBSA as a barrier or an obstacle. China has
secretively instigated the extension of BRIC membership to South Africa and
subsequently lobbied India to dissolve IBSA, arguing there would be unnecessary
clashes and overlapping with BRICS. On its quest to put an end to IBSA, Beijing
equally proposed a BRICS-IBSA joint summit in Sanya, an offer which India
declined, strategically opting to retain its own forum. This revealed the dominant
power that China has within the forum which can influence decisions, but with the
presence of countries like India, equality will always prevail. This seems a huge
competition between China and India, but IBSA is a tool that connects India with
South America; while China is venturing all over Africa and aiming to go to South
America (Mancheri and Shantanu, 2011).

Mancheri and Shantanu (2011) believe that for IBSA and BRICS to prosper and
expand their influence, coexistence and cooperation seem to be the most viable
option; narrow, focused and complementary target areas should be identified to
facilitating this. BRICS is a stronger economic grouping consisting of powerful
countries in the world and is more suited to addressing global political and economic
issues, whereas IBSA already has mechanisms in place to tackle socio-economic
and development issues. The India, Brazil, South Africa forum holds also greater
soft power potential owing to the ideological unity of emerging democracies, and
there is a more evenly- balanced power status among the group’s members.

3.12. SCRUTINY OF SOUTH AFRICA'S INCLUSION IN BRICS FORUM

“The BRIC man" ‘Jim O'Neill criticises South Africa for being part of BRICS
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African countries currently are appreciating that the global economy is rumbling with
new tension and challenges. As the old economic powers are largely lacking
financial resources, the emerging economies on the other hand are growing at a fast
pace and dominating the world markets. The BRICS are seen as the ‘new threats’.
The global economic landscape is unravelling and recoupling in such a manner ihat
would likely change the economic, military, and geopolitical power in the medium
term. With these new pressures have emerged demands for exhaustible natural
resources and markets to sustain national security and prosperity. The major powers
are no longer able to make use of the WTO as they wish to impose new rules on
developing countries, they are now resorting to bilateral and regional policies and
agreements to try and push their way forward. Africa on the other hand has once
again attracted attention as a theatre of the new struggle (Soludo, 2012:15).

Moore (2012) observes South Africa as the largest economy in Africa. Its relations
with at least three BRIC partners are well established and well documented. South
Africa formed one of the influential IBSA bloc, a South-South tri-dialogue forum with
India and Brazil in 2006, under the leadership of the then Presidents Thabo Mbeki
and Lula da Silva. South Africa is also the foremost trading partner of China in the
continent. South Africa is often perceived as a lead state in Africa. The country’s
economy weighed heavily in favour of South Africa’s inclusion in the BRIC bloc. The
South African deputy minister of International Relations stated that “South Africa’s
South-South cooperation strategy is anchored on the BRICS partnership mechanism
with China, India, Brazil and Russia”. He further expressed that ‘the country’s
membership of BRICS has three objectives: to boost job creation and the domestic
economy; to support African infrastructure development and Industrialisation; and to
partner with the key players of the South on issues related to global governance and

its reform”.

South Africa's role as a ‘gateway’ should be seen as problematic in the light of what
its role entails: facilitating the economic engagement, whether positive or negative, of
external actors with the African continent. A third problem is presented by the limits
of South Africa’s influence in Africa: to what extent can the country acts as a
gateway when its leadership is uneasily accepted on the continent? The selection
process of a chair for the African Union Commission has brought to the surface
some deep underlying tensions between South Africa and its African sister countries.
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The other crucial and disturbing problem is the misunderstanding between South
Africa and Nigeria. Nigeria chose not to support South Africa, following some
consular incidents involving nationals of the two countries, which proved to be a
testing moment in South Africa’'s African diplomacy. This incident, along with the
country's failure to present a strong decisive showing in the UN debates over
Resolution 1973 authorising a no-fly zone over Libya sparked questions over the
country’s ability to lead Africa (Moore, 2012).

3.13. SOUTH AFRICA NOT FIT TO BE PART OF BRICS?

Jim O'Neill coined the BRIC acronym in 2001before the bloc became an official body
in 2009 in Russia, forecasting the influence that Brazil, Russia, India and China were
to have in the global socio-economic and political sphere. O'Neill stresses that South
Africa is not yet fit to be part of BRICS with its unstable economy and tiny population.
“It's just wrong; South Africa doesn't belong in BRICS”, said O'Neill. He further
argues that “South Africa has too small an economy. There are not many similarities
with the other four countries in terms of the members. In fact, South Africa’s inclusion
has somewhat weakened the group’s power” (Naidoo, 2012).

Patel (2012) notes that many South Africans were outraged by comments made by
Jim O’'Neill as he believes that South Africa’s economy is small and that countries
such as Nigeria now carry more power. South Africa is well aware that Nigeria is on
course to dwarf it as the largest economy on the continent. Already Lagos is being
labelled as the new Johannesburg, but surely the present state of the South African

economy merits inclusion among the world’'s most vibrant economies.

Peter Draper, Adjunct Professor of International Business at Wits Business School (a
South African University) believes South Africa’'s beautiful legacy after apartheid and
its peaceful transition to a democratic state, accompanied by its relative economic
weight over the rest of the continent, made it an option to be included as part of
BRICS. However, Draper cautions that the country's appeal is fading: “Those
foundations are waning in the face of the African National Congress government's
growing ambivalence towards democratic norms and the relatively rapid growth and
development that is taking place in sub-Saharan Africa” (Patel, 2012).
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As Naidoo (2012) observes when interviewed Jim O’'Neill, made comments were
critical of South Africa being part of BRICS. O’'Neill also believes that South Africa’s
market is about to collapse, looking at the country’s growth prospects over the next
five years. Gross domestic product (GDP) growth has been revised down from 3.6%
to about 2.7% for the year 2012; 3.6% in 2013 and 4.2% in 2014. Comparing these
figures to the rest of the African continent, Africa is expected to grow on average by
about 7% over the short term medium term that is according to the IMF. On the other
hand China and India are expected to grow more, with 7% and 10% growth
respectively.

3.14. MATCHING OF THE BRICS

From its humble origins, the BRICS group has now grown to be the most powerful
and influential bloc ever. It is a formal organisation, complete with annual meetings,
official logos, and joint press releases. Many questions remain about this group,
about its fundamental rationale, the opportunities it offers for members (especially a
junior member like South Africa), and its likely future direction. Some say it does not
make sense on how this group was formed. For example, South Africa is a ‘sore
thumb’ in the group, looked at the economic terms, with a much smaller population,
economy, much slower growth, and much higher unemployment than all its BRICS
peers. Politically, the group is also mismatched. Brazil, South Africa and India have
vibrant democracies, with outspoken opposition parties, influential civil societies and
boisterous media outlets, constitutions that give decent protection to individual civil
liberty and reasonably free and fair elections. In contrast, China and Russia are
much more authoritarian, with tame media. Russian has minimal political opposition
and China none, they have frequent human rights violations, constrained civil

societies and highly dubious elections (Duncan, 2012).

South Africa is criticised for being part of BRICS for several reasons. The country
must justify its inclusion in the BRICS bloc, by maximising the intra-African trade and
investment. Also much needs to be done to restore growth and international
confidence in the country (Patel, 2012). South Africa needs to be strategic when
dealing with its BRICS partners. This country will also probably struggle to get
favourable concessions from giants like China and India, and so the unequal trading

relations that currently exist may endure; South Africa exports raw materials to
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China, and runs a large trade deficit with her as a result of importing finished goods.
The future of the BRICS group, and particularly looking at what South Africa will
benefit from the bloc, from its membership therein, will depend a lot on the political
skills of the country's leaders. South Africa must punch above its weight to make
BRICS an equitable forum, to get favourable deals from the bigger nations, and to
ensure that BRICS geopolitical positions are in line with the country’s liberal,
democratic rules (Duncan, 2012).

South Africa’s role in the newly formed BRICS bloc is untried and untested in action.
The role of an African country in this powerful bloc of emerging giants is yet to
evolve. It is, however speculated that South Africa has been included to open the
way for BRICS countries to move into the African market and for its political stature
in the international community. The focus in BRICS is whether the bloc will be able to
promote intra-trade between the BRICS countries. For South Africa this means that
the country will have to tackle a number of structural issues regarding its domestic
trade capacity to become more competitive in the global market. South Africa must
invest in its own, and in the regional infrastructure, as well as reducing intra-African
trade barriers for the country to provide meaningful contribution to BRICS, enhance
its competitiveness in the international arena, and prove that it deserve its place in
the BRICS forum (Cream Media, 2011).

O’Neill, observes Naidoo (2012) believes South Africa is part of BRICS because it
suits the Chinese agenda. Currently O’Neill does not regard the four BRIC countries
as emerging giants anymore. They have shifted their focus in building powerful
economies to form a political talk-shop that is trying to wield great influence on the
global negotiation stage, and that they are no longer emerging giants but are a
powerful market because of the size of their economies. These emerging giants
have placed themselves in a position of calling the shorts and expressing their
concerns. The new weight of the emerging giants has frightened the Western super
powers and left them structuring new approaches to retain their positions in the world
markets, more especially the African market.

3.16. CONCLUSION

This study has clearly highlighted the research design adopted, specifying also the
method employed to generate, gather and collect data for investigation. The study
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has also indicated clearly the factors considered in deciding the selection of
interviewees and to guarantee easy analysis of data. Furthermore, this chapter
highlighted the relevant information that indicates the role of South Africa in the
BRICS forum.

The BRICS phenomenon has made sound waves across the borders of the South
and North in a sense of neutralizing the western influence. However, it was not the
initial agenda of the BRICS multilateral agreement to counterbalance the Western
influence alone, but more than anything else the formation of BRICS was motivated
to promote economic wellbeing and freedom among developing nations and to
speed up growth and development based on the socio-political and economic
situations the South finds itself in. One may embrace South Africa as part of this
gigantic bloc but query how effective and beneficial the BRICS forum will be to the
socio-economic development of the country. The analyses vary when it comes to
what South Africa will gain from the BRICS forum. Mainly these analyses are based
on the weight of South Africa in comparison to its BRICS partners. The approach
and tactics of South Africa will be the ones that will direct the outcomes of South
Africa. Lately, it has been viewed in a negative sense in that South Africa is just
being used as a market to be preyed upon by its BRICS partners and used as a

passage to the African market.

These analyses direct the purpose of BRICS countries relative to South Africa and
what they will get out of the forum and this puts South Africa in a weak position of not
enjoying its hard-won African market. South Africa should look at the approaches
and strategies it applies in the BRICS forum so as to work to its advantage. South
Africa’s foreign policy dictates that the country must get something out, not only
being a provider and benefit nothing in return. It is clear that every BRICS member’s
approach is guided by its foreign policy to uplift the image and standard of their

socio-economic wellbeing; however, in this case it is the survival of the fittest.

THE EFFECTS OF GLOBALISATION

The globalization of world politics in the field of international relations is
accompanied, among other things, by a globalization of economics or what is widely
known as International Political Economy. In this case, it has been discovered that

politics and economics are inseparable within social relations. Politics drives the
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socio-economic political factors in acquisition, distribution, and exercise of power and
is needed for the production, exchange, and consumption of resources. Equally,
economics is also necessary to politics, because it is essential to determine where
power lies and how it is exercised (Scholte, 2005:600).

These elements of politics and economics are the drivers of the country's
development and South Africa should strengthen those elements so that BRICS
should be beneficial to the country. The year 2012 fifth BRICS summit as was hosted
in South Africa, the country needed not only to speak strongly about what it can offer
the BRICS countries and what unity must be made among the member states, but
South Africa, looking at its size and strength, must at all costs advocate for its self-
interest and try by all means to shape a good future by using BRICS to engage in
alliances with other countries both in North and South.
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CHAPTER 4

4.1. The prospects of BRICS forum on South Africa’s socio-economic development
and the strength of BRICS membership.

Introduction

This section of the study contains a highlight of the interpretation of data analysis as
propounded by the researcher, whose view has been adapted for this study.
Besides, the method of analysis considered suitable for this work has also been
mentioned with relevant explanations. Furthermore, the approaches employed by the
researcher to generate and collate the required data have been identified, and this is
followed by a summary of the adopted procedure for the data analysis employed by
this paper. Finally, this section concludes with the data generated, collated,
categorised, sorted, ordered and structured for presentation to enable the paper to

be easily understood.
4.1.1. DATA ANALYSIS

Data analysis explains the route in which raw data is orderly organized so that useful
information can be spotted and used in the study. The data will be analysed through
a qualitative research methods. This research method allows the researcher to look
at materials such as books, journals, newspapers, online informants and other useful
materials to analyse data accordingly. In this case data analysis will assist to look at
how BRICS will assist in improving the socio-economic development of South Africa
and what are the constraints and prospects that will be accompanied by membership
of the BRICS forum. The researcher will always analyse data by looking at various
informants on their views about the BRICS forum and how it will impact on the socio-
economic development of South Africa. The data will cover both the
prospects/benefits and the constraints that BRICS may have on the country's
development stability. The paper will be analysed by looking at both positive and
critical analysis submitted by different authors to inspect the role of South Africa in
the bloc, so that the information must not be one sided or biased but provide a clear
panoramic understanding of South Africa joining BRICS and possible outcomes to

be offered by this multilateral agreement. The scenario of the study as guided under
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this methodology will mainly focus on the good and bad effects of BRICS on South
Africa and will be discussed and argued in the following chapters.

According to Maree (2010:78), qualitative data analysis is based on an interpretative
philosophy that is aimed at examining meaningful and symbolic content of qualitative
data collected. This means that the form of analysis tries to establish how
participants make meaning out of specific phenomenon by analysing their
perceptions, attitudes, understanding, knowledge, values, feelings and experiences,
in an attempt to approximate their construction of the phenomenon. In specific terms,
the method of analysis for this study is content analysis, which by definition, refers to
an approach that identifies and summarises message content. Maree (2010:83)
emphasises that content analysis as a term refers to the analysis of materials such

as books, written documents, newspaper reports, visual media etc.

First and foremost, it will be necessary to state clearly the procedure of data analysis
adopted for this study to ensure reliability of the process. The researcher conducted
interviews to accumulate information from informed persons. Data collected through
interviews were analysed by the researcher to accumulate rich information to answer
the investigated topic. A relevant starting point in data analysis, as well as
presentation of such is to give a description of the participants, comprising how the
participants were identified and selected, and their relevant background data
(Maree, ibid).

Finally, the last step in the procedure as observed by the study for analysing a
qualitative data is to bring some order and structure into the categories identified.
This involves identifying how each category is linked or related to other categories.
The relevant questions to ask at this stage include the following; what seems more
important? What is less important? Are the exceptions or critical cases that do not

seem to fit?

Chapter 4 provides an opening and an understanding of the prospects that South
Africa will accrue out of the BRICS multilateral agreement. This chapter also seeks
to provide an insight into the flow of discussions through the whole chapter.
Furthermore, this chapter will address the approaches that South Africa should use

in order to achieve its expected gains in this bloc.
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The relationship of South Africa and emerging economies of the South further raise
the image of the country globally. The country’s eminent successes cannot be
ignored; its connectivity with all the emerging economies of the South speaks volume
of the country’'s influence in the International arena. South Africa’s successes will
always be linked with the contribution made by emerging economies as well as ihose
of the North. Socio-economically and politically this country is rated amongst the best
in the world. South Africa has proved over the years that when working together with
countries with common historical background and common future aspects, good
results are bound to appear according to the country’s ambitions.

China invited South Africa to join BRIC in its capacity as rotating chairperson of the
forum. South Africa with its $ 285 billion economy has a much smaller population
and a very small growth rate of about 3 %. Comparing this country to its
counterparts, nothing measures-up or comes close to the growth and economic well-
being of the other four BRICS countries. South Africa and the region of SADC offer
the original BRIC states something that they desperately need, with many
commodities to feed their economic engines. Adding to this, Herskovitz and Bauer
(2011) believe that South Africa needs to have a focus on getting as much out of

BRICS as possible by advocating for regional integration.

Elements that were outlined in South Africa’'s 2011 budget speech were:

-

» To intensify activities that that make a difference to the lives and prospects of
all South Africans,

e

» Priority programmes required for implementing the New Growth Path
(programme aiming to reduce poverty, create jobs, economy of the country,
improve service delivery)

» Macroeconomic stability is maintained, with necessary adjustments

supporting enterprise and job creation (Gordhan, 2011).

These are the most significant elements as they are the tools of strengthening the
economy of South Africa and promoting domestic development through
infrastructure development, job creation, vibrant economy and good contact with the
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country’s neighbouring states. The South African government is also passionate on
issues of long term visions such as education, social security, transparency,

municipal infrastructure as well as access to health services.

Looking at South Africa and its BRICS allies, these countries have differences in
development models, economic structure, stage of industrialization as well as
cultural traditions and values. It is also very important to deepen the internal
cooperation amongst the BRICS countries. The BRICS have to promote their internal
coordination among different organizations as well as cooperation in micro
mechanisms, trade promotion, investment promotion, industry, information,

development and mechanism construction (Zhanggian, 2011).

Continuing looking at minister Gordhan's budget speech, he expresses the views
that there is moderate growth in the USA and parts of Europe, whereas China and
many other emerging economies continue to expand even more. Looking at the
global financial crisis and subsequent recession, the minister believes that this global
recession that took place brought painful adjustments in most countries in the world.
But even throughout the evolving world, the multi-polar system will continue to be
directed by the shift of world trade, investment, manufacturing, incomes and
consumption which is a structural transition that will be with us for years to come
(Treasury,2011).

As the new century turned, the developing countries made their mark by performing
well in world markets and accounted for about 20% of global output. This will
increase to 40% by the year 2015. These developing economies in Africa, Latin
America and South Asia will play a very significant role in the global economy in
years to come as incomes rise and poverty falls (Treasury, 2011).

Blank (2011) defines a multilateral agreement as a binding agreement between three
or more parties concerning the terms of similar circumstances. BRICS was formed
the same way as Blank (2011) describes multilateral agreements. These multilateral
agreements are there to promote the economic interests of member countries
focusing on development within their boundaries as well as having good relations
with other countries.
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Multilateral agreements/forums such as BRICS are directed by Kocic's (2011)
explanation on trade agreements that these are aimed at lowering trade barriers
between countries that are part of the agreement, and thus they increase the degree
of economic integration between state participants. Furthermore Kocic (2011) argues
that this is the most effective way; of liberalising trade for developing states in an
interdependent global economy.

Being a South-South multilateral agreement as it is, BRICS is a platform for
development and cooperation amongst developing countries. The concept of South-
South cooperation is simply the process of development or transformation by
developing countries (Insouth, 2009). Most of the developing world is characterized
by economic challenges which are slow economic growth, increasing unemployment
rate, falling shares in world trade, and high debt burden. The emergence of Brazil,
China, India, and South Africa has created new dynamism in South-South economic
cooperation and trade (Pandit, 2007).

Linked by their past events, socio-economic and political challenges, the countries of
the South share issues that commonly affect them expanding their source of support
and restructuring global institutions and try place countries on the same scale with
equitable forms of global interdependence. These areas of cooperation include
trade, investment, human resource development, democracy, technology and health,
good governance, climate change, human rights and global challenges. The
cooperation between South countries could also raise a voice on issues of critical
importance to developing countries such as reform of global governance institutions,
to create a more equitable world order, to achieve the millennium goals, poverty
reduction, food security and sustainable development; this is according to Insouth
(2009)

One of the expected ventures of South-South cooperation is to bring policy experts,
practitioners and evaluators together to establish what works and what does not’ in
developing economies and improve practices that can be harnessed by weaker
countries’ economies. Paudyal (2011) further upholds that most developing
countries lack strong leadership, responsive, and accountable institutions and
productive resources. Strong commitment and passion is needed to realize the
objective of the South-South cooperation to plan and introduce loyalty to duty like
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that of leaders from East Asian Economic Giants such as China, and it can assist
most developing countries so that they too can plan and try to improve their
countries without exploitation.

Green (2008:172) looks at the phenomenon in this manner that South-South
investment is rising at a faster pace than North-South trading flows, as firms in
China, India, South Africa, and East Asian Tigers engage themselves in multinational
trade with other developing countries. Lundavall (2011) reasons that South Africa
after apartheid has been able to develop its own innovation policies, but still suffers
from total transformation of development. The major concern of the country is the
difficulty of opening up reasonable opportunities for access to competence-
construction for its black population and learning is a major part of the policy.

Since South Africa joined BRICS, the country brings to this forum not only its
domestic market but that of the whole continent of Africa. The combined economies
of the African states including that of South Africa are forecast to expand at an
annual average rate of 4.3% over the forecast period. The political stability of the
African countries and their commodity prices play a central role in the general growth
of the continent. The maintenance of the relative political stability and rising prices
(including oil) reflects positive growth for African states in a new form Klomegah
(2011).

South Africa joined BRICS, one of the most important South-South blocs, motivated
on the basis of strengthening the country's cooperation with the world's most
influential emerging economies. The BRICS has selectively chosen its membership
based on common developmental understanding and adopted its policies centred on
strengthening economic and trade relations with the BRICS member states
(Badasie, 2011). To broaden their influence in the developing world, the BRICS
states have made another significant move by making the forum active in the
comparable economic performance of emerging countries. Increasingly the forum
has been shaped in a way that it will be a voice for the developing world; this was
one of the moves to counterbalance the Western influence on decision making in
major international bodies (Hervieu, 2011).

The BRICS are currently leading the way in global foreign investment, and this was
revealed in the Geneva-based UN conference on Trade and Development
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(UNCTAD) in its latest Global Investment Trends report. This report stated that while
there was a 13 % increase in overall investment on a global scale, 70 % of such was

coming from the emerging countries, in particular led by BRICS countries (Taylor,
2011).

4.2. SHIFT OF SOUTH AFRICA'S TRADING DEALS

Gordhan (2011) states very clearly that South Africa’s participation in BRICS is a
logical step in that the continent which is central to sustainable globai growth should
be included in a grouping that includes the world’s leading developing markets in
Asia and Latin America. Africa is the world's third largest market; as such there is a
need for the continent to have its say in the renovation of the international economic
and political architecture, the establishment of a more equitable and sustainable
trade dispensation, and agreement on climate change to ensure the future of the
plane for all its inhabitants. All BRICS nations are increasing their trade with and
investment in Sub-Saharan Africa as an indication of their interest in its growing

consumer market and resources.

Campell (2011) agrees with the latter submission on the African market, that the
membership of the BRICS underlines the potential advantage available through its
relationship with the economies of the African states, and increased significance
given to Africa and its resources. As the BRICS are growing rapidly, they need
Africa's commodities in order to secure this growth. As part of their growth the
BRICS intend to expand inter-trade amongst themselves to $ 500 billion by the year
2015. South African companies are keen and have committed themselves to see to it
that this target is reached by this date.

As the BRICS expanded from four to five countries with South Africa, which is the
most important African representative on the bloc, this also strengthened the summit
mechanism (Mingqi, 2011). The focus of the BRICS countries is to increase their
economies through overseas investments, especially in developing countries. The
BRICS economies in cooperation with developing countries are a mutually beneficial
affair for all. The expansion of BRICS markets is focused to help countries in the
developing world in Africa, Latin America and Southeast Asia, which may result in

increasing their exports, BRICS on the other hand, has the opportunity to take
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advantage of the rapid development of other .developing countries’ markets to
increase their own exports and economic growth.

South Africa’s presence within this grouping has puzzled scholars since there are
other developing countries with stronger economies than that of South Africa. Even
though South Africa so badly wanted to be part of this bloc, its membership was was
motivated by China's hunger to use South Africa as a stepping stone to the entire
market of the African continent with its 313 million middle class population (Zheng
Xinli (Dailynews), 2011).

As the stepping stone to the continent, another advantage South Africa offers the
BRICS countries comes from its strong connection to the economies of the regional
group SADC, which consists of 15 countries of Southern Africa with total GDP of $
471 billion and a population of 257 million. Some of these include countries with fast
growing economies like Angola, one of Africa’s biggest oil producers, Botswana, the
world’s biggest diamond producer, Mozambique home of the world’s untapped coal
reserves and Zambia, the continent's biggest copper producer as well as other
Southern African Development Community (SADC) countries that have not been
mentioned like Tanzania, DRC and others (Herskovitz and Bauer, 2011).

4.3. MULTILATERALISM ON THE SOCIO-ECONOMIC DEVELOPMENT

South Africa was offered a huge opportunity by being accepted as a member of
BRICS. This will boost its competitiveness via cooperation in investment and trade
(Xinhua, 2011). The Southern African Customs Union (SACU) consists of South
Africa, Namibia, Lesotho, Botswana, Swaziland; this customs union has been
advocating imposing common external tariffs and quota agreements to countries
outside the SACU union. It is very important for South Africa to encourage economic
integration such as free trade areas (FTA) as well as customs union similar to SACU.
This would open up new markets for South African producers; it would also create
efficiency and allocation of resources across Africa and, in theory, it would increase
the average wealth of its members. The African continent must come up with ways to
lower barriers to movement of resources and capital, so that foreign direct
investment is attracted and secured. The promotion and the growth of business

incentives through freedom of operation and foreign investment could step up to heal
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infrastructure and other developmental ailments faced by many African nations,
including South Africa (Hestein, 2011).

Heistein (2011) declares that South Africa also needs to be careful when forming
preferential trade agreements with wealthier nations. It is true that South Africa
joining BRICS opened up doors for its other four members to access the African
markets; on the other hand South Africa must ensure that it also gains access to the
four BRIC markets. It must ensure that these investments will create capital and jobs
and not just a change of ownership. Looking at partnership South Africa has a lot to
gain from economic integration, but it also has huge wealth envied by many. The
country must ensure that its outflows are goods and not earnings, and that its inflows

are wealth and not dependents.
4.4. THE GROWTH AND DEVELOPMENT

Compared to other developing economies such as China, India, Brazil, South Africa
may not have the same attraction as an economic destination as these countries, but
it may draw foreign direct investment that could have gone to other developing
countries in Africa. International trade is, perhaps, the most important form of
engagement with the world economy for China, India, Brazil and South Africa and
other developing countries. Information for exports and imports of goods and
services as a proportion of the GDP rose from 44 % to 69 % in China, India 28 % to
45 %, Brazil 53 % to 56 % and South Africa from 56 % to 67 %. This shows the
significance of South Africa, China, India, and Brazil, as markets for exports and
services of imports for the new world (Nayyar, 2008).

4.5. SOUTH AFRICA AND ITS BRICS PARTNERS TO RESCUE THE EUROZONE

Nayyar (2008) continues to insist that it is necessary to recognise that the
importance of South Africa and other emerging economies in the world would shape
not only in the sphere of economy but also the realm of politics. In June of 2012, at
the G20 summit held in Los Cabos, Mexico, BRICS member states resolved to take
part in rescuing the Eurozone. South Africa contributed $ 2 billion (about R17billion)
as a pledge to the IMF to speed up the process for Africa to gain more
representation in this global financial institution. The other BRICS members
contributed $73 billion, China $43, Brazil $10 billion, Russia $10 billion, India $10
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billion and adding the $2 billion of South Africa brings the BRICS total contribution to
$75billion. The move by South Africa of pledging the amount of money is expected to
uplift the country to a moral high ground because it will place the country in an
influential position in global politics, However, the pledge saw President Jacob Zuma
coming under fire at home for contributing the money that could be used to pafy half
of the R30 billion e-tolling bill, build 290 000 houses and cater for education needs.
As the BRICS contributed this large amount of money the IMF is under pressuré to
speed up transformation in extending better representation to the developing nations
(Rossouw, 2012:04).

When South Africa contributed $2 billion to the IMF to rescue the Eurozone, Cosatu
(the country’s leading trade union) disagreed with the action. Cosatu claims that the
IMF should be lending South Africa money, but however believes this is the price for
international recognition and influence. With the emergence of the United States as
the world super power, it stepped up to help when needed, and assisted where it
could. Like the USA, South Africa made this decision after a careful consideration
about its self-interest. South Africa will be very affected if Europe goes down as the
country trades more with Europe than with any other continent. Pledging this huge
amount of money to save Europe is a gesture that shows the world that South Africa
is ready to take on the responsibility that comes with influence (City Press says,
2012:26).

As the largest South African labour federation Cosatu criticised this notion. They
firmly maintain that South Africa should be a beneficiary rather than a contributor to
the IMF. South Africa had to assist where it could as a BRICS member to save the
Eurozone. If Europe was to meltdown it would have a three stage effect on South
Africa. Financial markets would be upset and this will influence the volatility of the
Rand, there will be greater risk aversion which means it will be more difficult to get
access to credit, and there will be less trade and foreign direct investment coming
South Africa’s way (Rossouw, 2012:04).

Chikulo (2012:11) traces the challenges that led to the current sinking of the
Eurozone and that BRICS pledged to save it as a consequence of trading with the
European countries and to increase its capacity in the IMF. He further notes that as a

result, the North now faces similar questions on social exclusion, empowerment, and
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renewal of democracy. In relation to the social questions above, there is a growing
convergence of advanced western countries and Newly Industrialized Countries
(NICs) or emerging states.

On the basis of the growth of the developing countries/emerging markets such as the
BRICS to where they are today, Chikulo (2012:11) highlights the elements that
assisted and were used as tools and instruments that paved the way for these
countries to be on the cutting edge of participation in the intemational political
economy and making their mark on global history.

“It is about ‘development- however, defined”,

“It is theoretical, policy related and instrumental concerned with real world
problems”,

e “The primary focus is on developing countries per se”,

e ‘It is cross-regional and cross country, comparative foci with emphasis on

development; and”

e ‘“ltis inter-disciplinary in nature”
The growth of the South/emerging states in the neo-liberal strategies especially in
Africa and the success of industrialization in Southeast Asia in the NICs, have been
accompanied by the rise of the emerging societies/blocs with a large public sector
such as China, India and Brazil. These countries have placed development of the
state on top of the development agenda. The situation in Africa in general and South
Africa in particular is increasingly viewed as having paramount significance and a
crucial role to play in tackling current and emerging development challenges. Today
more effective states such as South Africa in Africa, Brazil in Latin America, India
and China in Asia are needed if developmental sustainability is to succeed in the
world’s poorest countries. All this has to explain why the South/NICs socio-economic
societies such as BRICS are formed and what is the basis and what are the aims
and roles of such formations (Chikulo, 2012:06).

As far as the BRICS club is concerned one needs to highlight the influence of
globalization and how it will affect small economies such as South Africa with the
“emerging Giants” such as China, India, and Brazil, whether it will succeed in
pushing the developmental agendas for South African and African markets and how
South Africa will influence issues in the group, small as it is. Chikulo (2012:18)
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continues the discussion reflecting on the influence of the global agenda to the
development of emerging states that globalization emphasizes the
interconnectedness of the world in terms of both physical distance and the flow of
goods and people. This connection has resulted in a ‘shrinking world’ and has made
progress in the world that remains deeply divided. Nonetheless, new thinking on
globalization has brought about the need for current rethinking and exploring of both
development theory and practice. The emerging economies’ issues may not be a
new phenomenon in themselves but the emphasis they are receiving are new and
some issues have received a new significance over time. Thus, new relations are
emerging and new policies are required. Following these recommended concepts
above, South Africa would be well able to exercise its role in BRICS.

4.6. SOUTH AFRICAN DOMESTIC CHALLENGES AND PROSPECTS IN BRICS

Trade among the five BRICS countries has experienced a rapid growth at 28 per
cent annually from the year 2001 to 2010 and has reached $230 billion. When the
concept of BRICS first became known to the public, no one would have expected
that it would have developed into such a vibrant and powerful cooperation
mechanism for the emerging markets in such a short space of time. The BRICS are
in the cluster of the world’s fastest growing economies, with tremendous potential.
The BRICS relationship amongst its member states reflects the development of the
international situation as well as the desire and choice of emerging economies.
These five countries Brazil, Russia, India, China and South Africa have a lot in
common in many senses. They are in a similar stage of development (except Russia
as was explained in chapter 1, but is part of this group because of its ideological
relations with the south countries dating back to the cold war era) and face the same
historical task of developing their economies and improving the well-being of their
people. The BRICS are also facing similar challenges or implications in restructuring
their economies, maintaining a healthy and sustainable growth and in achieving a
stable, equitable and green development. The cooperation of these five has provided
a valuable platform for the five countries to share development experiences and
work together on development challenges (Yan, 2011).

Experts believe that the BRICS caucus has already shown its worth as a

counterweight to the West in global talks on issues of trade and climate change and,
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within the G20 leading economies, on how to allocate power in global financial
institutions (Wheatly, 2011). The cooperation of BRICS is different from many other
international and regional mechanisms, such as the Group of 8. It is neither another
new grouping of big powers nor a political alliance of the south. These countries are
partners in development. The alliance of BRICS countries has diversified the gxrowth
of the world economy and become a driving force for the democratisation of
international economic relations. The BRICS mechanism is not in competition with
other related mechanisms but advocates its own agendas (Yan, 2011).

Africa, the second largest and the most populous continent after Asia, has 54 nations
with diverse history and growth trajectories. South Africa is different from the other
BRICS member states; it has a unique history in terms of development and various
economic phases. It does not represent the other African countries but it does share
common concerns of democracy, countering violence, dealing with issues of law and
order, economic inequality, a socially and culturally diverse populace, poverty and
unemployment with other African countries (Modi, 2012). However, South Africa may
have been added to BRICS, but unlike the other members of the emerging nations in
the alliance, it is facing weak growth and structural disadvantages that include the
past legacy of apartheid and the toll of AIDS on economic rejuvenation (Hervieu,
2012)

Hervieu (2012) looks at the strength and challenges of South Africa in that, it wants
to export its precious metals more efficiently in a bid to jumpstart the sector on which
the country has long built its economic strength. South Africa was the continent’s
strongest economy, but it lost some ground in 2011. In April 2012, South Africa
celebrated its first year as a BRICS member. But the economic growth rates of
Brazil, Russia, India and China greatly overpower that of South Africa. The past five
years have seen average annual growth rate of just 2.7 per cent of South Africa and
the IMF is expecting 2.5 per cent GDP growth in 2012 (compared with sub-Saharan
Africa's 5.5 per cent), mostly due to the economic instability in Europe, the
destination of more than a third of the country’s exports. Goolam Ballim, a chief
economist at the South African Standard Bank, foresees a period of tragedy for
South Africa and warned that the country was entering ‘a period of light stagflation’
(weak growth coupled with high inflation and unemployment). In January 2012, the
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Fitch ratings agency downgraded the country’s economic outlook because it cannot
create enough jobs for its people.

4.7. BRICS AND THE WAY FORWARD

According to Xinhua (2011) the BRICS countries will continue to see rbbust
economic growth in years to come, as stated by the International Monetary Fund
(IMF). As leading emerging economies, the BRICS countries, which is made up of
Brazil, Russia, India, China and South Africa, will continue to have successful growth
and outpace other developing countries. Xinhua (2011) is not alone in this;
WangHanlu (2011) supports the vision that the rapid emergence of the new rising
markets in the world represented by BRICS nations brings a more active internal
economy within those countries and interactions of mutual economic cooperation

amongst these states as a collective.

Giving special attention to India, its output is projected to grow 8.2 per cent in 2011
and 7.8 per cent in 2012. Compared to its BRICS counterparts, China and India,
Russia and South Africa will also experience relatively moderate growth in the
coming years. The growth South Africa, a newly inducted member of BRICS, is
projected to rise 3.5 per cent in 2011 and 3.8 per cent in 2012, However the
predicted growth of the two countries India and South Africa in 2011 and 2012 is
more prosperous than what they achieved in previous years (Xinhua, 2011).

4.8. FUTURE OF SOUTH AFRICA WITH BRICS

“A country’s foreign policy, whether be a superpower such as the US or a modest
country like Zambia, is driven by the need to secure its own interests. These
interests can vary from the need to control the global institutions to ensure that one’s
country continues to dominate world affairs, or to maintaining friendly relations with
other countries, the main intention being to attract foreign direct investment (FDI) to
build schools and hospitals. Nevertheless, countries can never have the same
interests since not all are on the same level of development” (Makekeng, 2010).

The foreign policy of South Africa is one of the best-constructed foreign policies in
the world, concemed with national interest more than anything. Makekeng's (2011)
view above has made it easy for us to understand the importance of the country’s
foreign policy and why South Africa joined BRICS.
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The South African Minister of International Relations and Cooperation views her
country as the hope of the continent agreeing with all the information given by the

sources used in this paper when she said:

“We will continue to prioritise Africa because we are in Africa. We will continue to
engage with African countries, including Zimbabwe, in pursuit of Africa’s
development. In pursuit of these objectives, South Africa recognises that its destiny
is inextricably linked to that of the developing world in general and to the African
continent in particular’ Nkoana-Mashabane.

South Africa became part of the BRICS group of nations as a strategic and political
measure guided by its foreign policy as well the need of the four BRIC countries to
have an African representative. With $285 billion foreign reserves, a much smaller
population and tepid growth of about 3%, South Africa pales and seems less
important compared to the four BRICS members. This country has earned a spot
politically as the stepping stone to the rapidly emerging states of Sub-Saharan
Africa, which helps expand the geographic reach of the original BRIC states. South
Africa’s inclusion in this bloc has been viewed mostly as a diplomatic achievement

for the country, rather than an economic one (Herskovitz and Bauer, 2011).

Gordhan (2011) supports the submission above that South Africa is privileged to be
part of these historic trends, although they bring changes. One of will be balancing
the national self-interest with genuine global interest. South Africa will also play the
role as a BRICS member in forging a more cooperative, interdependent, prosperous,
sustainable and equitable world. Being part of BRICS has put South Africa in the
league of the world's fastest growing and potentially most influential group of nations,
thus placing this country and the African continent at the cutting edge of the
international changes that are taking place in the world. South Africa has diversified
economy, and its highly developed financial institutions, world class infrastructure,
and expertise are more entrenched. The country’s position as the only G-20 member
from the African continent facilitated Africa’s entry into the BRICS.

4.9. CONCLUSION

This chapter has addressed the data analysis and the broader picture on the
prospects and constraints of BRICS bloc on the socio-economic development of
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South Africa. The significance of data analysis was to make sure that the data
collected through the means of written materials was necessary to give the study a
clear direction and value to the topic investigated. Finally, the last step in the
procedure for analysing qualitative data is to bring some order and structure into the
categories of the study as explained above. Furthermore, this chapter looked info the
prospects of South Africa has as a member of BRICS and the approaches that this
country will have to take in order to have tangible benefits. Over the years So.uth
Africa has been viewed as the leader of the African continent, but lately the
charismatic charm and the hegemony of this country has been viewed as weak and

not able to lead the country in any socio-economic sectors of development.

What South Africa needs to do now is to approach the experts in the field of
International Political Economy to come up with and execute strategies in order to
put the country in the right direction and see to it that South Africa will reap tangible
results from the BRICS multilateral agreement. South Africa must be aware that in
every multilateral agreement or bilateral agreement, whether be it of North-South or
South-South, each and every country’s ambitions are based on national interest
more than anything else.

“The statesman must think in terms of the national interest, conceived as power
among other powers. The popular mind, unaware of the fine distinctions of the
statesman’s thinking, reasons more often than not in the simple moralistic and
legalistic terms of absolute good and absolute evil'(Morgenthau and Thompson,
1985:165).

Benefits are based on interests, on what one will get out of an agreement. Even
relationships are based on benefits, whether socially, economically or politically,
unless guided by principle of ideas but this is not appropriate for state-to-state
agreements. Morgenthau teaches us in his book with Thompson “Politics Among

Nations” that a statesman should consider above anything else, the national interest
that is what he will get out of the agreement. These national interests should be
guided by the agreed guidelines not to step on the toes of the alliance partners, but
strategically look out for self-interest. The BRICS multilateral agreement is one of the
best ever agreements that has made the image of the developing world more visible
and raised its voice in global participation. South Africa being part of this agreement
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will be awarded that opportunity to prove to itself that it can benefit out of this
enormous partnership.

Conducting this study one was tempted to ask the questions, “Was it too early for
South Africa to join BRICS? What does the BRICS want with South Africa?” Honest
answers will be tricky to find, but South Africa is well experienced when it comes to
the cut throat politics engagement and BRICS is one of those experiences that can
make or paralyse the socio-economic development of the country. Above all South
Africa must be aware what its continental rivals think of it, and the country’'s ever
weakening economy, and the decreasing political influence in the continent mostly
focusing on mediation and peace-making efforts, and uniting the warring groups
within African states. The current challenges of South Africa have left much to be
desired; the civil disobedience in communities, looting of state funds, mining strikes
and killing of workers in South African mines, the current President’'s unhealthy
political image of not being hands on to develop the country, frequently reshuffling
the cabinet and his alleged misuse of state funds. All the above mentioned
challenges give the country a wrong image, while other countries want to take
advantage of that and exploit South Africa. But this has been a challenge for most
countries in Africa, with both leadership and certain citizens lacking patriotism and
looking for personal enrichment, while the majority of the citizens are not offered a

platform to express their human rights and rights as the citizens of the country.
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CHAPTER 5
5.1. CONCLUSION, FINDINGS AND RECOMMENDATIONS
Introduction

This paper is divided into five chapters, which are specifically designed to deal with
different contents that direct the study in achieving its main objective of discovering
the prospects and constraints of the BRICS multilateral agreement and how it will
impact the socio-economic development of South Africa. The current chapter is the
last chapter of the study which specifically focuses on the conclusion, findings and
recommendations of the study. Herein, this chapter will summarise the previous
chapters and give a direction on the significance of the study, its useful findings and
offer recommendations on its contribution as a new body of knowledge to the field of
international political economy and the importance of South-South multilateral
agreements. In conclusion the data analysis is revisited in this regard to ascertain
the importance of the South-South multilateral agreement and the BRICS forum, as
well as looking at the prospects and constraints that come with it, in conjunction with

the topic investigated.

“It is not possible to remain stationary. We can only choose between two

possibilities: moving backwards or moving forwards.” Erich Fromm
(Raymond, 2009: 01).

Post-1994 after the abolition of apartheid, South Africa built itself up from the ruins of
the past and worked as a collective to change from a country that was divided more
than any country in the world to a country more united than most in the world,
inclusive of people of different race, creeds, and religions. The formation of the TRC
(Truth and Reconciliation Commission) which was a huge tool for healing wounds of
the past made South Africa recognised worldwide as a country of peace and
humility. The President of the former apartheid government, F.W. de Klerk and the
President of the new democratic South Africa, Nelson Mandela shared the Nobel
Peace-prize for their efforts in building a better and united country. This made South
Africa a united country and an example for the warring groups in conflict-stricken
countries in Africa. This country has mediated, united, and has been involved in
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peace-keeping missions which gave positive out-comes. These attempts place this
country firmly on the world map.

The period of the second democratic president of the Republic Thabo Mbeki saw this
country as a dominant force in -the continent of Africa economically as well as
politically. The transformation of the OAU to AU, formation of NEPAD and
strengthening of the regional bloc to name but the few, took South Africa to greater
heights in the world. South Africa is currently a UN Security Council’'s non-permanent
member and has even chaired the Security Council meeting. Among the country's
visions for the developing world was to create connection and blocs that will enable
the developing countries to have a say in global affairs. The coming together of
IBSA- India Brazil and South Africa was a stepping stone for emerging nations.
Mbeki coined this IBSA forum as the G8 of the South.

Makwiramiti (2011) when comparing South Africa to its BRICS partners, states that
South Africa does not measure up to its BRICS counter-parts. However, in terms of
representing world regions, this country excels; it is the largest economy in Africa,
accounting for about a third of the total gross domestic product in Sub-Sahara Africa.
South Africa also has more to offer to its BRICS members and as such serves as a
platform for additional opportunity for economic development of Africa. Nott (2011)
further supports the above submission by Makwiramiti (2011) that many economists
have pointed out that Africa is one of the most profitable areas in which to do
business. As such since South Africa is an established economy within Africa, and
the only African representative within the BRICS alliance, it will be in a position to

represent the whole continent and to offer its political, economic and other expertise.
5.2. WHAT ROLE SHOULD SOUTH AFRICA PLAY

South Africa being the continent’s economic powerhouse should be free to maintain
good diplomatic and trade relations with other states and share mutual economic
benefits.

South Africa has a very strong regional agenda in its foreign policy unlike its BRICS
partners. Building alliances is an important element of international relations which
connect states and BRICS should be viewed in the same manner. The following

questions need to be taken into consideration by the country when looking to
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strengthen its socio-economic and political standing. What can South Africa bring to
the BRICS? How South Africa comported itself within the IBSA forum gives an
indication. In that forum South Africa was a good and reliable partner. South Africa
could play a bridge-building role within BRICS as it has a very good bilateral relation
with all of the BRICS members (Siridiopoulos, 2011). -

Such a vision of the G8 of the South was not only dreamt of by Mbeki, but China had
even greater dreams than that. India, Brazil and even Russia deemed it fit that the
countries of the South must unite to actively participate in global affairs and build
strong economies among themselves. Thus BRIC came into being.

According to Makwiramiti (2011) the term ‘BRIC’ was initiated by a Goldman Sachs
economist Jim O'Neil in 2001 to describe the growing influence of these large
emerging economies, although the official body of BRIC followed at a later stage. In
late December of the year 2010 South Africa received an invitation to join the Brazil,
Russia, India, and China (BRIC) group of large emerging economies. China
extended the invitation in its capacity as rotating chairperson of the BRIC formation
based on the agreement reached by the BRIC members. With South Africa’'s
membership, the group was known as “BRICS". BRICS has become more
recognisable due to the role of emerging economies in promoting the reconstruction
of the global political, economic and financial landscape into one that is more
equitable and balanced.

Nott (2011) indicates that one of the most significant economic and political
courtships over the past two years has been that of South Africa joining with Brazil,
Russia, India, and China (BRIC) in a cooperative alliance. This alliance given the
very nature of the world economy is going to play a huge role in influencing events in
world markets. The markets that Brazil, Russia, Indian and China embrace speak
volumes of what the future will be with BRICS in world markets. These countries
have huge markets by any standard. The combined population of the BRIC is
estimated around 2.85 billion- around 43% of the present global total, with a
combined labour force of 1.5 billion. The track record of the success of the BRICS
countries is incomparable.

BRICS should result in being an economic booster and a tool to fight poverty within
South Africa and its market, Africa. It must develop and improve the country’s socio-
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economic and political standing; as such the continent will be injected positively with
the growth of the country. This could also be a long awaited drive for development
for South Africa. The precious global alliances of south-south and north-north based
on greed and a dictator’s personal enrichment have been the elements that hindered
developments especially in the de.veloping world, as the world has experienced long
drawn out wars and conflicts due to this. BRICS and other south-south alliances give
the developing world a platform from which to engage and promote national
developments in these countries. The south-south (under-developed, developing,
emerging) alliances have resulted in more positive results than those of south-north,

whereby developing states engage with developed states.

BRICS as an international society of five emerging and fast growing economies has
a common interest through socio-economic and political means (Abhijit, 2011). In
2011, BRICS countries held discussions intended to promote the use of their own
currencies for international trade at the Sanya summit in China. The designated
banks of each country were part of the agreement that was formed at the gathering
to agree to make their national currencies used as international currencies

(Economic times, 2011).

To broaden their influence in the developing world the BRICS member states have
made yet another significant move, meaning that this agreement is not only an
artificial body founded on comparable economic performance of emerging countries,
but increasingly a political club representing and being a voice of the developing
world; this is one of the moves to counterbalance western influence on major

international bodies in decision-making (Hervieu, 2011).

To strengthen its development, South Africa has adopted the strategy of engaging
itself in multilateral agreements. This has proven to be an effective strategy,
evidence being the economic growth, good political relationship with multilateral
agreements partners as well as development within the state. South Africa joined
BRICS to achieve tangible goals of development. In the India, Brazil and South
Africa (IBSA) forum, South Africa managed to increase its exports, engaged in
technological exchange and socio-political economic policy exchange. These
achievements and others made South Africa realize that multilateralism with
developing countries is an essential tool for growth (Foreign Affairs, 2006).
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A country with the historical background of South Africa, in alliances such as BRICS,
needs to be wise and robust in approaching issues that will advocate the interest of
the country and those of the continent. Most countries that are at the fore-front in
global affairs did not wait for things to happen but went all out to see to it that their

interests are advance and robustly pushed their national agendas.

A healthy relationship with BRICS members is the only way to see that South
Africa’'s developments are tangible. Considering China’s influence in the global
arena, the waves that Russia is making in Europe, the influential rise of Brazil and
the speed that India's growth is having, these elements show that if South Africa
plays its cards well it will reap real benefits from the BRICS agreement. More than
anything else South Africa must focus its attention within BRICS on its domestic
growth priorities, using RDP, New Growth Path and the Industrial Policy Plan Action
programmes as a way of championing development with the country. South Africa
must also ensure that the active participation of citizens is encouraged in job
creation; the government must take firm steps to see to it that people are educated
and are aware of the plans of the country. In this era of technology and the internet,
the country must therefore use BRICS to advance the knowledge of technology to its
wider population. South Africa must also ensure that any of the BRICS agreements
are based on positive mutual results to all, not only to push one member state's
agenda within the alliance.

As an exemplar to many countries in the world, South Africa must guard against
being a tool used by its BRICS partners in pushing their political agendas onto other
states and betraying the African continent. BRICS is currently the most influential
and powerful alliance of emerging states which will result in good out-comes not only
for member states but also for the continents where these countries are situated. As
stated by South Africa in its inception into the alliance, it is not only coming to the
forum as a country but it comes to this forum with the entire African market, which
will see growth for Africa as a whole, and strengthening economic ties with BRICS
counterparts.

5.3. HOW SOUTH AFRICA SHOULD APPROACH BRICS

After the Second World War things changed between 1945 and 1978; the world

economy changed, and China started the process of adopting an open economic
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policy. Because South Africa had unique minerals it competed with the developed
Western countries who were its trading partners; as the global economic outlook
changed, the Asian countries came into the picture. Asian countries focused on
investing in the education and health of their populations. Asian unskilled labour was
in general more productive than that of South Africa because it was better educated,
and also had cheap skilled professional labour that was abundant (Mbeki, 2009:91-
92).

Siriopoulos (2011) believes that South Africa has displayed a matured foreign policy
in the context of the world’s growing multipolarity, this allows it to adopt a far more
nuanced and strategic engagement on the international stage. In contrast, other
African countries display foreign policy based on historical background and as such
they are directed by emotions not business of the day. South Africa and the
continent should always bear in mind even if BRICS is the biggest phenomenon in
the world today, the EU and US remain the largest export blocs for Africa. Thus a
political and economic shift of direction to the East does not need to occur at the
expense of relations with traditional partners.

Mbeki (2009:92) advises that one way of competing against China would be to follow
the South Korean course of moving into increasingly higher tech industries, but this
option is not open for a country like South Africa due to its low skills profile. The
second way would be to do exactly what China is doing by investing heavily in the
health and skills of the population and thereby eliminate the artificial shortage of
skilled labour that drives costs up; this would give the economy of the country a clear
direction. These are some of the approaches South Africa should take in order to
strengthen its internal and external economy and as such it will pave the way to its

socio-economic and political relations to the world.

Sidiriopoulos (2011) further affirms that by marketing South Africa as a gateway to
Africa, the country may lose its greatest competitive advantage, thus losing the
influence it has in the continent. South African corporates have the best opportunity
to unlock the potential in the rest of the continent. This country should seek out these
opportunities more than anything, rather than rolling out the carpet for their biggest
competitors. South Africa needs to look at its own interests first and strengthen its

capacity rather than being friendly to other countries. There are gains to be
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leveraged from the fact that South Africa is the most diversified country with a well-
regulated economy on the continent and is politically stable. South Africa again

needs to provide leadership direction in developing foreign investment in Africa.
5.4. BENEFICIAL RELATIONSHIP

The good news is that Africa’s growth has shown a positive increase over the past
decades, gaining exceptional momentum recently. There is a new shift in strategy in
looking into business on the continent. The challenges of poverty, governance, and
some other age-old concerns are still seen in Africa but the new healthy look for the
continent is increasing (Nott, 2011).

As the continent's most developed economy, South Africa membership of BRICS
presents an opportunity for the African continent to benefit in terms of international
trade, investment and infrastructure projects that can accelerate employment
creation which is much needed and on the other hand help alleviate poverty while
promoting Africa’s economic development (Makwiramiti, 2011). In this case BRICS is
set to play the role of one major trading bloc in the world and has the potential to be
in the class of world dominating economies. However, Africa does not stand in
isolation; it cannot escape the repercussions of world economic crisis. But Africa
may be in a better position than most to steer itself to a middle ground. Out of Africa
come commodities and resources that countries of the West and the East are in
need of to survive; that alone is a huge opportunity Africa must grasp with both
hands (Nott, 2011).

South Africa’s acceptance into BRICS raised some eyebrows internationally, but
there is no doubt that the country has the credentials to back its membership in
BRICS, therefore most advantageous being the 1 billion consumers living in Africa,
as well as the vast mineral and agricultural opportunities the continent offers (China
daily, 2011).

5.5. SOUTH AFRICA UNDER THE WINGS OF BRICS

Besides the opportunity to promote its economic growth and job creation priorities,
BRICS offers a lucrative market for South African goods and services. The alliance
will help in offering opportunities for cooperation in the realms of finance, business

and development exchange. Additional areas of collaboration that South Africa will
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benefit from are science and technology, culture, sport, climate change and energy.
Apart from the above mentioned sectors tourism is another key sector that can
benefit directly from this relationship.

South Africa has a lot to gain froﬁ‘r and offer to this relationship given its abundance
of minerals and labour resources, credible regulatory environment, prudent monetary
policies, transparent fiscal policies, and well-functioning and efficient financial
markets. In its quest for survival South Africa seeks to attract more foreign direct
investment from BRICS partners, while at the same time building upon the BRICS
platform to enable companies from South Africa to invest abroad (Makwiramiti,
2011).

Nowadays, the emerging market countries have become more active participants
instead of passive role players the economic globalization. The development of the
BRICS countries and other emerging market countries has made the world economic
order more reasonable and more balanced compared to the past. As such, BRICS
countries will have to deepen their internal cooperation. BRICS countries have
different models of development, economic structure, stage of industrialization as
well as cultural traditions and values. BRICS need to promote their internal
coordination among different organizations as well as cooperation in micro
mechanisms, trade promotion, investment promotion, development, industry,
information and mechanism construction (Zhanggian, 2011). As in the IBSA forum
South Africa and BRICS member states must see to it that promotion of democracy,
peace and stability, development, the struggle against hunger, poverty and social
inequality at national and international level are upheld (de Sousa,2007).

The paper has discovered that the south-south multilateral agreements are an
essential tool for all the developing and emerging countries. The growth of great
states like China, Brazil, India and other upcoming states like South Africa are the
results of multilateral agreements. The IBSA trilateral agreement proved also to be
an effective tool for development. BRICS carries even more effective elements of
growth from its member states, as the study investigated South Africa’s South-South
multilateral agreements and their impact on the socio-economic development of the
country. Looking into BRICS as a guide line of the study, the output was positive.
The alliance of Brazil, Russia, India, China and South Africa traces its roots back in

100



history on how these countries survived imperialism and how these countries rose to
be among the world’s leading economic markets.

Makwiramiti (2011) is firm in his view that South Africa’'s membership in the BRICS
grouping makes sense when it comes to its own relationship with Africa. The unities
that exist between South Africa and the African continent are the ones that will see to
it that South Africa opens doors for Africa and South African domestic ambitions.
South Africa serves as a vital gateway to the African continent as well as a valuable
conduit between other developing African and developed countries. South Africa is
uniquely placed to bring the African perspective to the BRICS agenda, considering

the fact that it is the largest investor in a number of African states.

Even though South Africa has a small economy compared to its BRICS partners
(Siridopoulos,2011), through its BRICS membership, the development of this country
will grow well and not only that but an African voice can be heard on pressing global
issues. This membership in BRICS places South Africa in a better position to voice
its aspirations in global affairs, especially when it comes to institutions like the IMF,
G20, the World Bank and United Nations Security Council. The BRICS countries
have been at the fore-front with regard to claim the position of the IMF Head,
suggesting that the top job should be taken by someone from the developing world
(Makwiramiti, 2011).

Over and above what the paper has discussed throughout, Makwiramiti (2011)
predicts that there is the potential for affecting changes in the way of doing things at
a high level of global institutions, whose existence has been overpowered by the
developed countries. With continuing cooperation of the BRICS, this may result in a
new world order unfolding in global economics and politics with BRICS member
states increasingly visible in this transition. BRICS partnership with South Africa has
the potential of placing Africa in the path of genuine benefit from trade and
investment opportunities. It is therefore left for other African countries to learn from
the exemplar of South Africa’s influential strategy in several groupings and its
involvement in global affairs. The emanating influence and power from BRICS will

continue to change the economic and political landscape as we know it.

Haijun (2011) captures the words of South Africa’s minister of International Relations

and Cooperation, Maite Nkoana-Mashabane on how she views her country’s

101



involvement in BRICS forum when interviewed by. Xinhua “looking at the new global
political order unfolding out there, the members of BRIC also thought there was a
political space for this country in their grouping—they knew BRIC would not be
complete if it did not have the voice of the most influential country in the South,
particularly in Africa.” These words showed the feeling that South Africa had when it
received an invitation to join BRIC, that this was not a mistake but something that
was meant to be, for this country to represent the interests of the developing world,
especially those of Africa.

The minister believes that membership in BRICS has offered South Africa huge
economic benefits for the future as she further stated “They (BRIC members) offer
tremendous market. They offer huge potential for foreign direct investment,
collaboration research in science and technology, particularly in food security and

agricultural research, infrastructure development in Africa” (Haijun, 2011).

The emergence of BRICS is earmarked to change global economic order that can
benefit Africa through deeper cooperation and investment. The economic
performance of BRICS is currently leading the shift of global economic power away
from the developed countries towards the developing countries. However, these
emerging economies need to remain vigilant of the risks that they may be exposed
to, against the backdrop of the recent widespread global economic crisis. In order to
achieve their goals through this partnership, there is a need for extended
cooperation of the BRICS countries to impact global affairs. This also has the
potential of facilitating the idea of having a common voice when it comes to
international affairs in attempts to promote global economic growth and development
(Makwiramiti, 2011).

5.6. THE INFLUENCE OF THE RELATIONSHIP OF BRICS

Globalization teaches us that the history of the cold-war shaped the world with the
political relationships that countries are having today. South-South is not only the
countries who are located in the Southern part of the globe but those having a
common history and shaped by an entity of common ideology. The North-North
states relationship is not directed by geographical location but by the ideology which
differs from the South one. Australia is located in the Southern hemisphere but it falls
under the North states.
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BRICS came about as a result of the spirit of ideological similarities among member
states of the South-South multilateral agreement. These countries are deemed to be
in a similar class of Newly Industrialized Countries (NIC) or newly advanced
economic development, unlike .most of their South counterparts which are still
underdeveloped or in their developing phase. South Africa takes a place in this
classification based on its development and its plans for future development, thus

creating a space for strengthening its economic and political stance.

This approach of venturing into South-South cooperation is in line with South Africa’s
recently adopted economic road map known as the N.G.P (New Growth Path), which
lays much emphasis on local input and joint ventures to create jobs, boost
manufacturing, the beneficiation of minerals and natural resources. Membership in
BRICS has put South Africa in the league of the world's fastest growing and
potentially most influential group of nations, which puts South Africa and Africa at the
cutting edge of the new global changes taking place. South Africa is privileged to be
part of these historic trends as it places this country at an advantage for growth and
development. Like previous eras, this one will also have its own challenges; the
BRICS will be keys players in the forging of a more cooperative, interdependent,

prosperous, sustainable, and equitable world (Gordhan, 2011).

Through global economic cooperation, there could be an expansion of markets,
promotion of international trade and investment, as well as facilitation of efficient and
effective allocation of resources. Infrastructural development and investment in
natural resources has the potential of ensuring that the BRICS will continue to
function as a powerful entity for global economic growth. As such this commitment
can help to realize and sustain the economic development and political destiny that

South Africa and its BRICS partners seek to achieve.

Rossouw (2012:36) believes that South Africa will have to stand on the side-lines
while the stronger BRICS member states fight and defend their own national
interests. Besides its ideas of promoting South-South cooperation and bringing the
African market to BRICS, South Africa does not have the capacity or the money to
insist on playing a hand in this round. The policies of BRICS have not turned out as
many hoped and others feared. South Africa is still new in BRICS, and so far has
only attended the Chinese summit and the Indian summit in March of 2012. For now
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things are not yet clear and definitely not going the way of South Africa. In March
2013 South Africa will host the BRICS summit, and this will be a moment of truth
whereby South Africa will have to prove itself. If this country will not succeed, then
BRICS will be simply an example of South Africa being a part of a team but watching
from the side lines while the big boys play. ~

It is still premature to draw any conclusions about the future of South Africa in
BRICS. Multilateral agreements have no climax but are a continuing process,
whereby other countries can join and change the shape of a forum. BRIC has
challenges but it achieved a lot for its member states. BRICS will continue where
BRIC left off but will have a new face with the inclusion of South Africa and new
ground to break such as entering the African continent through South Africa, thus
development of this country relies on how BRICS carries itself and how South Africa
will use the opportunity in the BRICS alliance.

Sparks (2003:48) rightly captures the growth of South Africa in this manner; all the
socio-economic changes are taking place in the developed/first world countries and
therefore the more visible sector is that of South Africa. In the third world sector a
very different story is unfolding which will capture the attention of the world. South
Africa’s minister of International Relations and Cooperation closes the discussion of
the paper with these words “BRICS members are still talking about the overall and
overarching vision. South Africa believes that we are there at the right time to make
a kind of influence and make sure that BRICS doesn't just focus on big governments,
big economies, but also looks at softer issues on how to make sure that ordinary
people benefit and can also take ownership of BRICS" (Nkoana-Mashabana in
Haijun,2011).

In 1978, Thabo Mbeki in his capacity as the National Executive Committee member
of the ANC delivered a speech titled “The Historical Injustice” and he rightly captures
the connectivity of South Africa to the world with these words when he said

“We are convinced that in this way we would restore our country to its rightful
position in the world as a steadfast friend and ally of all who struggle for peace,
democracy and social progress..."(Mbeki,1978).
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The words quoted above gives us the picture on the intentions of South Africa for
working together and forming alliances with other countries especially those that are
considered emerging economies. This is a significant measure taken by this country
to pave the way forward and promote its socio-economic development that needs to
be classified as one of the best in the world but also to improve the domestic
interests of its citizens such as job creation, economic growth, poverty reduction,
improved infrastructure, technology, education and other essential tools that the
people of South Africa will be beneficiaries of. So far BRICS is the most powerful
bloc of emerging economies in the 21%' century, which is even feared by the
developed world. BRICS stand the chance to see to it that South Africa will benefit

from this alliance to achieve all its socio-economic and political goals.
5.7. WILL SOUTH AFRICA PROSPER OR FALL?

The successes of South Africa's economy since 1994 are well known. South African
economic growth rate after ten years in democracy increased to a level of 5 % after
an average 3 % during the preceding ten years. All these were accompanied by an
uneven and unstable growth rate and uneven unemployment rate. Most of the
successful countries in the world strive to improve international competitiveness as a
means to increase production capacity and as a result to generate job creation, as
well as to increase skills and wealth. The improvement of technology is one of the
key measures that could be used to improve international competitiveness. South
Africa has shown progress in this respect in various sectors but overall, the progress
has been slow compared to other countries. The major reasons captured for this
failure to improve the country’s international competitiveness are poor health and
education delivery, and inefficient labour markets. South Africa’'s socio-economic
performance is even poorer is according to the Institute for Management
Development's World Competitiveness Yearbook, released on June 2008. It is well
known that investment provides benefits through the accelerator-multiplier efforts on
economic growth and job creation, as well as its forward and backward linkage to
other sectors of the economy (du Toit and Tonder, 2009:23).

Having highlighted the submission in the previous paragraph about South Africa’s
rating on the global platform, for South Africa to prosper, as we have seen that the
BRICS partnership will be determined by the powerful members, the country needs
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to have a wise ang strong political head. This political head must be aware of
international politics ang €conomy as well as the domestic one, however more than
anything else South Africa needs to guard against invisible intruders and safeguard
its national interests. Scholte (2005) explains the political leadership and how it
influences the SOocio-economic development of states; politics are the drivers of the
socio-economic political factor is the distribution, and exercise of power and is
needed for €Conomics the purposes, market exchange, and consumption of
reeaurees. Equally the sconomics have the same effects onthe political side.

Experts related to the study were interviewed to get different views so as to analyse
South Africa’s role in BRICS. Both Roger Southall and Francis Kornegay believe that
South Africa deserves to be part of the BRICS to represent 60" the domestic interest
and the continentg] one. When asked by the researcher on the critic's argument that
South Africa does not belong in BRICS Kornegay stated that “Whether it deserves to
—be—oLﬂQ—tJt_ﬁ__A_&L_____(:za‘sL‘Equest economy and it is strategically located astride the
§c’L‘the’-———'l’-—s.ﬁ"ﬂ1<':fl____r1_02_=;.§_§£1£]_p(:)litically Africa had to be represented. Such a statement
proves that there was a need for South Africa to be part of BRICS and it was
supported by Southa Saying that South Africa will not only be under pressure to
avoid being prey of the BRICS member states but he also believes that this country

will more than anything benefit a lot by being part of the forum of emerging

economies. Such benefits as he expressed when answering the researcher were

highlighted in this manner “Greater access to export, markets in BRIC countries, and

Greater chance of mutyaj investment, Shared knowledge and innovation, Greater
Sreater chance of mutyal !

influence in the South
_"_'_———-__________

5.8. THE LATEST RATINGS AND SUCCESSES OF SOUTH AFRICA

SOUTH AFRICA ADDS THE FOLLOWING STRATEGIC VALUE TO BRICS:
*South Africa’s Comparative advantage within BRICS pertains to the country’s

considerable non

energy in situ mineral wealth. In a recent report commissioned by
the US

-based Citigroup bank, South Africa was ranked as the world'’s richest country
in terms of jts minera/ reserves, worth an estimated US$2, 5 trillion. South Africa is

the world's largest producer of platinum, chrome, vanadium and manganese, the
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third-largest gold-miner, and offers highly sophisticated mining-related professional
services, contributing significantly to the BRICS resource pool.

*South Africa is investing R300 billion (US$35, 6 billion) into expanding and
improving its railways, ports arid fuel pipelines, as a catalyst to help unlock the
world’s greatest mineral wealth. Africa will also continue to be buoyed by the
exploding global demand for oil, metals, minerals, food and other natural resources.
Likewise, the African continent, which is arguably one of the world’s largest
unexplored resource basins, has an abundance of riches, including 10% of the
world’s oil reserves, 40% of its gold ore and 95% of platinum.

*The demand from BRICS countries for these commodities has been a critical source
to support growth on the continent.

*South Africa’s financial market development and sophistication, also as a source of
exceptionally sophisticated professional services and financial expertise, is globally
recognised. The World Economic Forum’'s 2011/12 Global Competitiveness Index
displayed a high level of confidence in South Africa’s financial market development,
ranking the country in fourth place globally on this measure.

*The regulation of the Johannesburg Stock Exchange was ranked number one in the
world, as was the strength of South Africa’s auditing and reporting standards.
Additionally, South Africa is ranked second for both the soundness of banks and the
efficacy of corporate boards.

*South Africa’s excellence in science, technology and innovation is also recognised,
e.g. it being awarded the majority stake in hosting the Square Kilometre Array.
BRICS countries supported South Africa in obtaining the majority stake.

*South Africa’s export structure to BRICS member countries shows significant
diversification and the negative trade balance has also narrowed over the last four
years, i.e. from R57 billion in 2008 to R22, 8 billion in 2011. South Africa’s export
trade with the BRIC partners grew from 6, 2% of the total in 2005 to 16, 8% in 2011,
whereas its imports from the BRIC countries represented 13, 6% of total imports in
2005 and 20% in 2011. The Minister of Trade and Industry, Dr Rob Davies, has
emphasised that in 2011 alone, trade between South Africa and BRICS countries
grew by 29%, which is considerable.
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*South Africa enjoys recognition as a dedicated and committed global and regional
player. South Africa’s constructive role in global governance siructures as well as its
position within organisations of the South, notably the African Union (AU), the Group
of G77 (G77) and China and NAM is appreciated by BRICS and other like-minded
partners. South Africa is also the only African country represented in the Grodb of 20
(G20), which has become an important institution on the reform of the financial and

economic global governance architecture.

*South Africa has always been at the forefront of promoting more inclusive
formations and more equitable participation of notably emerging markets and
developing economies in the world system and its decision-making structures. This
belief stems from our core conviction that Africa has to be repositioned in the global
system to assume its rightful place. South Africa, together with other African
countries, initiated the dialogue with the Group of 8 (G8) in 2000, which led to the
subsequent endorsement of the AU’s New Partnership for Africa’s Development
(NEPAD) by the international community at large. At the last BRICS Summit,
President Zuma once again strongly articulated this view, also in light of the issue of
the World Bank Presidency, where Africa had put forward an exceptionally merit-
based candidate.

*South Africa’s own unique historic political transformation process to become a
constitutional democracy is perceived as a unique contribution to the world. The
country has facilitated similar processes for peace elsewhere in the world (BRICS5
Source, 2012).

More than the constraints, prosperity is certain to come to South Africa provided the
strategies and tactics the country will undertake succeed or else it will fall prey to
BRICS if it will not use the strategies of defending its national and economic market
continental interest. This should be South Africa’s approach to the BRICS forum as
was highlighted in the ANC 2009 election manifesto ‘the developmental state will

play a central and strategic role in the economy. We will ensure a more effective

government; improve the coordination and planning efforts of the developmental

state by means of planning entity to ensure faster change...” (Parsons, 2009:01).
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5.9. EXPERTS'S VIEWS ANALYSING SOUTH AFRICA BEING PART OF BRICS

To get valid and informative data for the study, the researcher conducted interviews
on South Africa’s multilateral agreements and how BRICS forum will impact on the
socio-economic development of South Africa. The researcher consciously selected
various experts related to the field of International Relations, Politics, Economy,
Development in relation to multilateral agreements and BRICS bloc.

Among experts chosen was Roger Southall an Honorary Professor in SWOP
(Society, Work and Development Institute), who was previously Distinguished
Research Fellow at the Human Sciences Research Council (HSRC) (2001-2007)
and Professor of Political Studies at Rhodes University (1989-2001). Prof Southall is
an author of Imperialism or Solidarity? International Labour and South African Trade
Unions (UCT Press), as well as being author or editor of another dozen books. He
has also published extensively on African politics, political economy and labour in
leading academic journals, as well as contributing chapters to numerous books. He
is editor of the Journal of Contemporary African Studies, a major journal published
by Francis and Taylor from Oxford, UK.

Francis Kornegay is a Senior Research Fellow in the Emerging Powers

programme. He carries Master's Degrees in African Studies from Howard University
and in International Public Policy from the School of Advanced Intermational Studies
at Johns Hopkins. Francis Kornegay served two stints in the US Congress as a
professional staffer, among other things, developing financial sanctions legislation on
South Africa. He established the Research and Evaluation Unit for the African
Development Foundation, an independent US agency. In South Africa, he served as
the country director of the African-American Institute (AAl) and was involved in
electoral support activities. Since then, among other things, he has focused on
South-South co-operation issues on which he has written and published extensively.
He managed a Ford Foundation-funded project on IBSA and has organised
seminars on IBSA both in South Africa and India. In Brazil, he presented a paper on
South Africa as an emerging power and present another on IBSA, BRIC and South-
South co-operation at a Stellenbosch seminar in September 2010. In 2009, he
authored the Global Insight on ‘South Africa’s South-South Dilemmas: Will a BRIC
fall on IBSA.
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5.9.1. INTERVIEW WITH: ROGER SOUTHALL

Objective . Data on BRICS and potential benefits and constraints South Africa

: Complete Master’'s degree in International Relations.

A. The purpose of this interview is to gather data on the potential benefits and
constraints to South Africa as a result of joining BRICS. Your responses will be
highly appreciated.

B. Interview questions

1. Knowledge about BRICS multilateral agreement.

As an informed person please indicate bi/multilateral agreements that South Africa
has entered into in the last five years, comment on what benefits South Africa will

experience as a result of these agreements?

Greater access to export markets in BRIC countries

Greater chance of mutual investment

Shared knowledge and innovation

Greater influence in the South

2. BRICS socio-economic benefits.

South Africa has recently become a member of BRICS. What socio-economic
benefits will South Africa gain by its membership to BRICS?

Please illustrate:

With European decline, South Africa needs to begin to re-orientate its export

markets, investment venues and so on.

3. Constraints that BRICS may impact on the socio-economic development of
South Africa.
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What negative challenges will BRICS multilateral agreement likely to affect South
Africa’'s socio-economic development, looking at the strength of all the BRICS

countries?
Please explain:

BRIC countries are larger and more powerful than South Africa, and may use their

greater weight to drive hard bargains re investment etc. Chinese investment,

although welcome, comes with some dubious labour and human rights practices.

4. Skills needed to gain maximum benefits.

What strategies should the government of South Africa develop to gain maximum
benefits through BRICS membership?

Please be specific: Working out what interests its shares with other BRICS

countries, and where the interests diverge, and being prepared for differences of

opinion within a common framework

5. Public knowledge about BRICS.

In your own opinion, has the government of South Africa educated the public about
BRICS?

Please explain: NO, but then the wider public is generally pretty ignorant and

uninterested in global affairs.

6. Continental exploration of South Africa: Geo-Political location.

Members of BRICS are at different levels of development. Assess what benefits that
will accrue Brazil, Russia, India and China through BRICS multilateral agreement
with South Africa to enter the African market?

Please explain: May be access to countries in SACU and SADC?

7: Commentators rate South Africa as the most powerful nation on the

African continent. Do you agree?
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Depends what you mean. SA a declining military power. Economically remains

powerful relative to most of Africa, but Angola and Nigeria set to overtake. Economic

prospects in SA very dubious.

8. What should South Africa do to attract investors?

Aim for predictability in policy whatever the policy is. Cut red tape and speed

government decision making.

9. South Africa has been accused of harbouring hegemonic tendencies in the
continent, through its foreign policy. What is the view of the continent’'s economic
giants such as Nigeria towards South Africa’s current ventures?

Please comment:

These accusations have relapsed since Mbeki displaced. Zuma policy much lower

profile. SA has learnt in Ivory Coast that West Africa is Nigerian back yard.

10. At a recent G20 summit in Mexico on 19th June 2012, South Africa pledged
US$ 2 billion to the IMF (joining its BRICS partners) to help the Eurozone countries.
Was that action on its part appropriate, given the high unemployment rate in South
Africa?

Please comment:

Yes. (i) if you join a club, you expect to pay the membership fees. (ii) the money was

not given to the (_320, it was a loan. Anyway, SA government cannot manage to

actually spend its budget as it is.

11. Jim O’Neil (Chairman of Goldman Sachs Asset Management) came up with
the BRIC acronym and he believes that South Africa does not cut out to be a
member of the bloc due to the country’s unstable economy and its tiny population
compared to its multilateral partners. Does South Africa really deserve to be part of
BRICS looking at the strength of Brazil, Russia, India and China?

Not on objective indicators such as size of population and economy etc. But BRICS

needed an African country and SA the logical choice.
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12. The next BRICS summit is scheduled to be hosted by South Africa. What do
you think will be the main focus of the summit, looking at the country’s degrading

economy, high unemployment rate and the Africa market in general?

Please explain: Coping with the global downturn. Mutual investment.

5.9.2. INTERVIEW WITH: FRANCIS KORNEGAY

A. The purpose of this interview is to gather data on the potential benefits and

constraints to South Africa as a result of joining BRICS. Your responses will

be highly appreciated.

B. Interview questions

1. Knowledge about BRICS multilateral agreement.

As an informed person please indicate bi/multilateral agreements that South Africa
has entered into in the last five years, comment on what benefits South Africa will

experience as a result of these agreements?

SA has entered into numerous bilateral and multilateral agreements during this
period.

2. BRICS socio-economic benefits.

South Africa has recently become a member of BRICS. What socio-economic
benefits will South'Africa gain by its membership to BRICS?

Please illustrate:

Again. given the amount of reporting, commentary and analysis that has been done

on BRICS, this is research that you should be conducting before interviewing

someone like me wherein you could come up with questions based on what you

have found. Further. whether SA has benefited or not is a contested issue so you

need to do some googling.

3. Constraints that BRICS may impact on the socio-economic development of
South Africa.
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What negative challenges will BRICS multilateral agreement likely to affect South
Africa’s socio-economic development, looking at the strength of all the BRICS

countries?

Perhaps the biggest challenge has to do with their competition with SA in the larger

African continental market. There are no multilateral agreements under BRICS that

directly relates to SA socio-economic development. Here you have to look at

individual economic relations between SA and other BRICS.

4. Skills needed to gain maximum benefits.

What strategies should the government of South Africa develop to gain maximum
benefits through BRICS membership?

Main strateqy has to do with SA getting its domestic governance institutional

architecture in order and in developing a coherent foreign policy and economic

diplomacy while leveraging its BRICS membership to strengthen its diplomacy in

Africa.

5. Public knowledge about BRICS.

In your own opinion, has the government of South Africa educated the public about
BRICS?

Perhaps not as the government was in so much of a rush to become a BRICS

member that a thorough reflection and thinking through of joining BRICS was not

widely debated and discussed but there has been a lively debate going on in the

press, enough for the public to become aware of BRICS and issues surrounding it.

6. Continental exploration of South Africa: Geo-Political location.

Members of BRICS are at different levels of development. Assess what benefits that
will accrue Brazil, Russia, India and China through BRICS multilateral agreement
with South Africa to enter the African market?

Please explain:

Again. you need to do your own research on this
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6. Commentators rate South Africa as the most powerful nation on the African

continent. Do you agree?

Yes

7. What should South Africa do to attract investors?

This is widely debated. You need to read Business Day and bone up on this issue.

8. South Africa has been accused of harbouring hegemonic tendencies in the
continent, through its foreign policy. What is the view of the continent's

economic giants such as Nigeria towards South Africa's current ventures?

Please comment:

Ambivalent. Research some of the commentaries of Dianna Games in Business Day

9. At a recent G20 summit in Mexico on 19" June 2012, South Africa pledged
USS$ 2 billion to the IMF to help the Eurozone countries. Was that action on its
part appropriate, given the high unemployment rate in South Africa?

Please comment:

This is debateable but it was part of BRICS-wide initiative to do this.

10. Jim O’Neil (Chairman of Goldman Sachs Asset Management) came up with
the BRIC acronym and he believes that South Africa does not cut out to be a
member of the bloc due to the country’'s unstable economy and its tiny
population compared to its multilateral partners. Does South Africa really
deserve to be part of BRICS looking at the strength of Brazil, Russia, India
and China?

Whether it deserves to be or not, it is Africa’s largest economy and it is strategically

located astride the southern sea lanes and politically Africa had to be represented.

11.The next BRICS summit is scheduled to be hosted by South Africa. What do
you think will be the main focus of the summit, looking at the country's
degrading economy, high unemployment rate and the Africa market in

general?
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The main focus will be on joint BRICS strategies with some attention to how BRICS

should benefit Africa and developing countries.
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