





















































1994 so that time series or cross-sectional data pertaining to a specific geographical area is still lacking.
A second reason is that micro-economic data is almost absent, especially in provinces where large areas
of a former “homeland” have been included such as in the North West province. Given the degree of
income inequality and the wide differences in economic structure between provinces, it is particularly
the lack of micro-economic data and estimates on a household and firm level data for provinces that

may be currently constraining policy making towards the alleviation of poverty and inequality.

What is urgently needed are analyses of the determinants of earnings, labour force participation and the
impact of labour market and even pre-labour market discrimination on households. There has so far
been few attempts in South Africa (let alone the provinces) to analyse these determinants. Relevant
previous papers include those of Donaldson (1986), Donaldson and Roux (1990), Hofmeyer (1995;

1997), Moll (1992) and Pillay (1991).

This situation, it is worth mentioning, does not only apply to South Africa. As recently stated by Glick
and Sahn (1997:814) there have been “few attempts in the literature to analyse the determinants of
labour force participation, sector of employment and earnings in a Sub-Saharan economy.” The
present study will therefore not only be of relevance to South African policy making and scientific
community, but also the international community concerned about Sub-Saharan Africa’s economic

development.

1.3 MOTIVATION

In light of the development challenge facing South Africa in terms of spatial development and

inequality, and the current lack of empirical estimates into the determinants of labour force









































































































































































































































































































































































































































































































































































































































































































































































































































