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ABSTRACT

The aim and objective of this study is to investigate the cause of poverty, assess the rate of
poverty, the relationship between poverty, and income inequality and income deficiency in South
Africa. The get to the objective the primary data was collected using a survey and a
jJuestionnaire was administered to the respondent. Thirty respondents managed to answer the
Juestionnaire out of a total of forty. The response rate was 75% of the total questionnaires
distributed. Chapter two interrogate the literature, whilst chapter three discusses the research
methodology, that is; General Household Survey(GHS), October Household Survey(OHS),
Quarterly Labour Force Survey (QLFS), Income Expenditure Survey (IES) all collected and
analysed by Statistics South Africa were used to review the income expenditure patterns of South
Africa. A body of literature review of previous similar studies on poverty and income inequality
is contained in this study to try and expand the broad definition of poverty and inequality.
Primary data collected from the households is computed and analysed using SPSS statistical tool
and the results are presented through frequency tables and graphs. The results from the analysis
is grouped and compared and conclusions are made on what is perceived as a solution to the
oroblem. The results indicate that people from the villages perceive their poverty as a result of
zovernment’s lack of policies directed at creating sustainable employment opportunities and lack
>f monitoring and evaluation of pilot projects aimed at alleviating poverty. Lastly, the last
shapter close by summary of events throughout the study, conclusions and recommendations are

srought forward. The necessity for future research regarding this topic is mentioned.
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CHAPTER ONE: INTRODUCTION

[.1 Introduction

he first chapter introduces the study outline in sequence. South Africans still perceive
hemselves as lacking enough food and income to meet all their households need (Human
science Research Council, 2003, 2004 and 2005). The background of the study introduces the
eader to the area in which the data was collected. It is then followed by the problem statement
vhich helps construct the question why the study should be conducted. The purpose of the study
ntroduces the reader as to why the study should be conducted. This is followed by the aim and

»bjectives of the study. That is, what is it that we want to achieve by conducting this study?
1.2 Background of the study

[he focus of the study is limited to Ramatlabama villages in the Ngaka Modiri Molema district
nunicipality. Ngaka Modiri Molema district Municipality is the second largest of the four
listricts in the North West Province in terms of both population and size. The size of the
yopulation is estimated at around 691000. The area of Ngaka Modiri Molema district
nunicipality spreads over 47 square hectares in the North Central part of the province, bordering
Jotswana in the North. Ngaka Modiri Molema comprises of five local municipalities; that is:
viafikeng local municipality, which is the Provincial capital; Ditsobotla local municipality;
setla-Kgobi local municipality; Tswaing local municipality and Ramotshere Moilwa local
nunicipality (formerly Zeerust). Ramatlabama villages are named after the border between
south Africa and Botswana and comprise of Tsetse, Makgokgwane, and Botshabelo which is
»opularly known as Six Hundred, Ikopeleng and Miga. All the above mentioned villages are the
7ictims of forced removal of 1977 from the old white South Africa to the former Bantustan of
3ophuthatswana. The inhabitants of the villages suffered hardships of change as they have to
start new lives and had to fend for new jobs in a new environment. When they arrived in their
1ew places, they were allocated tents and tin houses as temporary shelter. There were street taps
»f running water and the source of energy was wood as there was no electricity because all the
rillages received electricity only in 1993. Currently, almost all the households have running

vater inside their dwellings, even though there is a problem of payment for services as there are



10 metering facilities and possibly because of the high rate of lack of income and poverty

ncidence.

[he legitimacy of this study is that the inhabitants of Ramatlabama villages are mostly doing the
ame types of jobs, such as being police men or women, soldiers or teachers. After 1994 a
rrocess of restructuring in the South African defence force saw a lot of public servants opting for
everance packages, of which most of them are now jobless. The police force also underwent
estructuring process from a police force to police service. Most police men left the jobs as they

vere not prepared to relocate to other areas of need.

Jnder Bophuthatswana regime there was a broiler farm next to Ramatlabama border named
\grichicks. Most of the households around this villages depended on this project as their means
f employment. Under the regime agrichics was bailed out more than twice by the then
overnment under the auspices of Agricor (agricultural corporation) which was under
lepartment of agriculture. The then government bailed out as a form of the so-called artificial
conomy in order to keep the workers working. The bail out was done repeatedly despite the fact
hat the culprits were mismanaging the company resources and were never brought to justice in

1l instances to account for the missing funds.

‘hings changed when the new African National Congress led government took power and
mphasised that the Bophuthatswana government was never legitimate and its economy was
aerefore artificial. The company was put under a judicial management for almost two years and
ever managed to make profit, until it was liquidated and sold to new owners. The most
nfortunate part was that the new management could not absorb the original manpower of more
1an 3000 workforce, and they had to be laid-off. The consequence of the judicial management is
till felt and can be seen on all those former employees. It can be seen that the dismissal of the

vorkers would have exacerbated the poverty situation in the Ramatlabama villages.

'he research will assess the extent of the poverty as well as the poverty gap that exists in the
.amatlabama villages. The study will also assess the prevalence of unemployment in the area.
he study will also provide detailed analysis of the socio-economic development trends and
evelopment programmes aimed at eradicating poverty in Ngaka Modiri Molema district

wnicipality.



>overty is a political issue because it relates to the effective allocation and distribution c.
e 1 .bytl gov :nt for its people and also  lects on the impact of the past and present
»olicy choices (Meth 2006). The conceptualisation, definition and measurement poverty in a
jociety are like a mirror image of the ideals of that society. Society means a shared life. If some
ndividuals are poor and others are not poor, then the principles on which life is shared are at
ssue: society itself is in question (Halsey 1985). After 1994, a number of reports on poverty
vere commissioned by various bodies including the office of the Deputy President. These
ncludes the 1995 key indicators of Poverty in South Africa, the Participatory Poverty
Assessment- south Africa report and the Poverty and inequality report, both published in 1998.
[hese studies and reports were part of a national commitment to eradicating poverty that was
:mbodied in the “War on Poverty” declared by then President Nelson Mandela on behalf of the
tate in 1996.

t is imperative to note that according to the 1995 Copenhagen Declaration, South Africa has a
:ommitment to adopt an official measure of poverty. Different measures have been developed
ind used by different researchers as well as different government departments and agencies.
vieanwhile, the lack of absolute consensus on the issue of poverty definitions and poverty
neasurements has negative and positive consequences. That is the reason why there is a need for

nore research projects on poverty dimensions.
[.3 Problem Statement

[he Ngaka Modiri Molema district municipality community has experienced hardships with
egard to the provision of education, health, housing, water and sanitation which are ingredients
ind basic needs of all humans. This problem manifests itself in low incomes prevailing in the

:ommunity and the district.

[he distinct problem that characterises South Africa even after fifteen years of democratic
slections of 1994 is the high unemployment rates which manifest itself in the high poverty rate
ind the fact that South Africa has one of the worst income inequalities in the world (World Bank
Report 2006). It is important to note that in reality these two variables are different and their
lifferences have important policy consequences. The first objective of the study will focus on an

werview of the previous studies on poverty and income distribution in South Africa. The focus
3



vill be on various definitions of poverty and inc:  : inequality. The most common indicators

1sed to measure poverty and inequality will be outlined as well as fc s of deprivation.
|.4 Purpose of the study

The purpose of the study is to explore the deep effects of poverty in the lives of the people of
Ramatlabama. The Six Hundred, Miga and lkopeleng areas of Ramatlabama provide a good case
or evaluating poverty incidences as they became some of the most underprivileged areas of
Mafikeng after they were forcefully removed from their original land of birth in 1977 by the then

ipartheid government.
l.S Aims and Objectives of the Study

[he aim of the study is to investigate the nature and dimensions of poverty in conjunction

ncome inequality and lack of employment opportunities.
['he objective of the study will be to:

1.5.1 Investigate the socio-economic profile of households of Ramatlabama, outlining the
nature, character, dynamics of poverty levels and also highlight the issues that force

people to be trapped in poverty in the area;
1.5.2 Provide a critical assessment of poverty measurements and poverty gaps;

1.5.3 Suggest recommendations and identify available Poverty Alleviation Programmes
(PAP’s) and policies that can be used to reduce the levels of poverty and which

involve the community at large.
1.6 Research hypothesis

1.6.1 Relative poverty is present among South Africans and it is due to government’s

inability to create decent jobs for its inhabitants.

1.6.2 Absolute poverty is as a result of government’s lack of monitoring and evaluation

mechanisms.

1.6.3 Poverty is due to lack of government policies aimed at supporting the poor.
4



1.6.4 Income poverty and income inequality is due to lack of sound redistributive policies.
1.6.5 Poverty is due to lack of decent education and skills acquisition backblocks.
1.7 Significance of the study

Changes in poverty and inequality are key dimensions of transformation in South Africa after the
legacy of apartheid. The majority of people are poor. There are various dimensions of poverty in

this country such as racial, geographic, and gender.

This study is significant because it can help bring appropriate policy intervention measures
1eeded to eliminate the scourge of poverty in Ngaka Modiri Molema district Municipality, the
North West Province and South Africa. The study of this nature will also enhance our
inderstanding of the concept of poverty as a whole and its effects on the population in general.
[ndeed, it is a critical task for South Africa as a country, with its majority of its inhabitants living
inder the abject poverty, to come up with sound economic policies which will help alleviate
soverty. Sound economic policies relevant to the current situation could only be realised through
>xtensive research, government and non-government initiatives as well as private-public
sartnerships. Other researchers will also benefit from this investigation of income poverty and

ncome inequality at Ramatlabama villages in the North West Province, South Africa.
1.8 Limitation of the study

The focus of the study is limited to Ramatlabama villages in the Ngaka Modiri Molema district
nunicipality which is the second largest of the four districts in terms of both population and size.
T'he population size is estimated at around 691000 and its area spreads over 47 square hectares in
‘he North Central part of the province, bordering Botswana in the North. Ngaka Modiri Molema
's comprised of five local municipalities; that is: Mafikeng local municipality which is the
Provincial capital, Ditsobotla local municipality, Setla-Kgobi local municipality, Tswaing local
nunicipality and Ramotshere Moilwa local municipality (formerly Zeerust). Ramatlabama
villay are named after the border between South Africa and Botswana and comprises of Tsetse,
Makgokgwane, Botshabelo or Six Hundred, lkopeleng and Miga. All the above mentioned
villa_ ta I vict soffor Ir valsof 1977 fromtl old white South Aft 1tothefi

Bantustan of Bophuthatswana. The reason for the selection of these villages is because of their
5



‘lose proximity to the researcher, lack of funds to travel the whole district or all villages and

iccessibility of the area.
1.9 Research methodology

After the literature review of the theory of poverty, a survey methodology was employed to
‘ollect primary data on households. A sample of 30 households was randomly picked from the
opulation of the villages. This was followed by in-depth interviews using questionnaires
yrepared by the researcher. In addition, secondary data of General Household Survey (GHS),
Jctober Household Survey (OHS), Quarterly Labour Force Survey (QLFS), Labour Force
survey (LFS) and Income Expenditure Survey collected and computed by Statistics South Africa

vas used.

[he research used quantitative and qualitative methodology strategies. The study focuses on the
juest to find solutions to the problems of the socio-economic impact of poverty on the lives of
yrdinary South Africans. The study will also focus on the evaluation of the effects of poverty,

ybviously with the intention of bringing new concepts into the literature.

n order to test the respondents’ response the pilot study was undertaken in the Botshabelo and
viakgokgwane. The sample size comprised thirty households who all participated and responded
vell in the questionnaires that were distributed in time. The method of sampling was a simple
andom sampling, which means there was no bias in the selection of the respondents. Testing of
he questionnaires was done and also accurate. Tables and graphs were used to analyse the data

'ollected and to get the inferred statistics.
.10 Definition of Concepts

Juantitative research includes singular, unambiguous interpretations, which are aimed at
horough precise operationalisation of variables, accuracy in data collection. (Mikkelson 1995).
[hus, the method helps the researcher to be at the same level of understanding with the

varticipant and the research outcomes become more practical.

Jualitative methodology allows the researcher to look at settings and the people in a holistic

nanner. It also studies the respondents in the context of their background and the situations they

6



d themselves. Filstead (1995) defines the qualitative methodology as an outcome where the
earchers obtain the firsthand knowledge about the social world and experiences of people in
verty. It also develops the analytical, conceptual and categorical components of explanation

m the data itself.

ise study approach includes both qualitative and quantitative methods meant to explore the
restigation fully. The surveyor takes every aspect to be considered. The researcher also collect
1 examine as much information as possible regarding the subject of the study. Babbie (1986)
fines a case study as a comprehensive description and explanation of many components of a
'en social situation. The researcher will learn about the history of the community, its religious,

litical, economic, geographical and racial makeup.

testionnaire is a formalised schedule for collecting data from the respondents so that it can
et the aims of the research. It accurately reflects the information on the topic of study (Centre
Science Development, 1993). Questions are closed and are pre-coded and the alternatives are
ed on the questionnaire and the interviewer ticks a box next to the appropriate response. This
done in order to minimise the role and influence of the interviewer and to enable a more

ective comparison of the results (Bless and Higson-Smith 1997).

verty definitions are immense and are debatable. There is, however a common agreement
yut the degrees of poverty. These are absolute or extreme poverty; moderate poverty and
ative poverty. Absolute poverty implies that households are unable to meet their basic needs
survival. This means that they are chronically hungry, unable to access health care, they lack
amenities of safe drinking water and sanitation, cannot afford education for some or all
ldren and sometimes even lack basic shelter and basic article of clothing like shoes (Sachs
)5). Moderate poverty refers to conditions of life in which basic needs are met, but just
ely. While relative poverty is generally perceived to be household income level below a

en proportion of average national income.

'quality is measured by the Gini coeffic 1t, which can vary between “0” and “1”. The closer
I, the more unequal is a society and the closer to 0 the more equal a society is. In a perfectly
ial  ciety 10%  the population will recei  10% percent of the income, | percent of the

yulation will receive 20% of the income and so on, and for such a society the Gini coefficient
7



ll be zero. If the 10% of the population receives 30% of the income or 20 percent of the
dpulation receives 60% of the income then the income distribution of that society is said to be
ore unequal and the Gini coefficient is higher. ..e Gini coefficient of South Africa is
ilculated at 0.6 which makes South Africa one of the most unequal societies in the world. The
ini coefficient among blacks is higher than in the whites. The living conditions of the people in

le area will be assessed.

1equality is also present if membership of different social groups is linked to highly differential
ower relations. Inequality is closely linked to the notion of social exclusions, in that unequal
>wer relations may be linked to differential access to political or socio-economic rights. In a
arrow economic sense, inequality can refer to an imbalance in the distribution of particular
:sources such as income, in a specific population. If a country is well resourced, poverty can be
uid to be manifestation of inequality. Inequality can be measured using the Gini coefficient,
hich is the measure of distributional inequality in a population. Inequality can also be measured

sing the mean log deviation and the Theil index.

overty can mean a number of different things to different people. An important variable of
yverty is that of material lack- more significantly the lack of resources necessary for survival. In
narrow or broad sense, poverty can be construed as a lack of income. In a broader sense
overty can be seen as a multi dimensional, encompassing other issues such as housing, health,
lucation and access to services like electricity, fresh drinking water and sanitation. A more
¢pansive way of understanding poverty is that people are poor if they are unable to participate

L society as full citizens.

eprivation refers to the effects of poverty in a person’s life. It also takes account of how being
yor limits what a person can do or cannot do both in terms of immediate or future actions
\lcock 2006). Indicators of Poverty Deprivation include lack of access to services like basic

ectricity, fresh drinking tap water and lack of decent housing.

ulnerability is the state of being that is defenceless to threats to sc  :one’s wellbeing. People
e vulnerable when they cannot cope when there is a shock in their lives and cannot  oup or

X fin :al : .d 1grecession or dise itbreak. An wltl s



*holera outbreak, the casualties are most likely to be the poor who are most hit by the outbreak

when compared to the rich.

Poverty gap refers to the level of resources required to bring everybody out and above the

Jesignated measure of poverty. It is a measure of poverty severity within a population.

Poverty definitions serve two functions in the public area. First, such definitions allow policy
nakers to identify the poor: to determine, for example, the appropriate allocation of antipoverty
funds across regions or individuals (Oster 1975). Secondly, poverty definitions also serve second
solicy function which is to help policy makers design and evaluate programmes to help the poor.
stats SA defines poverty as the denial of opportunities and choices that are most basic to human
levelopment to lead a long, healthy, creative life and to enjoy a decent standard of living,

freedom, dignity, self-esteem and respect from others.

Chronic poverty is the state of poverty that exists over time. According to chronic poverty
-esearch centre (CPRC 2004) developed in Manchester, chronic poverty is when an individual
>xperience poverty for extended period of time or throughout their entire lives. According to
hese definitions, chronic poverty is likely to be transferred from generation to the next and

srobably affecting the children of adults living in a state of chronic poverty.

Poverty relief, poverty alleviation, poverty reduction and poverty reduction are terms which

are often used interchangeably and can sometimes lead to confusion.

Poverty relief refers to policies and interventions that seek to give short term assistance to
seople who are living in poverty, the negative consequence is that it is linked to external shocks

and sometimes pushes the poor to a more severe state of vulnerability than before.

Poverty alleviation aims to reduce the negative impact of poverty on the lives of the poor
people, but in a more sustained and permanent way than poverty relief programmes. An example

is the social grant programmes which have longer term goals than the social relief programmes.

Poverty reduction refers to the strategies and policies that reduce the number or percentage of

people living in poverty or the severity of the imp  of poverty in the lives of poor people.



erty eradication in its simplest definition, means ending the existence of poverty. The South

can government has been mandated to halve the rate of people living in poverty by 2014.

1 Study layout

research problem is discussed in chapter one, which also sheds light on research design,
:ctives of the study, aims of the study and selected research methodologies. The introductory
ster gives us the understanding of the research. It further provides the impetus of chapter

sression of this study will be as in this format.

ipter two contains the literature review and theoretical framework about the definition,
eriences that people live in and thus presenting the overall view of poverty in South Africa in

iparison to the global community.

ipter three covers the South African economic policy overview, its achievements and some
cs regarding the policies. These entails GEAR targets, economic growth, inflation status and

sloyment created or lost during the policy cycle.
ipter four covers the research methodology.

ipter five briefly presents the case study of the Ngaka Modiri Molema district municipality by

<ing at the socio-economic impact of poverty in the municipality.
ipter six is the data interpretation of the survey sample.

Ipter seven concentrates on the summary, conclusion and recommendations of alternative

cy strategies.
2 Summary of contents

ipter one is the introductory chapter whereby the reader is introduced to the research topic in
er to have a better idea of what is exactly going to take place in the development of the
:arch. It gives the overview and the bacl ound of the study. It outlines the research problem,
iif 1 ofthestt "7, obje ivesof * study, aims of the study and the methodolc ' that will
1 intl _ «_ softl research. TI next chapter will « with the literatu v and

theoretical framework of the study. The chapter focuses on the theories of poverty, concepts
10



f poverty, definition of poverty, poverty dimensions and other academic findings related to

overty.
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CHAPTER TWO: L...iR4. v..E REVIEW
2.1 Introduction

[he government of national unity, led by the African National Congress (ANC), which took
yower in 1994, inherited a country of gross inequalities with high unemployment. Even though
nuch has been achieved with regard to education, health care, housing and provision of basic
services like electricity and water, poverty still continues to be rampant and widespread across
he whole population. Income disparities and unemployment still remains high and visible across
he population as many still lack access to basic necessities. Although the country is self-
sufficient in food production, about 14 million people are said to be vulnerable to food insecurity
ind 43 percent suffer from food poverty (National Treachery, 2003). According to Marais (cited
n FAO, 2004), South Africa is classified as an upper middle-income country with one of the
nost skewed distribution of income in the world with an estimated Gini coefficient of 0.68
vhich was calculated from the 1996 population census data. That was higher than the mid-1990s
3ini coefficient of 0.58. This compels the government to give attention to the large income gap
yetween the poor and the rich. A number of policies aimed at bridging the income gap and
yromoting economic empowerment of previously disadvantaged communities are already in
ylace but seem not to be meeting the required obligations of poverty alleviation. According to the
{uman Sciences Research Council (HSRC, Fact sheet no: 1, 2004), the new estimates of poverty
how that the proportion of people living in poverty in South Africa has not changed
ignificantly between 1996 and 2001. It also states that those households living in poverty have
unk deeper into poverty and the gap between the rich and the poor has widened. The Human
sciences Research Council (HSRC) generated these estimates in collaboration with South
\frican economist Mr. Andrew Whiteford. The HSRC has used a measure called poverty gap to
neasure the required annual income transfer to all poor households in order to bring them out of
overty. According to the study, the poverty gap has grown from R56-billion in 1996 to R81-
illion in 2001, which clearly indicates that poor households have sunk deeper into poverty over

hat period.

‘he study also indicates that the poverty gap has grown faster than the economy, indicating that

ne poor households have not shared in the benefits of the economic growth. That is, in 1996 the

12



otal poverty gap was equivalent to 6.7% of the Gross Domestic Product (GDP); and in 2001 it
1ad risen to 8.3%. This is also evident from the fact that poorer households have not benefited
rom the proceeds of the economic growth reflected in the rise in inequality between the rich and
he poor. It is also evident from the results that South Africa’s Gini coefficient has raised from
).69 in 1996 to 0.77 in 2001. Even though poverty rate measures the proportion of a region’s
»opulation living below the poverty line, it does not give any indication of how far below the
woverty line poor households are (HSRC, 2004). The HSRC has used a measure called the
overty gap. The poverty gap measures the required annual income transfer to all poor

1ouseholds in order to bring them out of poverty.
"2 Why do we need to measure poverty?

n cases were poverty is severe and apparent, people might not find the necessity and relevance
'f poverty measurements. It is evident from previous research works by a number of government
nd non government institutions that poverty in South Africa is huge and there is a need for
ioliticians to do something to eradicate the causes of poverty and to alleviate its effects on the
oorest of the poor. Even though the existence of poverty might be all clear, it is evident that the
-overnment is spending billions of Rands in social spending in an effort to reduce the impact of
overty to the most vulnerable. Some critics argue that social security has failed to provide
ncome security for the majority of the unemployed, as such the safety nets is not all
ncompassing (Taylor, 2002; Samson 2004). It is stated that economic policies are unable to
esolve the issue of more job seekers than available jobs. This spending is all directed to the
oor, such as the social grants programme. However, for the government to assess whether its
llocated budget on social spending meets its targeted poverty alleviation programme there is a
eed to measure poverty. This is essential as part of design of policy and government
nterventions. Clarifying what is meant by Poverty can contribute to effective poverty

radication in the following ways:

e By being able to measure poverty, the government can also be able to map

geographically where poverty is more severe and direct resources accordingly.

13



By understanding the various dimensions of deprivation experienced by people living in
poverty, government can focus its resources on specific programmes, such as housing,

basic services like water, sanitation, electricity, clinics and education.

By having measuring poverty, the government is able at appropriate intervals to evaluate
whether the poverty alleviating programmes are being effective and then be able to move
people out of poverty and improve their wellbeing both in the short term and extended

period of time.

By placing information about the levels of poverty and the resultant inequality in South
Africa in the public domain, the government can build a national commitment to

eradicate poverty that goes beyond it.

[n addition, South Africa is bound by a number of international institutions such as the World

Bank and the UNDP to adopt a poverty measure and to work towards ending the current levels of

poverty.

2.3 What are poverty perceptions in South Africa?

A participatory poverty assessment was undertaken in South Africa in 1997. It important to note

that in order to get a clear picture about who are the poor, then assessment has to be done among

the poor.

How does the Poor characterise their poverty?

They characterise their poverty as:

Food insecurity: Households where children go hungry to bed or are malnourished are

seen as living in poverty.

Alienation from kinship and the community: The elderly without care from younger

family members are seen as poor.

—.-owded homes and living in shacks: individuals wl live in overcrow: | homes

which need maintenance or living in shacks regard themselves as poor.

14



o Use of basic forms of energy like woods: Individuals with no access to efficient sources

of ergy and having to travel long distanc to fetch wood e ved as poor.

e Lack of adequate paid, secure jobs: the poor perceive lack of employment
opportunities, low wages and lack of job security as a major contributing factor to their

poverty.

¢ Fragmentation of the family: many poor households are characterised by absent fathers
or children living apart from their parents. Households may be split over a number of

sites as a survival strategy.

The focus will be on the fact that money supports improved access to basic education, basic

acalth care and food security. The essay also focuses on the following:
e The relationship between unemployment and income poverty
¢ Knowledge about household income

e The role played by social assistance in boosting household income and thereby

alleviating poverty

South Africa has one of the most unequal distributions of income in the world (UNDP 2004).
The level of inequality is confirmed by the Gini coefficient. A Gini coefficient of one indicates
serfect inequality whereas a Gini coefficient of 0 indicates perfect equality. The report notes that
Gini coefficient had risen from 0.596 in 1995 to 0.635 in 2002. The United Nations Development
Programs (UNDP) report states that steep wealth contributes to persistent and rising income

soverty and inequality.
2.4 The Socio-Economic Context of Poverty

Structurally, poverty is deeply rooted and presents itself as one of the major problems and

challenges of the social ills of the aj ‘heid era. Many observers agree that almost half the

sopulation of South Africa is poor and lives below the poverty lii regardless of poverty

illeviation initiatives undertaken by the ANC-led )vernment since the democratic elections in

1994. Taylor’s report of March 2002 also notes that between 45 and 55 percent of the population
15



lives in poverty, depending in the poverty line that is used. The poverty line is also complicated
oy var y of indicators like income, :penditure, consumption and assets that is used to
measure poverty. The report goes on to clarify that “the choii  of indicators depends on whether
one is interested in the absolute poverty or relative poverty.”” Identifying poverty lines requires

analysts to make assumptions about acceptable levels of income or consumption or inequality.
2.4.1 Economic opportunities: Growth and rising incomes of the poor

[t should be stated that numerous statistical studies confirm that rapid economic growth is the
engine of poverty reduction, using both income and non-income measures of poverty.
Macroeconomic policy’s stability provides an important precondition for higher growth rates and
also helps prevent the balance of payment crises and resurgence of inflation, both which have
negative consequence for poverty (Klugman, 2002). It is also noted that high inflation can also
stifle economic expansion and thus limit the poor people’s opportunities to acquire assets
necessary to hedge against income shocks. Removing barriers to access to new goods,
technology and investment opportunities have generally been associated with economic growth.
Similarly, it can be said that good governance is crucial for accelerating private investment and

thus economic growth.
2.4.2 Various types of asset endowments that directly influence the wellbeing of the poor

e Human capital: 1t is academically accepted that the most widely accepted way of
improving the asset base of the poor is through investment in human capital. Shifting
budget allocations in favour of the poor will encourage human capital accumulation in
favour of the poor. When employment opportunities are widened, this could also lead to

skill acquisition among the low- income earners.

e Infrastructure: Lack of access to infrastructure services like water, sanitation, transport,
electricity and information technology can lead to unhealthy living conditions for the
poor and reduce their ability to use these services, engage in productive activities and

also access employment opportunities.
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e Land: Lack of access to land affects the poor negatively as it prohibits them from at least
producing even small scale farming. This could be solved through land reform and
improvement in the functioning of land markets. Security of tenure can stimulate
investment to improve agricultural productivity and promote development of effective

land market.

o Credit: Access to finance or micro credit is one of the major constraints that affect the
poor as in most cases they lack physical collateral necessary to obtain loans. Often, it is
difficult to extend credit access to the poor as they lack access to formal or informal
financial institutions through which credit and information about credit schemes is

available.

It is important to understand the extent to which escapees from poverty tend to possess a
combination of assets or have gained access to catalytic asset in each local context, in order
to break the vicious circle of poverty. An example could be the security of land tenure should
facilitate access to credit. Simultaneous improvements in access to financial services and
provision of training on small business management skills or novel farming techniques can

enhance the impact of increasing land tenure security among smallholder farmers.
e (Capabilities: Health and Education

.ow levels of educational achievements, illness, malnutrition and high fertility (high population
rowth) are major contributors to income poverty. Education and health are among the primary
imensions of individual well-being. The child health outcomes depend on the dietary choices at
1e household level and access to- and the quality of — health services. Government policies and

ctions should be designed to improve literacy and health among those who need it the most.

e Security

1security is understood as vulnerability to decline in well-being. The shock triggering the
ecline could be the illness or death at household level. Declines in incomes have a more

evastating effect on the poor than on the rich. Poverty analysis could be linked to information
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m food shortages and relative price changes in order to identify specific social protection

trategies needed to reduce the risk faced by vul sle groups.
e Empowerment: The Influence of the Poor

Jne important dimension of empowe  ent is access to, and influence over state institutions and
ocial processes that set public policies. As the level of empowerment among the poor increases,
hey gain access to economic opportunities, develop human capabilities, and establish greater
ncome security. The more the poor become empowered, the more they are likely to influence
blic policy discussions on how well and effective policies and programmes that constitute

overty reduction strategies meet their needs.

\ccording to (Klugman, 2002), the Empowerment is an active process that occurs at different

evels and is influenced by different but overlapping sets of factors:

o At the household level, empowerment refers to intrahousehold inequality, access to and
control over resources, and decision making processes (example, desired number of

children or whether to use contraception).

o At the community, regional and national levels, inequality in access to resources and
social interactions affects gender inequality as well as the empowerment outcomes of
different income, ethnic or religious groups. Empowerment also entails representation in
decision making bodies at the local and national levels of government. Klugman further
argues that, greater transparency and accountability increase the ability of the poor to

gain access and influence state institutions and social processes.
.5 Who are poor in South Africa?

outh African population with an average of 40 and 50 percent can be classified as living in
overty (Terblanche, 2002). Although the country is self-sufficient in food production, an
stimated 14 million people are vulnerable to food insecurity and 43 percent of households suffer

rom food poverty (National treasury, 2003).
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Undoubtedly, poverty is multi-faceted. It can be linked to hunger, unemployment, exploitation,
and lack of access to clean water, sanitation, health ¢ or schools. It is also attributed to

vulnerability to crisis and homelessness.

According to the working paper prepared for DFID (SA), July 2002, by Dr Ingrid Woolard “the
living standards of South Africans are closely correlated with race”. Woolard (2002) further
states that poverty is not confined to one racial group in South Africa. It is concentrated among

blacks, particularly Africans. According to the 1999 October household survey:
®  52% of Africans are poor.
e While Africans make up 78% of the population, they account for 95% of the poor.
e 17% of the coloureds are poor compared to 5 % among Indians and whites.

The survey has also its shortfalls as it did not include in the small ethnic minorities such as the
San community who also live under extreme poverty. Poor households lack access to basic
services, even though there have been remarkable strides in the provision of clean water and

adequate sanitation since 1994. The October Household Survey (OHS) of 1999 found that:
e 75% of the non-poor had electricity, compared with 27% of the poor;

e 73% of the non-poor had access to adequate sanitation (flush, chemical or VIP toilets),

compared with 38% of the poor;
e 77% of the non-poor have piped water, compared with 47% of the poor.

e There study also found that there is a very strong correlation between educational

attainment and standard of living. According to 1998 IES and OHS,
o 58% of adults with no education are poor;
®  53% of adults that have less than seven years of primary education are poor.

¢ 34% of adults with incomplete secondary schooling are poor.
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e Poverty rates drop significantly with the attainment of “matric’> and further
qualifications. 15% of those with completed high school are poor whilst only 5% of those

with tertiary education are poor.
2.6 Where are the poor located in South Africa?

According to the October Household survey of 1995 and the Income and Expenditure Survey
IES), the poor are mainly concentrated in the former homelands- Bophuthatswana (North West
srovince), Ciskei and Transkei (Eastern province), Kwazulu (Kwazulu-natal), Lebowa & Venda
‘Limpopo province) the sub-urban areas and the townships. 74% of the poor live in rural areas,
5% live in small towns and 4% live in the secondary cities. 62% of the rural population are
soor, compared with 32% of those living in small towns and 25% in the secondary cities and

13% live in metropolitan areas.

According to OHS 1999, the Eastern Cape and Limpopo are the poorest provinces whilst the
Western Cape and Gauteng have the lowest rates of poverty. According to the 1996 census, the
yoorest magisterial districts in the country are both in the Eastern Cape and are Elliotdale and

Willowvale.
2.7 Inequality in South Africa

The trend in global unemployment has continued to exacerbate the rate of global inequality. It
1as been established that the divisions between the global rich and global poor continue to grow
‘Haines, 2001). The income discrepancies between a fifth of the world’s population who live in
‘he world’s richest countries and a fifth who live in the poorest countries was 30:1 in 1960, and

1as grown to 74:1 in 1997 (UNDP, 1999).

The United Nations Development Program’s report maintains that 2.5 billion of the world’s
poorest people have a collective income which is roughly equal to the wealth of the world’s

richest 225 billionaires (Ukpere and Slabert, 2007).

Vast number of studies has been carried about South Africa’s income inequality and there is no
loubt that South Africa is one of the most unequal countries in distribution of income. The fact

that the poorer households have not shared in the country’s economic growth is reflected in the

20



ise in inequality between the rich and the poor. Accordir~ to the Human Sciences Research

ouncil (HSRC) 2004, South Africa’s gini coefficient has risen from 0.69 in 1996 to 0.77 in

001.

Juring the apartheid era inequality was largely defined along racial lines. The white population

as a gini coefficient of 0.60 which is extremely high for a group whose education and

ccupational profile matches that of societies in highly industrialised countries (HSRC, 2004).

"able 2.1: Poverty indictors by Province

'rovince No. of poor | % of population | Poverty gap (R | Share of
persons in poverty billion) poverty gap
(million)

.astern Cape 4.6 72% 18.8 18.2%

ree State 1.8 68% 5.9 7.2% ]

rauteng 3.7 42% 12.1 14.9%

‘wazulu-Natal | 5.7 61% 18.3 22.5%

impopo 4.1 77% 11.5 14.1%

Ipumalanga 1.8 57% 7.1 8.7%

lorth West 1.9 52% 6.1 7.5%

lorthern Cape | 0.5 61% 1.5 1.8%

Vestern Cape 1.4 32% 4.1 5.0%

outh Africa 25.7 S57% 81.3 100%

source: HSRC 2004
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rom the table above, it is clear that Kwazulu-Natal is the province with the highest poverty gap
sllowed by the Eastern Cape and Gauteng, respectively. North West is ranked number five with

.9 million people living under poverty.
.8 Conceptualisation of poverty

)eveloped and developing countries have put their efforts and focus into the study of poverty as
subject for theoretical exploration as well as empirical investigation. This has been done with
ie collaboration of academics, government and civil society. It is clear from the books depicting
ie intensity of poverty written by different authors that the topic is receiving the relevant
tention. The rate of global poverty has indeed increased owing to global inequality. Salvatore
'004) argues that increases in income inequality and poverty in the poorest developing countries
as been attributed to globalisation during the past decades. Ukpere and Slabert (2007) also state
iat most of the incidents of increasing the rate of poverty around the world today cannot be

tributed to nature but to man and the selfish capitalist institutions created by man.
9 Poverty as a Concept

is important for me to state that poverty has different meanings to different people based on an
dividual’s experience. Politically, when defining poverty, people are considered to be poor if
eir income is intolerably so low. The problem may arise in defining what intolerable means to
fferent people as it may depict different responses from different individuals. What could be

lerable as a basic need to some might be intolerable to some.

yme writers also state that poverty is greatly influenced by an individual’s background,
tperience and environment. This is escaped by the fact that South Africa as broad as it is, both
ral and urban areas have populations which differ according to age, gender, race and other
\aracteristics. Budlender (1998) further notes that poverty is not only lack of money but also
ore centrally about the scarcity of favourable occasions meant to allow people to build

emselves decent lives.

1ere has been a lot of disagreement about the definition and nature of poverty. But poverty is

nerally classified as absolute or relative.
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poverty implies that households are unable to meet basic needs for survival. / ‘ordii _
(2005), poverty means chronically hungry, unable to access health care, lack of
; of safe drinking water and sanitation, being unable to afford education for some or all

and perhaps lack of shelter and basic clothing like shoes.

poverty is generally perceived to be a household income level below given proportion of
1ational income. Or according to Buckingham (1991), poverty is relative implying that
s about being poor in comparison to the standard of others and about being unable to do
at are generally accepted. Singh (1980) elaborates by saying that relative poverty is

1terms of its relation to the standards which exist elsewhere in the society.

poverty is a social problem which reproduces itself from generation to generation; the
yverty is still the topic of cycle of poverty is visible today. It is a fact even though
- that in most times when one comes from a poor background (born to poor people); the
f being rich are very slim. These could be as a result of cultural backgrounds of which
2n they start working have to fend their parents as well as their siblings. It is clear that
of poverty is more like a permanent situation, where people are trapped and unable to
ccording to Dinitto and Dye (1983), poverty is a way of life passed from generations to

ns in a self-perpetuating cycle.
:rty Aspects

te social aspect of defining poverty: Poverty in South Africa manifests itself in all
ups, but its severity is mostly seen in the black community. During the apartheid era,
was based on race and class. Even after fifteen years of democracy, the wounds of
economic policies are still itching and take long to heal. Black on black violence is
and children who are malnourished and dying from hunger or malnutrition are

Even though we experienced years of economic growth, poverty and income
- is on the rise like a runaway fire. The poor are still being denied their right to
needed for an acceptable quality of life. According to Blackburn (1991), the dominant
m in the past regarded poverty as a consequence of the moral weakness or the

e o1 al inac juacy 't livid
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10.2 Economic aspect of defining poverty: 1t is evident that lack of growth and decent
iployment opportunities exacerbates the extent of poverty in all societies, as forms of human
zanisation depend on human labour to realise their full potential. Individuals trade their labour
produce goods and services in exchange for wage and salaries. If we have surplus labour not

ing fully utilised, this result in waste of resources such as human capital.

10.3 Political aspect of definii  poverty: Poverty does have its own historical origins that are
sed on capitalism. It implies a devastating situation or state and suggests that individuals,
oups, families and communities at large who are in poverty need assistance so that their
uation is changed to a better life. Budlender states that poverty is not about lack of money
me, but also a dearth of opportunities and choices that allow people to build a healthy

vironment and decent lives for their own good.

11 Global Poverty

obal poverty is the scourge and disgrace of our affluent era, but it can be effectively alleviated
we know it in our times (Smith, 2005). It is important to focus on the awareness of these basic
:ts about poverty. It is noted that, the dimensions of extreme poverty are huge but an equal
10unt of progress has already been made. (Smith, 2005) brings to light the fact that we need to
llow through already working strategies whilst carefully evaluating both new and old strategies

d learning from their lessons.

1e scale of Global poverty is immense. Both measures and nature of poverty are more
mplicated that the ones we have read and learned. According to the World Bank survey, about
25 billion people subsist on less than $1 a day whilst some 2.8 billion-nearly half the world
ipulation live on less than $2 per day. In addition, the global poverty which is affecting nearly
billion people worldwide is by most standards the biggest challenge of our age (John Weis and
iider Khan, 2006). The Millennium Development Goals (MDG)’s targets set by international
mmunity states that the first and most fundamental priority is the halving of extreme poverty

-2015.
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2.11.1 The Global view of Poverty

[t should be emphasised that the past decade has seen most developed and developing countries
sutting their focus on poverty alleviation, and yet income inequality has also been on the
ncrease in the last two decades in both the developed and emerging countries (WIDER, 2001).
Economists see greater income concentration as a source of greater incentives and a faster capital
iccumulation thus, creating income for all, including the poor. This comes as an opportunity for

social mobility by those disfavoured minorities.

It should also be noted that for the past decade, the global economy has put a lot of emphasis on
soverty reduction, though inequality has been absolutely ignored. According to World Institute
or Development Economics Research, Discussion Paper No0.2001/93, inequality has been
nostly ignored, possibly because it raises uncomfortable questions about the social impact of
ank and fund programmes. Definitely sure, poverty reduction can be achieved mainly through
:conomic growth thus, targeting basic social services to the poor and social security agencies.
3ut poverty reduction through growth is limited when income and assets inequalities are high,
rrowth is then concentrated in a few selected groups. Although inequality raises many
sontentious issues, little progress can be made in poverty reduction when inequality is high and

ising (WIDER, 2001).

3elow is a table depicting the global trends of poverty as provided by the World Bank in the

world Development indicators of 20057
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2.11.2 World Bank’s view of Poverty.

According to the World Bank 2002, poverty is multi faceted. However, the one thing that
inderlies and causes all these facets or symptoms is the lack of wealth or money among the poor.
Thus, out of all measures of poverty, the economic measure seems to be the most important.

3elow is the citation from the World Bank of 2002:
e Poverty is hunger.
e Poverty is lack of shelter.
e Poverty is being sick and not being able to see a doctor.
e Poverty is not being able to go to school and not knowing how to read.
e Poverty is not having a job, is fear of the future, living one day at a time.
e Poverty is losing a child due illness brought about by unclean water.
e Poverty is powerlessness, lack of representation and freedom.
1.11.3 The Faces of Poverty
Tast Facts on World Poverty

\ccording to the United Nations’ Millennium Development goals of 2005, more than one billion
seople live on less than one dollar a day. In total, 2.7 billion struggle to survive on less than two
lollars per day. The survey further reveals that poverty in developing countries goes beyond
ncome poverty. It means individuals have to walk more than a kilometre everyday simply to
ollect water and firewood, suffering from diseases that were eradicated from rich countries
lecades ago. Every year eleven million children die most under the age of five from preventable

liseases like malaria, diarrhoea and pneumonia.

Jasic facts outlining the roots and manifestation of poverty affecting one third of our world:
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Health

Every year six million children die from malnutrition before their birthday.

More than 50 percent of Africans suffer from water-related diseases such as cholera and

infant diarrhoea.

Everyday HIV/AIDS kills 6,000 people and another 8,200 are infected by this deadly

virus.

Every 30 seconds an African child dies of malaria more than one million child deaths a

year.

Each year, approximately 300 to 500 million people are infected with malaria.

Approximately three die as a result.

TB is the leading AIDS-related killer and in some parts of Africa, 75 percent of people
with HIV also have TB.

Junger

Nater

More than 800 million people go to bed hungry everyday ...300 are children.

Of these 300 million children, only eight percent are victims of famine or other
emergency situations. More than 90 percent are suffering long term malnourishment and

micro nutrient deficiency.

Every 3.6 seconds another person dies of starvation and a large number are children

under the age of 5.

According to the United Nation Development Programme (2006) more than 2.6 billion
people over 40 percent of the world population do not have basic sanitation and more

than one billion people still use unsafe sources of drinking water.

_ur out of ten people in the world do not have access to a simple latrine.
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e Five million people, mostly children, die each year from water-borne diseases.
Agriculture

e The study further reveals that in 1960, Africa was a net exporter of food; today the

continent imports one third of its grain.

e More than 40 percent of Africans do not even have the ability to obtain sufficient food on

a day to day basis.

e The declining soil fertility, land degradation and the AIDS pandemic have led to 23
percent decrease in food production per capita in the last 25 years even though the

population has increased dramatically.

e And, for the African farmer, conventional fertilisers cost two to six times more than the

world market price.
2.11.4 The Devastating Effects of Poverty on Women

The study further reveals that 80 percent of farmers in Africa are women, though 40 percent of
hem are illiterate or do not have access to basic education. If a girl is educated for six years or
nore, as an adult her prenatal care, postnatal care and child birth survival rates will dramatically
ind consistently improve. It is argued that educated mothers immunise their children 50 percent
nore often than illiterate mothers. AIDS spread twice as quickly among uneducated girls than
hose who have some years of schooling. Children of a woman with five years of schooling have
10 percent chances of survival than the woman with no schooling. The study also states that a
wvoman living in sub-Saharan Africa has a | in 16 chance of dying in pregnancy. This compares
~ith 1 in 3,700 risks for a woman from North America. There are an estimated number of
529,000 women who die each year from pregnancy-related causes. It also reveals that almost half

sirths in developing countries take place without the help of skilled birth attendant.
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2.11.5 What is Poverty?
e Poverty is hunger.
e Poverty is pervasive poor health and early death.
e Poverty is loss of childhood in which the resultant is child labour.
e Poverty is the denial of the rights to basic education.

e Poverty is an awareness and fear of becoming destitute as a result of shock of such illness

or death of someone related to one.
e Poverty is vulnerability.

e Poverty is powerlessness; it’s the lack of access to real markets that could offer a way out

of poverty.

e Poverty is the systematic exploitation, theft and abuse, not only by the rich but by the
government officials who are there to help the poor but instead defraud them by
requesting bribes for access to free basic services. It is the debilitating and deliberately
created psychological feeling of hopelessness and dependence on whatever minimal

remuneration may be offered by a rich family in your sphere of life.
e Poverty is the violence from within the family and without.

e Poverty is the powerlessness to stop the things that are hurting you and your family and
keeping you poor. These conditions of poverty needs a concerted effort and action from

policy makers, private entities and affected households.
2.11.6 Understanding the Meaning of Extreme Poverty

Smith (2005) also notes that for government or policy makers to end poverty, they need to

understand what poverty is d what it m: s to be trapped in poverty.
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2overty trap or structural poverty is described as something much more than just the lack of
ncome, as it is not a temporary problem that people can eventually escape n through

sustained efforts.

t is further stated that impoverished households are characterised by suffering from
nalnutrition, poor health and illiteracy. The poor live in environmentally degraded areas with no
yroper roads, houses in a form of shacks or built by mud. They have little or no political voice at
l, even if they needed to raise concerns about their living conditions. This exploitative living
rondition absolutely means that the children are also likely to be trapped in poverty when they

Irow up too.
1.11.7 Voices of the Poor

n order for us to understand the extent of poverty and the conditions attached to it, we have to
isten to the poor on their terms. Talking to the poor in their homes and their workplaces and
ybserving how they go about their lives breathes some life into the whole effort of ending
overty (Smith, 2005). It provides an inspiration for better policies and programme of action for

olicy makers.
.11.8 Effects and Miseries of Poverty

"o give a clear picture about the miseries of the poor, it is advisable to quote paragraph from
wabeer (1994)

Juote from a poor woman in Bangladesh and it reads:

When I can, I give my husband and sons more. Men don’t understand if foods run short, so I

vait till they have eaten.
A good wife is one who makes sure her husband has enough to eat.
If a woman eats before her husband, she shortens his life.

Men work harder than women, they need to eat more.
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" How can you explain to children that there is not enough food? When my son cries, [ fe  him.

It is easier to make daughter understand.

" If there is less, I eat less. You have to feed the men more or they beat you. Even my son beats

me if there is not enough food (Kabeer, 1994).
2.11.9 A day in the Life of Saroja

[t is necessary to bring to the reader’s attention that the following paragraph is extracted from the
site from the internet called Microplace in order to protect the writer the name of the place and
‘he person are fictitious. This short essay is brought up here in order to give full sight of the

sonditions under which poor people live in.
A day in the Life of Saroja

Meet Saroja. She is forty-two years old and a resident of Chennai, in India. She and her family
‘ent a small room on a side street off Greenways road, a busy thoroughfare in the city. Follow

1er through a day in her life for a unique perspective on the life of the working poor.
5:40 am

[he strident horn of the water truck rattling down the street jolts Saroja awake from a fitful sleep.
she fights the urge to ignore its summons. Five additional minutes in bed, and she and her family
vill not have water to drink or cook that day. Forcing herself to get up, she picks up the
duminium water pots and stumbles out of the house. There is already a queue of people waiting
n front of the yellow and green truck, elbowing and jostling each other to make sure that they
ret their share of water. She manages to fill both her pots today. Cradling one on her hip and

:arefully the other on her head she walks slowly back home.
1215 am

saroja makes breakfast on a small kerosene stove. She carefully ladles the watery gruel into two
in plates. Her husband sprawls in a corner, snorii  loudly fast asleep. Her daughter, Prabha. s
o borrow Saroja’s slippers. Prabl o " pair is falli a .S isaf 'dh Olo

-arment factory will not approve if she comes to work in bare feet. Saroja’s younger son Suresh
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es in from outside. He is in his school uniform. He gulps down his breakfast and wipes his
th on his shirt sleeve. On his way out he reminds his mother that it is the last day for him to

his books. Prabha slips into her mother’s well worn sandals and silently follows him out.
'am

coal in the iron burn brightly as Saroja fans them with a piece of cardboard. When he is
r, her husband manages a small business pressing people’s clothes. But he has been out
ing every night for the past three days and has not been awake enough to work. Clothes
1 last week’s orders are still stacked in one corner. Saroja knows that she will have to press
deliver them herself today, or her customers will stop giving her work. After three hot and
ity hours, the clothes are pressed and folded. She sorts them into bundles, ties them with
spaper and a string and loads them on to the family cart. To run their clothing business, they
hased the cart and the iron last year using a loan from the local moneylender. Far bigger than
ja, the cart is difficult to push, but she manages to manoeuvre it through the street. She
's her customers will not be too upset that she is late with their orders. She will have to lie

n about her husband being ill and unable to work.
Noon

is done with her clothing deliveries. It has been a good day. Most of her customers have
n her more clothes to press and she has earned 400 Rupees (about $9). Saroja tries to
ilate how much she will have once she has paid the rent and purchased her rice and lentils
he week. She may have money left over to buy Suresh’s school books but not enough to get
ha new slippers. She worries about Prabha, almost twenty. Who would marry her if they did
1ave money for dowry? They would have to take another loan. She passes her son’s school
decides to give him money for his books. She has to spend the money when she has it. She
5 to go to the grocery shop to get her weekly ration of rice and lentils after she has dropped
yart. As she turns into the street her heart sinks. She has forgotten that it is the first of the
th. Her landlord and his ruffians are standing at the far cc r of the street. They are on their
thly collection spree. They see her pushing the cart and moving forward feeling threatened.

itly shel dso as of wi d t] It wou futi
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5, she is three months behind on her rent payments. This is so much for her weekly rations

‘daughter’s slippers. But she is glad that her son will get his school books.
n

arrives at her job at Mrs Subramanian’s house and is greeted with expletive for being late.
tkes her way to the pantry where there is mound of vessels to be washed. The family is
lunch and the smells from the kitchen are tantalising. She has not eaten all day. She will
» wait till they have finished eating before she can satisfy her hunger. But they are soon
1d she sits down with the other maid servant to her first meal of the day. She always looks
1 to Thursdays when she comes to Mrs. Subramanian’s house to assist in the house work
> of this one meal. There is rice and stew and vegetables and yogurt. There will even be
:ft to take home to her family. She spends the afternoon scrubbing floors, washing dishes,
aundry and polishing the brass trinkets that dot the house. Mrs Subramanian is hosting a
1at evening and needs Saroja to stay and help with the cooking. Saroja peels and chops
grates coconut, shells peas and makes the flatbread that will be served for dinner. It is
seven 0’ clock by the time all the work is done. Mrs Subramanian pays her 200 rupees

$5) for helping out.
n

catches the 42 bus home. The fare is two Rupees. It is luxury she does not usually indulge
she is exhausted after a long day. And it is not over yet. She still needs to stop at the

 store to pick up food, coal and kerosene and then prepare evening meal for her family.
n

and her family eat their evening meal. Suresh is memorising maths tables from his text
hile he eats. She has high hopes for her son. Perhaps one day he will get a steady job and
yme could help support the family. She hopes that he won’t develop his father’s habits of
. She looks across towards her husband. He is moody and sullen. He truculently asks her
uch money she has earned. She does not answer. She knows what is coming. He will

14 L his t. 1 h id to | it. EANN! le. will + |
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and scream. It could come to blows. She is too tirc ~ to fight today. ~ie gives him what she has

left over. He takes it and leaves.
9:35 pm

Saroja walks down the community restroom. It is dark and the night is warm. She splashes water
on her hands and face wipes them with the edge of her sari. She pops some bitternut into her
mouth as she makes her way back home. Her children are already asleep. She lights a mosquito
coil in the vain hope that it will keep the insects away. She pulls the string that turns off the

single bulb that hangs from the ceiling.

Saroja falls asleep as soon as her head touches her makeshift pillow. She will sleep until the

strident horn of the water truck jolts her awake at 5:40 am the next day.

The perspective is based on a true story of Saroja’s life as told by Ashwini Narayanan, General
Manager of Microplace. Names and locations have been changed. The main purpose of this

article is to depict the harsh conditions under which the vast majority of the poor lives on.
2.12 History of Inequality and poverty in South Africa

The past policies of apartheid (segregation and discrimination) have left a legacy of inequality
and poverty and more recently low economic growth. The apartheid system was absolutely
leaned towards providing health, education and housing services to the white minority at the
expense of the large majority of the black population who were denied the opportunity to
accumulate human and physical capital. By then labour market policies were aimed at protecting
positions of white minority workers through active policies such as job reservation, while
inferior education, influx control and the Group Areas Act ensured little competition from other
race groups. The system also used laws to unequally distribute resources (which included land,
mining rights and access to capital) thereby marginalising the largest sector of the population to
poorly paid sectors of the labour market. This massive investment in state education for white
schoolchildren in the 1950s and the 1960s enable white workers to acquire skills that empowered
them regardless of the policies such as job reservation. This restrictive economic practices

prevented la : population frc acti y 1 in labour n € and ulted in skev |
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income distribution which v in turn re” ©» ~ by an equal distribution of lls and

training.

Historically, South Africa has had one of the most unequal distributions of income in the world.
This rise is likely to place it at the top of the world rankings (Woolard, 2004). Though inequality
was defined along the race lines in the past, it is now defined within population groups. The gini
coefficient for the African population has risen from 0.62 in 1991 to 0.72 in 2001, while the

white population has a gini coefficient of 0.60.

Table 2.3: The Gini coefficient by population group in South Africa

1991 1996 2001
African 0.62 0.66 0.72
White 0.46 0.50 0.60
Colourea 0.52 0.56 0.64
Asian 0.49 U.D2 0.00
Total 0.68 0.69 0.77

ource: HYSKU Zuv4

rom the table above, it is clear that in general, from 1991 to 2001 income inequality has been
ising up steadily and does not show any sign of decreasing. This quantifies surveys that reveal
1at South African income is not fairly distributed even though the economy has been growing at

sizable margin.

\ggregate poverty gap

overty gap measures the difference between each poor household’s income and the poverty
ne. It thus measures the depth of poverty of each poor household. The aggregate poverty gap is
alculated by adding up the poverty gaps of each poor household. It is therefore equivalent to the
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mount by which the incomes of poor households need to be raised each year to bring all

10lds up to the poverty line and hence out of poverty.

nportant to emphasise that the poverty line varies according to the household size, the
the household the larger the income required to keep its family members out of poverty.

is a table showing the poverty lines as at 2001.

2.4: Poverty income by household size (R per month)

hold size YEAR 2001

587

773

1028

1290

1541

1806

2054

2503

» HSRC 2004
refficient

lity is measured by the gini coefficient, which can vary between “0’” and “1’’. The closer
> more unequal a society is, and the closer to 0 the more equal a society is. That is, in case
ect equality (0), it is assumed that all households earn equal income, whereas in case of

it eq ity (1) the assumption is that one household earns all income and the other

olds earn nothing.
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The gini coefficient is calculated using the Lorenz curve that plots t cumulative | centages of
total income received against the cumulative number of recipients, starti  with the poorest
household. ginime 1 :tt a 11 v 1the Lo curve and a hypothetical line of
absolute equality, expressed as a percentage of the maximum area under the line. Geometrically

the gini is measured as:

G = area between Lorenz curve and line of perfect equality

Total area below line of perfect equality

In a situation of perfect equality, the Lorenz curve would overlap the line of perfect equality and
the Gini coefficient would equal zero. In a theoretical situation where one household is earning
all the income, the Lorenz curve would coincide with the axes and the gini coefficient would

equal to one.

Lorenz Curve of Income Distribution
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2.13 Theories of Poverty

Poverty as defined in its :neral sense is the lack of basic necessities. This includes basic food,
shelter, medical care, safety and sanitation. These are generally thought necessary on shared
values of human dignity. According to (Sen, 1999), needs may be relative to what is possible and
are based on social definition and past experience. Valentine (1968) says that the essence of
poverty is inequality. In slightly different words, the basic meaning of poverty is relative
deprivation. A social (relative) definition of poverty allows community flexibility in addressing
pressing local concerns while objective definitions allow tracking progress and comparing one
area to another. The most common objective definition of poverty is the statistical measure

defined by the national government as the annual income needed for a family to survive that is,

poverty gap.
2.13.1 Three theories of Poverty

It is important to note that recent literature in poverty uniformly acknowledges the different
theories of poverty, and that the literature has classified these theories in multiple ways. From
literature by Blank, (2003); Goldsmith and Blakely (1992); Jennings and Kushnick (1999);
Rodgers (2000); Schiller (1989); and Shaw (1996), it is clear that virtually the authors
distinguish between theories that root the cause of poverty in individual deficiencies
(conservative) and theories that lay the cause on broader social phenomena (liberal or
progressive). Ryan (1976) addresses this dichotomy in terms of blaming the victim. Goldsmith
and Blakely distinguish poverty as pathology and poverty as a structure. Schiller (1989)
describes poverty in terms of flawed characters and restrictive opportunity. Jennings (1999)
reviews a number of variants on the individual versus society conceptions thus, giving focus to
racial and political dynamics. Rank (2004) says the focus on the individual attributes as the cause
of poverty is misdirected and misplaced. The blame is put on the structural failings of the

economic, political and social system as the main cause of poverty instead.
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1.1 Poverty Caused by Individual Deficiencies

first theory of poverty is a large and multifaceted set of explanations that focus on the
idual as responsible for their poverty situation. Typically, political conservative
eticians blame individuals in poverty for creating their own problems, and argue that with
:r work and better choices, the poor could have avoided their problems. The belief that
rty stems from individual deficiencies is old and is augmented by the religious doctrine that
res wealth with the favour of God as ascribed by (Weber, 2001). The blind, the crippled or
eformed people were believed to be punished by God for their parent’s sins. Herrnstein and
ay (1994) are the modern uses and explanation of this theory. Rainwater (1976) critically
sses the individualistic theories of poverty as “moralising perspective” and notes that the
are afflicted with the mark of Cain. They are meant to suffer; indeed they must suffer,

1se of their moral failings. They live in deserved hell on earth.”

cally, the Neo-classical economics reinforces the individualistic theory of poverty. Their
paradigm of the study is that the conditions leading to poverty arise from the concept that
iduals seek to maximise their own wellbeing by making choices and investments and seek
aximise their wellbeing. When some people choose short term and low-payoff returns,
omic theory holds the individual largely responsible for their individual choices. The
iple cited is a foregoing college education or other training that will lead to better paying

in the future.

economic theory that the poor lack incentives for improving their own conditions is a
rent theme in articles that blame the welfare system’s generosity on the perpetuation of
rty. Economists Gwartney and Mccaleb argue that the years of the war on poverty has
ly increased poverty among the working age adults in spite of unprecedented increases in
wre expenditures. They conclude that “the simple economic theory’’ suggests that the
lem lies in the war on poverty programmes. According to them “the welfare programmes
introduced a pervasive incentive structure, one that penalises self-improvement and protects

1duals against the consequences of their own bad choices.”

etl 1 ) tt 1 Hras a moral ’ " and hol¢ that the )

nues to fester not because we are failing to do enough, but because we are doing too much
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coun productive. Accordit to Gwartney and Mccaleb, their economic model would
e poverty by assurit that the per  ty of poverty was great enough that none would choose
hat is, welfare would be restricted to the truly disabled or otherwise those who are unable to

<.

:rsion of individualistic theory of poverty which has received less wide criticism is that of
rrican values of individualism. The Horatio Alger myth states that any individual can
eed by skills and hard work, and that motivation and persistence are all that are required to
sve success Asen (2002). The literature reinforces the belief that individuals fail because
do not try hard enough. Another literature on individualistic theory of poverty comes from
k Bettinger (1977) who tells how he got a list of self-improvement goals on which to focus
der to become one of the most successful and highly paid salesmen in America. It is further
that anyone can succeed by an easy formula: focused goals and hard work. This message is
saged in all books of self-help articles and sermons. Simply written, the literature implies
those who do not succeed must face the fact that they themselves are responsible for their

re.
1.2 Anti-Poverty Programmes from an Individual Theory of Poverty Perspective

rding to Maskovsky (2001), the community development practice on welfare and social
'y are aimed at remedying poverty based on individual deficiency theories. It is further said
“Explicitly or implicitly, individual deficiencies have been an easy policy approach not
ys carefully explored as they get implemented”. In terms of this view, the primary goal is to
the poor into work or “work list consensus.” Indeed, this move is accompanied by an

asing emphasis on self-help strategies for the poor to help themselves out of poverty.

community development perspective shies away from blaming individuals. Thus, their anti-
rty programmes in community development tend to oppose strategies that punish or try to
ge individuals as a solution to poverty, though working with individual needs and abilities is

istant objective.

nnor (2001) and Quigley .-J03), further collaborate that many contemporary anti-poverty

rammes are not designed with compassion in mind but use punishment and the threat of
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nishment in order to change behaviour and get people off public assistance. According to
Connor and Quigley, the best example of response to poverty is to limit the number of years
ople can be on family assistance and to require participation in work activities after two years

welfare. From this strategy, the threat of a cut-off in assistance is believed to change

haviour since a person will lose assistance after five years.

wother study that was done was the one which reduced assistance to parents if their children fail
attend school. This was done with a view that children will graduate from high school and not
come another generation of welfare recipients. The study finds that punishment does little to
ange behaviour, while teachers and school administrators help identify more complex reasons
* school attendance (Campbell and Wright, 2005). The example of punitive measures of
lividual theories of poverty is the one that justifies policies that restrict public assistance to
vices and goods instead of cash because there is a lack of trust in the discretion of poor
ople. Providing food at school for children or offering homeless people shelters rather than

sh to pay for housing is another example.

conclusion, irrespective of the widespread societal view that individuals are responsible for
ir own poverty, community developers look to other theories of poverty for more positive

yroaches.
3.1.3 Poverty Caused by Cultural Belief Systems that Support Sub-Cultures of Poverty

e second theory of poverty is derived from the “Culture of Poverty”. The theory is sometimes
ked to other theories below. According to the authors, the theory suggests that poverty is
ated by transmission of a set of beliefs, values and skills that are socially generated but

lividually held by generations.

lture is socially generated and perpetuated, reflecting the interaction of individuals and
nmunity. Technically, the culture of poverty is a sub-culture of poor people in ghettos, poor
ions, or social contexts where they develop a shared set of beliefs, values and norms for

1aviour that are separate from but embedded in the culture of the main society.

e of the writers of the main literature on culture of poverty is Oscar Lewis. He defines the

ture of poverty as a set of beliefs and values passed from generation to generation. He writes:
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their families to be economically self-sufficient. Another relevant recent example is the growing
number of unemployed graduates in South Africa, who even though are qualified, they are said
to be lacking relevant skills for the available job opportunities, (SABC RADIO ... ¥S).

Tobin (1994) says the problem of the working poor is increasingly seen as a wage problem
linked to structural barriers preventing poor families from getting better jobs, complicated by
limited number of jobs near their homes and lack of growth in sectors supporting lower skilled
jobs. The research interestingly shows that the availability of jobs to low income earners is about
the same as it has been, but the wages that workers can expect from these jobs have fallen.
Fringe benefits, including health care and promotions have also become scarce for low skilled
workers. Blank (1997) and Quigley (2003) also points to the fact that the economic changes and
the way the system works has created increasingly difficult problems for those who want to

work.

The other problem which is now getting attention in South Africa is the labour brokers’ issue.
The Congress of the South African Trade Unions (Cosatu) and its alliance partners are calling
for the ANC government to ban labour brokers. The bone of contention is that most companies
if not all have outsourced some of their so called non-core businesses to labour brokers thereby
saving costs on human resources. The result is that these labour brokers sign contracts with
businesses in exchange for labour provided by workers who are servicing these big companies
and get paid by the labour brokers. The study by COSATU reveals that most of these labour
brokers’ rip-off an average of 50 to 60 percent of the contracted amount from the workers. That
is, from the 100 percent contracted amount, the labour broker gets 60 percent in profits and pays
the worker the remaining 40 percent. This in short does not give an individual an incentive to
seek work under these harsh circumstances. In short, it is labour exploitation at its best or some
form of slavery. It is true and relevant for those who benefit from this exercise to protect and
speak for this practice as it is being done by the Democratic Alliance (DA) and Congress of the
People (COPE) whose leadership is at loggerheads about whether to support the banning or

regulation of labour brokers with the fear of losing voters as they are a new kid on the block.

In short, labour brokering is seen by many as labour exploitation as most of these jobs do not

provide job security. Employees working in these companies are not able to buy houses nor cars
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eir jobs cannot be guaranteed. An example of this is the case of Telkom SA which has
itly 1 inated its contract with labc  brol s which were offerii call centre services to

»m SA: September 2009 SABC Radio News.

:limination of structural barriers to better jobs through education and training have received
- attention through extensive manpower training thus, generating substantial successes but
perceived failures. Recent research has confirmed linkage between wealth and power, and
thown how poor people are less involved in political discussions while their interests are
: vulnerable in the political process and they are excluded in many levels. Poor people lack
ence in the political system. No treatment of poverty can be complete without
owledging that groups against which discrimination is practices have limited opportunities

dless of legal protections.
1.6 Anti-Poverty Programmes from Structure of Poverty Perspective.

policy remedy of the structural poverty is to change the system rather than the poor
selves. It is easier said than done when it comes to this policy hence so many policy
rammes revert to trying to change individual behaviour. The difficult part of this policy
n is that it is hard for the government to create more jobs, improve schooling for the poor,
lise income distributions, remove discrimination or bias from housing, banking, education
employment and assure equal political participation by the poor person. All these tasks
re interventions into the systems that bar the poor from benefiting from the social welfare.
. (2004) argues that change can be mobilised to support better jobs for the poor and more
tive system. Community organising has also helped reduce poverty across the different
tries. The second strategy for changing the system is to create and develop alternative
utions which have access to openness innovation and a willingness to help the poor gain
seing. In addition, business strategies such as employee ownership also work. An example
¢ community owned businesses such as community banks which also provide alternative

tures (Rank, 2004).

y, change can occur through a policy change process (Page and Simmons, 2000). Social

ies can be adjusted to accomplish poverty reduction, providing jobs, raising wages,
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ninimum wage policy, assuring effective access to medical care and coordinating social welfare

ncome grants.
.14 Conclusion

“his chapter summarises the nature, impact and effects of poverty in South Africa. The literature
rovides the definition of poverty, poverty as a concept, how government institutions define
overty and how the poor characterise the status of poverty. The interrelatedness between
overty and lack of job opportunities has also been outlined. The government’s macroeconomic
olicy such as RDP and GEAR has also been interrogated and discussed. It has also been
iscovered that the GEAR policy which emphasises growth first and redistribution later has not
enefited from the profits of the past economic growth that this country has experienced.
nstead, there have been retrenchments in many companies citing globalisation as the cause for
q1eir profit maximisation strategies and cost containment strategies which usually target the
vorkforces of the companies. These strategies that aim at increasing profits mostly results in, if
ot always, chunk of labour being laid-off, ultimately leading to poverty for the affected
ommunities as most of the vulnerable are low or semi skilled labourers who usually become the

asualties of these strategies.
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CHAPTER THREE: SOUTH AFRICAN ECONOMIC POLICY OVERVIEW
1 Introduction

nce the birth of a new dispensation, the South African government has developed policies
hich are meant to alleviate poverty, improve economic growth and reduce the budget deficit.
his economic policy seems to be not succeeding in boosting economic growth thus, creating
nployment opportunities which will ultimately alleviate poverty. Even though the economy has
sen growing prior to the economic meltdown, the trickledown effect has not been realized.
outh Africa’s pro-poor economic policies have failed to create adequate employment

yportunities and comprehensively tackle Income Inequality and Poverty.

2.1 International Economic Perspective of South Africa

‘orld Bank (2001) classifies, the world economy into three broad income categories, namely:
e Low income, example: Zimbabwe, Zambia, Mozambique and Nigeria.
e Middle income, example: Namibia, South Africa, Botswana and Brazil
e High income, example: Australia, Japan, USA, Canada and New Zealand.

om the above information it is clear that South Africa is classified as a middle income country.
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3.2.2 Comparison of Global economic growth 1990-1999

I'able 3.1: Gross National Product (GNP)

category Economy Billions of | World ranking | Average annual
dollars growth rate 1990-
1999
ome Average/Total 987.6 - 2.4 i
Nigeria 2.0 17 2.5
Mozambique 3.9 119 6.3
Zambia 3.2 131 1.0
Zimbabwe 0.1 102 2.4
[ncome Average/Total 5,323.2 - 3.5
Botswana 5.1 108 4.3
South Africa 133.2 28 L9
Brazil 742.8 8 29
Mexico 428.8 12 2.7
Namibia 3.2 130 34
Argentina 2779 17 -2.9
ome Average/Total 22,9213 - 2.4
Japan 4,078.9 2 1.4
Canada 591.4 9 23
Australia 380.% R 38
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New Zealand 2.1 4/ ‘ 2.9

United States 3,301 1 3.4
orld Bank, 2001
se note that the bold, italic and v—-~-"~~" row in the table represent the figures for

a.

bove shows the economic performance of the South African Economy from 1990 to
GNP was worth $133.2 and was ranked number 28 by the World Bank in 2001. The
nual growth rate from 1990 to 1999 was 1.9. It is clear that based on the above
1, it will depend on whether growth rate is regarded as good or below average when it
d with other countries. When South Africa is compared with Argentina, it is above

1 when it is compared with Namibia it is below average.
h African GDP by Sector between 1994 and 2000

icance of evaluating the GDP of country is to determine the nature of national

nd to highlight the extent of economic activity and its potential to alleviate poverty.

Sectoral GDP for South Africa (R'000) 1994 & 2000

[IC SECTOK 1994 % 2000 %
24,126 5.0 25,389 4.4
35,946 7.4 33,821 5.9
ring 99,706 20.7 113587 | 19.9
14,069 2.9 20,244 3.5
Construction 15,233 3.2 17,122 3.0
Trade 67,780 14.0 77372 3.0
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it 4u,281 |83 | o1,000 (107
19,518 10,4 110.318 19.6

nity, social and personal services 106,264 22.0 111,900 19.6

y 4¥5,/83 100,U 570,153 1UU,U

“E-SARB, 2001

ie table above, it is evident that manufacturing, trade, finance and community, social and
| services accounts for more than 10% of the National GDP in 1994 and in 2000 the
t sector joined in the upper 10 % of the GDP at 10, 7 %. Agriculture has a potential to
lved in poverty alleviation programmes due to its nature of being labour intensive and as
capable of absorbing large numbers of labour labourers because of its relatively low

ntensity (World Bank 2001).
th African Macroeconomic Policy Overview
econstruction and Development Program (RDP)

the path to democratic transition, the unions, civic movement and social organisations
o develop a plan for social transformation needed for the post-apartheid South Africa.
n extensive consultation within the ANC, its allies and a wide range of experts, the
ruction and Development Programme (RDP) was born and was adopted as South African
ic policy in 1994. RDP aimed at addressing many social and economic problems that was
he country. It linked reconstruction with development. The policy recognised that all the
1s (shortage of jobs, inadequate education, poor health care facilities, lack of housing and
s:conomy) are connected. The policy proposed job creation through public works. That is,
ding of houses and provision of services will be labour intensive thus, creating sizeable

mnent.

rere set as follows:
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- Housing: to build well-located and w...rdable shelter for all by ~103. .aat is build one

1 ""nhouses in five yo s,

- Water: to supply 20 to 30 litres of clean water each day to every person in two years a
50 to 60 litres per day within five years from a point not more than 200 metres from their

dwelling.

- aaectricity: to supply 2.5 million more households and all schools and clinics with

electricity by the year 2000.

- Health care: to give free medical care to children under the age of 6 and to homeless
children; improve maternity care for women and organise programmes to prevent and

treat major diseases like TB and AIDS.

- Land reform: to implement land reform based on redistribution of residential and
productive land to those who need it but cannot afford it and restitution to those who lost

land because of apartheid laws.

- Job Creation through public works: a national public works programme to provide
basic needs such as water supply, sewerage and roads and at the same time create jobs,

particularly in poor and rural areas.

- Social security and social welfare: a new social system to provide for all people
regardless of their race, gender or physical disability. A pension system to meet the needs

of workers in the formal and informal sectors.

- Education and training: literacy for all, equal opportunity, 10 years of free and
compulsory education, class sizes of no more than 40 pupils, training workers to meet the

challenges of the new political and economic conditions.
3.2 Growth, Employment and Redistribution policy (GEAR)

n June 1996 the Department of Finance adopted a new macroeconomic strategy called GEAR
Growth, Employment and Redistribution). It has a five year plan aimed at strengthening

conomic development, broadening employment, and redistribution of income and
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cioeconomic opportunities in favour of the poor. Gear remains and is still the government
licy. The key rals of the policy are economic owth of 6% in the year 2000 with inflation
ss than 10%, employment growth above an increase in economically active population, deficit
\ the current account and the balance of payment (BOP) between 2 and 3 percent, a ratio of
oss domestic savings to GDP of 21.5 percent. In the year 2000, improvement in income
stribution, relaxation of exchange control and reduction of budget deficit was to be below 4

rcent of GDP.
3.3 Overview of GEAR Policy

ter the RDP was replaced by the new macroeconomic policy GEAR, a lot of debates arose
out the legitimacy or relevance prevailing situation. The GEAR policy was launched when the
1d was quickly depreciating and foreign exchange reserves were at their extreme low levels.
ie strategy proposed a set of medium-term policies aimed at the rapid liberalisation,
egulated” flexibility in labour markets, strict deficit reduction targets and monetary policies
ned at stabilising the rand through market interest rates. Another component of the strat 7
1s the privatisation of the state assets which was being negotiated through an earlier agreement
tween government and labour, called National Framework Agreement (NFA). Heintz (2003)
tes that the GEAR document contained ambitious targets for the South African economy. That
by the year 2000 the economy was to generate a sustainable 6 percent average growth rate and
0,000 new jobs each year. A critical link in the logic of the GEAR strategy was a rapid
pansion of new investments — in particular, foreign direct investments. According to the
licy, high levels of investment would have supported rapid rates of economic growth which, in
n would have created hundreds of thousands of jobs. The twin engines of growth and rapid job
:ation would allow South Africans to overcome the vast inequalities that apartheid has left
hind. Growth would allow for the eventual expansion of social services and the provision of

rastructure. Job creation would raise the incomes of ordinary South Africans.
.4 The post-Apartheid Economy: Growth, Inflation and Investment

> now look at whether the South African Economy has been able to deliver the post-apartheid
.. Table below shows the records on Gross Domestic Product (GDP) growth and its component

senditure categories, for the two-time periods- 1996-2002, corresponding to the introduction
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policies and 1994-2002, corresponding to the entire democratic dispensation. It is
figures that the economic  owth never came close to the ~ AR forecast. ™ en if
is based on the GDP on the final years of the period, 2000-2002, the economy
srage annualised rate of approximately 3 percent, which was about half the target
ing to the study, the most important contributors to economic growth were an

:onsumer spending and increased exports.

rowth of expenditure components, South Africa

1990-2vvu2 1994-2002
Annualised % change over | Annualised % change over
entire period entire period
2.4% 2.8%
isumption 2.6% 3.3%

2.0% 3.9%

Government expenditure 1.6% 0.9%

Exports 2.8% 4.5%

LESS: 1W 1.5% 4.2%

Source: South African Reserve Bank 2002

When comparing the records under the GEAR policies with that of the entire post-apartheid era,
the annualised growth rates do not differ as much as anticipated by the targets of GEAR. That is,
2.4 percent versus 2.8 percent. It can be noted that the expenditure components of the GDP
showed some significant drop with spending on imports going down during the years of the
C7 AR policy compared with the full time period. This in essence, shows that a decline in
imports could positively influence demand for locally produced products which also help our
country’s balance of payment (BOP). When imports surpass the exports, the results are trade
deficit, and when exports exceed the imports the country has a trade surplus.
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e table above clearly provides a more detailed year-on-year socio economic picture of 1994 to
32. Tl central key it of the GEAR | icies is to keep inflation low while liberalising
ancial markets. It is evident from the table above that inflation has been relatively going
wn, but at the expense of high real interest rates, which hypothetically slowed the economic
ywth. It is also evident that the erosion of the value of the rand has contributed to the trade off
ween the interest rates and the inflation. Clearly, the rand never stabilised for this entire
10d and has led to inflationary pressures which included rapid increases in the prices of basic

ns.

e national treasury has managed to reduce the size of the budget deficit thus outperforming the
ginal target set by the GEAR policy. The rate of fixed capital has remained at low levels for a
g period. The prevalence of HIV pregnant women has increased drastically in both urban and
1-urban areas. The total formal sector employment and private sector have seen a steady

sline in new employment opportunities.
.5 South African Jobless Growth

s evident from previous subsection that many economists advocate that economic growth and
estment lead to employment opportunities. But, in South Africa the situation has been
ferent in that we have seen lot of job losses throughout the period. It can be seen from table
yve that a loss in jobs has aggravated the high rate of unemployment. Though economic
wth has generally been positive throughout this period growth in employment has been
isistently negative. It should be said that such jobless growth raises serious concerns such as
tthe ct  nt economic policies have failed to translate even modest levels of growth into real

ial benefits.
.6 Population and Labour Force Participation

substantial number of working age people do not participate in the labour market, mostly

ause they are studying, disabled, and working in their homes or have become discouraged and
no longer seeking work. This group is called economically inactive. The ratio of

nomically active adults — that is, the employed and those seekir — work- to the total wi i

-population is called the Labour Force Participation Rate. The key labour market indicators of
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I and infi  al sectors have a decline labour participation rate from the ...st quarter of
Tt of 7709 (C7 77 7)09). Tk has bi attributed to the global economic
Recession) ot )09 which caused by mismanagement of American major banks that
credit crunch. The survey also finds out that the number of individuals seeking
it who have given up looking for jobs have increased due to the fact that they are
1 from looking for work and feels that there is no work in the area they live in.
to the QLFS (2009), the industries which did not decline in labour participation rate
ance sector, the community and social services, which saw an increase in the labour
n rate. The private households also saw an increase in labour participation rate. Year

centage change was 1.4 for finance industry, 1.1 for community and social services

private households.
es and Ceritics of the Macroeconomic Policy

tly, now with the global recession, the government’s macroeconomic policy has
significantly lower the budget deficit and inflation. But, still the growth rate is still
arget of 6% goal which is seen as necessary to reduce unemployment thus reducing
. COSATU with an affiliation of more than 19 unions and a membership of more than
is seen as the most critics of the gear policy. It claims that the GEAR policy has
liver the promised economic and job growth or significant redistribution of income
onomic opportunities in favour of the poor. The labour federation base its critics on
ngent monetary and fiscal targets, which are in conflict with the goals of the RDP of
zd on job creation, meeting people’s basic needs, poverty reduction and a more

stribution of wealth.

[so notes that GEAR brought about deep cuts in government spending between 1994
hich led to efforts to improve services to the poor being compromised, despite the
sprioritisation of spending from the rich to the poor. In conclusion to all above, the
own research institute, the National Labour and Economic Development Institute
says that the necessary preconditions for economic success did not exist in South
as a result even thor " tI  budget deficitv s 1ed, the positive - 1ces

by GEAR did not bear desirable fruits. On the same note, the government also
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knowledged GEAR’s stringent limits, on expenditure limits the ability to meet social

velopment goals of the I 2.

contrast, the then President of South Africa Thabo Mbeki said in his annual state of the nation
dress in February 2001 that there has been a net gain of 1.1 million jobs between 1996 and
99, but those jobs were mainly in the informal sector. NALEDI notes that however the
posite was on the formal sector that shed more than 400,000 between 1996 and 1999. The
pact on families was disastrous, as there was little in the way for social security protection for

: unemployed.

e net results of NALEDI show that the income of the poorest 40% of the population has
clined by 20%. NALEDI concludes that GEAR, despite its name, has failed in terms of

ynomic growth, creation of quality jobs and the redistribution of wealth to the poor.

onomic growth, poverty reduction and job creation remain the key goals of our economic
licy. It should be noted that the South African government has made significant progress in
eting the goals of the RDP. Much still needs to be done. South Africa remains a divided
ynomy with the huge majority of blacks remaining poor and most whites remaining rich. It is
dent that economic growth is insufficient to create sizeable employment opportunities and

is reducing unemployment and curbing poverty.
' Poverty reduction programmes by the private sector

ring the apartheid era, blacks were subjected to all forms of oppression, which included being
1ied the right to vote for the government of their own choice and forced removals from urban
rural areas were the order of the day. This did not go unchallenged by the inhabitants of this
intry. This led to riots and lack of governance. In 1994 the new democratic government under
leadership of the ANC came to power formed. The situation in South Africa changed and the
IC focused on restoring the dignity of the black African people.

is was  lowed by large m ers of projects which were established to develop people,
ieties and communities. Some of these projects were carried out by private entities such as the

uncil for Scientific Research and Industrial Research (CSIR).
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What is the role of CSIR?

council for Scientific and Industrial Research (CSIR) is the leading scientific and
logy research and development and implementation organisation in Africa. Constituted by

of parliament of 1945 as a science council, the CSIR undertakes directed and multi
linary research technological innovation as well as industrial and scientific development to

ve the quality of life of the people.

iple of CSIR projects includes the community based essential oils projects meant to create
The development of community-based essential oils businesses opened in the Western
Limpopo and Mpumalanga and it is a CSIR-led poverty alleviation project initiated by the
ment of science and technology. Essential oils are natural extracts from aromatic plants
‘e sold to the flavour, fragrance and personal hygiene and aromatherapy markets. This
developed chemical processing technology allows the production of essential oils by
unity based farmers in many diverse climate zones of South Africa. The establishment of
businesses involves significant skills transfer to the communities leading to sustainable
sses and creation of jobs. * other project is part of the innovation fund project supported
Department of Science and Technology. The CSIR has formed a number of successful
rships with rural communities in bridging the digital divide. In Pomfret, a place situated in
yrth West Province, the CSIR has piloted an innovative communications infrastructure and
unity service centre in support of local economic development. The multipurpose centre
by CSIR houses the community’s PC literacy and business skills training activities. The
t stresses the importance of community participations, innovative, technologies, quality of

d sustainability.

ambers of sustainable projects funded and supported by this institution are vast. They rank
he sisal incorporated project in the Northern Cape, advanced metal initiative project and

nufacturing sector projects across the country.

mclusion

outh A :an macroeconomic policy | ; received a lot of criticism from both labour

nents and different economists due to its lack of emphasis on the strategies to eradicate
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poverty. The trickledown effect from the economic growth has not been realised. Even though
the economy has been growing, there has beennos° :ab~ employment creat * under this policy,
but instead jobs have been lost under this policy. Some critics also say that the current
government seems to be a welfare government instead of being economic growth government.
This is so because every time there is a budget speech and the opposition parties question the
lack of job opportunities in the past financial years, the respond from the government will be the
increased number of individuals who now have access to social welfare systems. However, the
economy has been growing and the interest rates have been capped to the government’s desired
level of between three and six percent, even though there has been criticism that prices of goods
and services remain relatively high even when interest rates are low. This has also brought a lot
of debate of whether interest rates should be perked or not. COSATU and its affiliates are
pushing an agenda of economic policy reform which will also target the monetary policy review
and the fiscal policy. It will thus be necessary for the government to amend its macroeconomic
policy in order to come with a policy programme meant to grant all South Africans life of dignity
and quality free from servitude of the past. However, the effective socio-economic upliftment
can only occur within the framework of a healthy growing economy. Therefore, the economic
policy needs some alterations to redress the imbalances of the past and the growing income

inequality that this country is facing today.
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CHAI . SR FOu:: RESEAWCH DESIGN
1.1 Introduction

[n this chapter, the method of research is outlined. It clearly explain the rationale behind the
nethodology that is used or employed and how the research is conducted and what steps are
;aken to ensure the validity of the data that is collected in the area under study observation. The
heoretical framework is provided in chapter one, two and chapter three. The purpose of the
study stated in chapter one is the guiding force behind this investigation. An analytical
nvestigation is employed to determine the effects and the socio-economic impact of poverty in

lifferent households in South Africa.

T'he main critical question in this study is to determine from the literature, the nature and scope
»f adverse effects of poverty and its severity and the burden it poses on the different households
n South Africa. Secondly, to assess the availability of the Poverty Alleviation Programmes
PAPs) in the area, and if the programmes are available, then assessment should be done to

letermine whether those programmes are really helping the inhabitants of this area.
.2 Case Study as a Methodological Frame-Work

[he case study is a way of organising social data and looking at the object to be studied as a
vhole (Bless, 1995). Questionnaires and interviews are used to obtain information from the
1ouseholds. This is the case study of the effects and analysis of poverty in the households of
Ramatlabama villages situated within the area of Ngaka Modiri Molema District Municipality of

he North West Province in South Africa.
.3 The Questionnaire as a Structured Tool

he questionnaire and (structured/ unstructured) interviews are the primary instruments used in
he data collection for the study under review. The questionnaire as a method of research is
requently used to measure the attitudes of people towards other people, government policies or
ituation (Rob and Turney, 1971). The self-administered questionnaires filled in by the

espondents are used.
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3.1 Advantages of the Questionnaires

ccording to Bless (1995) a questionnaire can be easily standardised as it has low drain on time
d nces d needs very little tin  for training researchers. The other advant = of a

lestionnaire is that it can be used without direct personal contact with the respondents.
3.2 Limitation of the Questionnaires

ven though questionnaires have their own advantages, there are certain limitations that can
metimes make it difficult to interpret subject responses. At the same time, it is difficult to
ieck whether the respondents understand the questions or not. Another challenge regarding the
nitations of the questionnaires could be low response which might lead to time constraints and

as of the respondents (Bless, 1995).
3.3 Questionnaire Construction

r the purpose of this study, the questionnaire is constructed and structured carefully and the

ble format with a fill in and multiple choice questions is used.
3.3.1 Development of Questionnaire Items

le questionnaire items are carefully constructed and developed to answer the objectives of the
idy. The needs and interests of the study as well as the response of the respondents are
refully considered before finalising the questionnaire. The sample of the final questionnaire is

ached as an appendix in the research document.
4 Population and Sample Selection

ie population study area is households in Ramatlabama villages. The selection is done
1domly to avoid bias and skewedness of the data collection which might affect the imputation
the results thus, not reflecting the true sense of the study. That is, random selection is used
nsidering the nature of the topic under study. Poverty is randomly scattered in South Africa

nce random selection of data.
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5 Conclusion

he purposeful random sampling techniques are used on the stratified groups of households.
ace to face with individual head of the family of the households are used to gather the

[formation and data from different households in the study area.

he results of the data collected from different households are recorded in the tables in the

1estionnaire and descriptive data is also collected using the same questionnaire.
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CHAPTER FIVE: RAMATLABAMA VILLAGE - CASE STUDY
5.1 Introduction

Ramatlabama villages are mainly populated by people from different tribes and from different
slaces who were forcefully removed from their ancestral locations by the then apartheid regime
and were forced to live side by side in the then Bophuthatswana homeland even though they had
different cultures. Botshabelo, Miga, and Ikopeleng are dominated by Batloung tribe were
forcefully relocated from Putfontein in Lichtenburg district to Ramatlabama village, named after
‘he border gate bordering South Africa in the North with Botswana. Other villages which are
>nacted as Ramatlabama villages include Tsetse, originally the Bakwena-ba-Mogopa from
around Koster district and Makgokgwane also the Bakwena from Ventersdorp district. Even
‘hough these tribes did not know each other before the forced removals of the 1970s, they are
10w neighbouring villages staying side by side. Most of the inhabitants of these villages are
Setswana speaking nation. Ramatlabama villages fall under the jurisdiction of Ngaka Modiri

Molema District Municipality.

Formerly, these villages were under the then South African apartheid government but were
:nacted under the Group Areas Act which established the homelands. During the forced
-‘emovals, those who did not want to relocate were subjected to torture and their belongings were
lestroyed in the process. When these tribes arrived in their new places, there were no formal
wusing structures but a tin house and some two tents which were temporarily allocated these

10useholds.

During that era, the then administration of Bophuthatswana put an eye on those who were
-eluctant to move as they were accused of having ties with the then banned ANC freedom
novement which was actually against the Group Areas Act. The General government, formerly
3G provided running water in the streets and that was the only service that was provided by the
Jovernment by then. There was no electricity during that time. The government also provided tin

atrines for free.
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here was no formal employment by then as most of these villages were formally dependent on
rasonal employment from commercial farming by the whites at that time. This gave a new

Iministration a challenge to provide its new inhabitants with some form of employment.

[ost of the jobs that were created were in the police force and the defence force. As a result, this
d to the so-called artificial economy as many projects were created to employ people even
ough the demand forecast for those projects were not carried out. Most of these projects failed
ow and then but the then administration kept on pumping money just to sustain employment.
ome of the failed projects include the broiler farm under the umbrella of Agrichicks which was
inded by department of agriculture. It was bailed out several times and was eventually put
nder the judicial administration until it was sold to private owners. Unfortunately this led to
trenching of almost three thousands employees, which meant three thousand household’s
icome has diminished. Other failed projects include Kgora project which planted vegetables and
)ld them to villages at less prices. Lastly, is the vast land that has been vacated by the farmers
‘ho complained about lack of rain among others when compared to their ancestral land and lack
f financial assistance from the Land Bank? All this led to the current situation of high

nemployment and poverty among the rural community areas under study.
2.1 Location of South Africa in the African map

eographically, South Africa lies at the far tip of the continent of Africa between the Atlantic
icean on the west and the Indian Ocean in eastern side. It shares the borders with Botswana,
lozambique, Namibia, Zimbabwe and Swaziland and Lesotho which is an enclave within South

frica itself.

outh Africa is made up of nine provinces, namely: Gauteng, Free State, Eastern Cape, Western

ape, Northern Cape, North West, Limpopo, Mpumalanga and Kwazulu-Natal.
2.2 Brief discussion of Poverty

ccording Southafrica.info, (20C . , on the report by then head of the office of the presidency, Mr
»el Netshitenzhe, the income of poorer South Africans has increased when compared to the past

sars. However it is not acknowledged that the rate of income among the poor has not kept up
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are expensive where they are produced instead of beir cheaper. An example which
cited is the meat products like processed meat which is a bit expensive in Vryburg and
; more expensive in Mafikeng and Mmabatho area where it is surrounded by two
ctories because of its richness in limestone. Here the trickledown effect does not seem

lise as most of these factories have long been operating.

h West Province has an area of 106 512 square kilometres and has a population of
1 people. Two-thirds of the population speaks Setswana. Only 35% of the population is

while the rest is rural area.

was created in 1994 by the merger of the former Bophuthatswana Bantustan or
and the western part of the province of Transvaal. The North West Province is famous
urist attraction facilities in the Pilanesburg nature reserve and the Sun City hotel
s. The Sun City hotel hosts one of the biggest entertainment centres and casinos with an
olf course, theatres and concert halls, beaches and a wave pool at the valley of the
1e Sun City golf course annually hosts the Sun City golf challenge popularly known as
ink golf challenge (southafrica.info).

in mind, it is for sure that the province is 65 percent rural and more is needed in terms
svelopment. The majority of the inhabitants of the North West province are dependent
yricultural seasonal employment from the farmers who seasonally farm on maize,
potatoes, sorghum, wheat and lot of other farm products. As such, poverty is prevalent
ole province. The North West Provincial Government is overwhelmed by the massive

‘he creation of jobs for its people.
a Modiri Molema District Municipality’s Economic history

odiri Molema District Municipality is one of the four district municipalities that
the North West Province. The other district municipalities are Bojanala, Dr Kenneth

ad Dr Ruth Segomotsi Mompati district municipalities.

icipality w " r study is Ngaka Modiri Molema ~ strict municipality. .ae ea is
nainly of farm lands. M 'n factories >und f ‘ea are Pretor | rtla it

farge 1 nt and other small factories which employ a sizeable number of ; » :'
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10t enough to curb employment. During the past few years, the locals have seen the closer of
some of the factories and companies, some citing globalisation and some saying lack of

jovernment intervention has led to the closer of their businesses.

[he names are listless but few names can be quoted. The absorption of the former
3ophuthatswana Broadcasting Corporation SABC has seen a sizeable number of employees
seing retrenched, the transformation of the North-West Development Corporation, the merger
setween the former University of Bophuthatswana and the Potchefstroom university, the closure
)f the Sebowana mills, Clean Meats Products, Mimosa nest (Egg Farm), the liquidation of the
Agrichicks which owned and housed egg production, broiler farm, and a processing plant and
10w bought by supreme chickens and others not mentioned have seen a massive retrenchment
scale with no alternative job opportunities. All this has led to a crippled economy with no sign of
-evival which has also exacerbated the state of poverty and its severity on individual households

1s some of those retrenched years ago have never been able to secure any kind of job till now.
5.5 Government Policy on Poverty

reviously, there has been Poverty Alleviation Projects and many have been closed, but reasons
hereof are not clear or explainable. The names are listless as there have been poultry projects
argeted for the poorest of the poor in most of the villages like Ramatlabama, slate project for
Jinokana village in Lehurutshe and brick laying factory planned for Gopane village also in
_ehurutshe. There is a long overdue cement project at Bodibe village and the now and then long
yverdue Mafikeng Industrial Development Zone’s Bio-diesel project which has received a lot of
solitical contestation about its viability for the past 15 years now. Truly, these are excellent
yovernment policies, like they say: it is easy to say but hard to do, or rather it’s easy to plan but

1ard to implement.

f all these policy plans, could have received a concerted effort they could have absolutely
emoved the scourge of poverty long before the United Nations could come with its vision on

Villennium Development _oals (1., 01 JJ15.

"learly, it could be said without doubt that dif it writers on public policy really applaud the

South African public policy with regard to poverty and welfare programmes but the problems
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1 implementation thereof or if successfully implemented the sustainability of the project

s the burnit  issue.

sly, the then president of South Africa and the current leadership set 2014 as the year that
supposed to see the halving of unemployment and the drastic reduction of poverty.
y, when one reads government gazettes and different news papers, there are many
in the pipe line that are not  plemented. Surely, if it could have been possible that all
'ojects receive the same planning, organising, control, leadership rigour,, vibrancy and
man. :ment skills that the 2010 soccer projects have received within a short period of

en poverty could have been history in South Africa.
us of Infrastructure in the villages

tus of infrastructure is in the villages not good or bad as most basic needs of the
nity are accessible. The provision of basic services is enshrined in our constitution. This
e generalised as provision of appropriate services geared to better the quality of South
lives, reduction of obstacles that make it difficult for people to access health care
5, thus ultimately balancing between the people and their environment. The provision of
1sic services by the government is crucial for the development and functioning of the

1ity as well as the government as a whole.

Physical Infrastructure

ess roads to the villages link with the N18 road that links with the Nelson Mandela road
ceng. The road has recently been upgraded and has become an up market road design to
1ses, taxis and trucks to and from the Ramatlabama border gate for transportation of
retween South Africa and the Sub-Saharan Southern African countries. According to
ns, this N18 refurbished road is said to be an anchor road project for the MIDZ projects
virport. When the project is completed, the MIDZ project at the Airport will store and

1 goods to and from this area.

ernal roads in the villages get periodic maintenance from the Ngaka Modiri Molema
M LS I infr ruc’ : ¢ oartn it tion. Tl i y

:nt on three modes of transport, which are buses, taxi and own cars.
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e Electricity Supply

Except for the new residential areas and vacated stands, almost all the houses are electrified. The
nouses we  all trified under one project and thus, alm« all the households able to
access the electricity grid through the project. The burning issue about the electricity supply is
that when it is windy or there are thunder storms, the supply can go for three days without any
nelp even if the problem has been reported at the utility company (Eskom). The residents use

orepaid vouchers to buy their electricity for household consumption.

e  Water Supply

Water supply in the villages is currently not a big problem. There are generators in the villages
‘hat suck water from the ground and fill the stainless steel tanks to feed the villages. The thorny
'ssue is that this water is seldom tested for chemicals that could be harmful for human
onsumption. Each street has a pipe of running water passing in front of it. Most if not all the
wouseholds have direct connection of fresh tap water connected in each household. This was
Jone in collaboration with the local tribal council. Residents are required by law (tribal by-laws)

'0 pay ten Rands for their water consumption.
o Health Care Facilities

All the Ramatlabama villages have access to clinics. The complaints usually received daily could
1ise from clinics that close early (e.g. 16:00). Lack of medications in our health care facilities is
iso of a great concern among the villagers. Or sometimes understaffed personnel in these

nstitutions are of great concern.
e Community Governance

[hese villages are under the leadership of traditional leaders. Constitutionally, the S¢  h African
rovernment recognise the tribal leaders and their rulings. It makes no difference that the villages

inder study are also under the leadership of tribal leaders in the form of chiefs or kings.
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Int" olden days, the tribal council used to administer almost everything, 1ging from finances
tax collection), to discipline. If one stole someone’s belonging, then there would be a tribal
court and the found _ i , will be forced to pay the complainant and get punishment in a
orm of lashes. The other changes in the running of the tribal council is that the tribal council
loes not work alone in decision making about the affairs of the community but works with local

oouncillors when it comes to the development in the community area.

“hat is, the local councillor must find the needs of the community and bring them forward to the
ouncil meetings. All targeted development for the village will then be communicated to the
ouncillor who then informs the tribal council of any Integrated Development Projects (IDPs)
imed to be executed any time soon or in the future. This is a coordinated effort between the
ommunity leaders and the local councillors in order to achieve government goals of rural

evelopment and poverty eradication.
.7 Conclusions

he residents of Ramatlabama are helpless, poverty-stricken and most have given up looking for
ybs. There is a need for a concerted effort by all government spheres, community leaders,
usiness community, international investors and the community itself to get involved in the

evelopment of their own lives.
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esses like epilepsy. From the sample study, it is also revealed that only 3% of the population

ler study do not suffer from any chronic illnesses.
.1. Nutrition

: questionnaire was distributed to find out if there is any incidence of severe poverty within
villages. Breakfast, Lunch, and Dinner is ranked and the purpose is to investigate if the
pondents are able to have access to all meals that are considered to be basic for any human
ng who is believed to be well off. The table below indicates that 83, 33% of the residents are
e to have breakfast daily. According to them it did not matter whether they eat bread and
ter or soft porridge, as long as they can eat something for the morning. The remaining 16, 7%
e mixed feelings such as that they cannot afford or they only have breakfast if they v it it.

s means that in their view breakfast is not compulsory but an individual’s choice.

the lunch issue, the analysis is that 90% had an opportunity to have lunch whilst only 10%
mot afford to have lunch due to various reasons. It ranges from affordability to choice of an
ividual. Some cite saying food during the day in order to have dinner at night. Cultural norms

that one may rather stay hungry through the day than sleep on an empty stomach.

nost 93, 33% indicated that they do have supper on a daily basis. The results are not clear
yut the remaining 7%. The possible reason is assumed to be affordability of the households

icerned.

2 results also find that there are no incidences of absolutely eating no food in a specific day.

ible 6.7.1
vailability of Breakfast -
— Frequency [Percent [Valid Percent‘Cumulative Percent
WP Te7  per e

1 25 83.3 83.3 100.0
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[he question was asked whether individuals think that if the government could provide food
varcels to those needy individuals who are exposed to incidence of extreme hunger could benefit
he community. The results are overwhelming as some said they do not know of what criteria
vas used to select the poorest of the poor. They acknowledge the availability of the scheme but
lo not know how to access these food parcels as they feel they are left out of the process as some
eel they do qualify to receive food parcels. The graph and frequency table above show the

esults from analysis of the data.

[able 6.7.4
Do you think the food you take daily is nutritious for your health?
Freq;ency Perce_nt Valid Percent [Cumulative Percent

Valid |1 Agree 18 60.0 60.0 60.0

2 Strongly}6 20.0 20.0 80.0

Agree

3 Disagree 6 - 20.0 i 20.0 100.0

Total o 1000 [100.0
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[able 6.8.1.

How accessible is the sporting facilities in your area?

Cumulative
Frequency |Percent [Valid Percent{Percent

valid || Nearby |4 133 138 i3

2 No sporting]23 76.7 79.3 93.1

facilities

3 Very tar 1 33 3.4 96.6

4 Not interested 1 3.3 34 100.0

Total 29 9.7 |1000 |
Missing [System 1 33
B 30 100.0 T
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[able 6.8.5

Do you think the government's provi area

re« e the incidents of crime? Please rate the efficiency in reducing crime.

Frequency |Percent [Valid PercentjCumulative Percent

Valid |l Excellent and|10 33.3 35.7 35.7

weffective

2 Excellent but notjl3 43.3 46.4 82.1

effective

3_Averagely effective |2 6.7 7.1 89.3

4 Completely ineffective]3 10.0 10.7 100.0

Total 28 93.3 100.0
Missing |System 2 6.7

Total 30 100.0 _
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6.9. Socio-economic Impact of Poverty

Table 6.9.1

How will you rate the efficiency of any poverty alleviation project youl

are aware of in your area?
] Fre(lquency Percent [Valid Percent]Cumulative Percent_
Valid |1 Excellentl9_ m 30.0_ KO _

2 Good 7 23.3 23.3 53.3

3Bad |9 300 0.0 833 ]

4 Worse |5 16.7 16.7 100.0

Total 30 100.0 100.0

The question was asked for respondents to rate the degree at which they value and perceive
poverty alleviation projects in their area. The table above shows that respondents rated the
poverty alleviation projects differently as expected and the results are as follows 30% of the
interviewees think that the system is excellent, 23% think that the efficiency of the projects is
good 30% think that the system is bad because most of the projects are not sustainable. Only 16,
7% think that the efficiency of the projects is worse and does not help them either.

120


















€ collapse of the projects on lack of project management skills. 63, 3% of sample study
that infighting within the community also has an impact on tl  collapse of the projects.
yme 63, 3% of respondents indicate that they believe that there is incidence of laziness
he community while 50% think that government did not do enough monitoring and

»n after the implementation of the projects.

9.5

think that the government should start projects and leave on the hands of unskilled|

nity selected individuals or appoint project managers?

Frequency [Percent [Valid Percent{Cumulative Percent

| Leave it in the hands]7 23.3 23.3 ~3.3

»f the community

) Appoint permanent]23 76.7 76.7 100.0

yroject managers

[otal 30 100.0 100.0
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ye done from primary level to tertiary education; this will help equip everyone with knowledge

survival tactics needed by entrepreneurs.
3.10 Conclusion

[he chapter reflects on the main findings of the study undertaken at Ramatlabama villages. Basic
iervices like water, electricity and housing seem to be of less significance as almost all the
rillages have access to the facilities. Housing structures are of acceptable standards as most of

hem have four bedrooms house or more.

Jnemployment seems to be a thorny issue as it is a source of poverty and are positively related.
hat is, when unemployment is high then the rate of poverty is high and as such criminal

ictivities also seem to be high in the area where unemployment and poverty are high.

[he residents’ close proximity of health facilities such as clinics seems to be of a major concern
or them as some feel that even if the clinics are within 5 kilometre radius, ambulance services is
yoor. The reason behind this argument is that one cannot expect a sick poor person to hire a
ransport at a cost of R50 and above to the clinic and still wait for the ambulance to be called

neanwhile he or she is in pain.

.evels of education also need serious attention as those who manage to pass matric and above

ire almost half of the respondents interviewed.

[he general feeling among the community is that the government should train more
‘ntrepreneurs; provide permanent jobs but not temporary ones as this does restore dignity to
hose who always do casual jobs. The government should also invest more in projects that
:nhance skill transfer in local labourers. The type of education that promotes entrepreneurial

nindset should also be emphasised.
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1Al . ZR! N: SUMMARY, CONCLUSION AND RECOMMENDATIONS
| Summary

lapter one presents the introduction to the concept of poverty. The background of the study
suses on the Ramatlabama villages in the Ngaka Modiri Molema district Municipality of the
irth West province and poverty experienced by its inhabitants. It is followed by the purpose of
> study, aims and objective of the study, research hypothesis, and significance of the study,
itation of the research methodology, definition of concepts, study layout and summary of
ncepts. In brief, the chapter is about how the primary and secondary data is collected and

alysed.

apter Two interrogates the literature available on poverty and the study made by previous
iters and authors in relation to poverty and its multi-dimensional aspect. The structural nature
poverty and its impact to the society at large is also defined. The relationship between poverty,
;ome inequality and unemployment is also investigated. The chapter also looks at the relativity
poverty, that is absolute poverty as well as relative poverty. Previous anti- poverty strategies

: studied and search for alternative workable strategies are investigated.

apter Three presents the overall performance of the South African economy and growth
terns of the economy since the inception of the new macroeconomic policy (GEAR) and its
:decessor (RDP). A glimpse is taken into the sister policy the Accelerated Shared Growth
tiative of South Africa (ASGISA) and its companion, the Joint Initiative on Priority Skills
quisition. Gear is heavily criticised by the socialist or those in the left for not helping the
vernment create permanent jobs as it emphasises the ideology of growth first then employment
1 follow. It is also argued that it follows the Neo-liberals economist ideology. The economic

ywth performance of the macroeconomic policy is critically evaluated and analysed.

apter Four presents the research methodology. The primary data is collected from the villages
ough the random sampling method of statistical technique. Simple random sampling is used to
»id bias and as such its use guarantees the outcome of true feelings of respondents. Secondary
a from Statistics South Africa is used to ar~ment the data with reference to Income

penditure of households. SPSS statistical tool is used to compute and analyse the data.
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.er Five relates to the case study of the area which studied. The relevance of the case study
t it reveals the true structure of the area and the infrastructure that exists in the area. It also
les with an in-depth knowledge of the socioeconomic structure of the area that is studied.
ocation of the area in the South African map, access to the area, its access to basic
sities like water, electricity, health facilities, education transport facilities are thoroughly

ised.

er Six looks at the interpretation of the results from the sample study. The frequency tables,
warts and graphs are presented using SPSS statistical tool to reveal the true results of the
ed data. These are shown through percentages and cumulative percentages of the results
ited. Even though the study is focused on poverty, its attributes are also interrogated. The
s indicated that poverty; unemployment and crime are interrelated and cannot be treated as
ite. The respondents indicate that lack of employment opportunities results in poverty and
*h poverty leads people to indulge in criminal activities. The results also show that lack of
zement skills, lack of project management skills, infighting within the community and
ss within the community also play a role in the collapse of newly established Poverty

iation Programmes.

[so important to note that economic growth does not mean there is economic development.
ler for us to move forward, we need to realise economic growth, followed by economic
»pment and then employment opportunities will be realised. Political debate over this
ty issue is utmost important. In closing, there is an urgent need for all spheres of

nment to engage with each other in order to come up with a solution to poverty.
scommendations

of recommendations is made below in respect of the new approach and the role and
rements for a pro-active government with determination to end poverty as cited from the

is, monitoring and evaluation of pro-poor macroeconomic policy Role of pro-active
r, 2006).

t 1 Id n on,tl tol a_ al li tion of Ir

ro-poor programmes due to lack of intimate knowledge by pro-poor policy designers and
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n_cment of t| diverse d complex char cristics of poverty in South Tica and
:onsequently, the type of solutions desired to address them. Based on the analysis, the poverty
limension that is popular with governments and donors is the one that seems least to address
yro-poor growth and sustainability in that resources have been donated more for welfare than as

ools, skills and equipment.

3earing in mind the longer term development objective of pro-poor policy, the study finds that
Resource allocation has emphasized education as the main driver of change which is correct if
he education is tilted toward the demand and delivers functional skills and facilities for income
searing and leverage. Thus, a new direction for education and poverty is needed to address the
xplicit poor. This solution should emphasize and deliver technical, vocational and craft skill
lirected toward formal employment and to some extent initially, for self-employment. Similarly,
1 new set of resources are needed to address implicit poverty i.e. (the casual or causal poor) who
1ave some skill, training or experience but fall victim to redundancy, retrenchment, recession or
. non-growing economy. This solution requires equity with pro-poor strategies to provide
ollateral, access to working and venture capital resources coupled with training in functional
usiness skills.
‘inally, the enhanced role of parliament for monitoring evaluation of pro-poor policy
mplementation has to be negotiated between the executive branch and the legislature and in
onsequence, the functions of parliamentary standing and special committees will need to be
evisited in the light of the recommendations and negotiations. The negotiations will consider the
ormal procedures for public hearings, site visits, investigations, reports and submission by
arious portfolio ministries, offices and agencies as well as government departments and state
wned enterprises.
{ey questions for monitoring pro-poor growth strategies

« In which areas /sectors are pro-poor growth strategies not functioning effectively?

» Are sufficient and adequate mechanisms in place to facilitate the poor to access social

services?
» What are the mechanisms through which the voice of the poor can be heard in pro-poor

pol =~ mal and execution and are they working effectively?
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* Impact of public policy and the extent to which relevant information is availab fi
programme/project analysis, monitoring and evaluation at national and local levels
* Pace and pattern of poverty indices reduction and sectors of community that are outliers

* The pro-poor programmes and strategies.

Arrangements for monitoring national poverty reduction strategy

Objective 1: Accelerating pro-poor growth with equity.
* Monitor the stable and impact of government’s pro-poor macroeconomic policy;

* Monitor the competitiveness of the economy and by how much factor costs have

reduced/increased, especially in rural areas;

* Monitor the pace and pattern of development in the rural sector inclusive of land, road,

agricultural services and small and informal enterprise (SIE) development initiatives; and

* Monitor the quality and impact of the support infrastructure provided or facilitated by
government to encourage the productive sectors especially in intra-sectoral linkages and

with small enterprises.
Objective 2: Guaranteeing that the poor have access to basic social services.
» Monitor the cost and ease of access of the poor to basic, technical and vocational education;
* Monitor the cost, quality and ease of access of the poor to health services;

* Monitor the cost, reliability and ease of access of the poor to water, electricity and

information technology; and

* Monitor the quality and standard of the environment in which the poor live including

housing and social facilities.

Objective 3: Expanding access/opportunities for employment and income-generating

activities for the poor.

» Monitor the degree of vulnerability of the poor to disease, farm produce and other

agriculture-related activities;

* Monitor ue [ b 1 crea w a_ ultural, neral and

manufacturing sectors in rural communities;
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* Monitor the range and complexity of rural income generating activit ; and

*» Monitor the supply and quality and roads opened to rural areas for market access.
Objective 4: Promoting good governance systems in public enterprise for performance and
quality Service

*» Monitor the quality and performance of leadership and governance systems devoted to pro-

poor growth programmes

* Monitor the role of parliamentarians and councilors and their capacity to exercise

leadership, resolve conflicts and carry out their oversight functions;
* Monitor the capacity of regional & local government and their critical needs

* Monitor arrangements and facilities to build linkages pro-poor linkages with agriculture,

tourism and lands;

» Monitor Government policies, practices and institutions responsible for regulating and

combating corruption.

Recommendations
* Policy-makers and planners should develop clear perception of the causes of poverty,
region by region and make a distinction between the “explicit and implicit” poor.
* Government should develop pro-poor policy and strategies in collaboration with the

appropriate representatives of the poor, donors and the private sector.

Parliament should establish a special Standing Committee to focus its oversight
responsibility to monitor the impact of Pro-poor policies and their implementation, and it
should require the executive branch to provide clearly articulated pro-poor policy, and
programmes along with defined level of resource appropriation.

* Parliament should be provided with adequate analytic support and/or capacity to assess,

analyse and interpret pro-poor data for Standing Committees of parliament.

* Political constituency offices and office bearers should work closely with regional

representatives and private sector leadership to review pro-poor data at least once an

y qua 1d al 7 :ndations to gov :nt ..r action or support.
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* In urban areas, the major determinants of poverty should be identified per region and
constantly monitored in respect of: (1) purchasing power and capacity, (2) number of
active and retired/pensioners, (3) average family size, (4) average farm size, (5) climate-
related hazards, (6) available skills and talents, (7) missing essential public inf tructure
such as schools, hospitals/clinics, markets, Post office, telecommunication, banks,
shopping centers, OMA representatives, (8) number of physically/mentally challenged
persons, (9) birth and death rates, (10) number of young person by age, sex and marital
status, (11) number of able but unemployed persons and (12) homes without utility
services, such as water, electricity, telephone, etc.

* In rural and suburban areas, some of these key factors may vary in content or description.

3 Conclusions

onomic growth, economic development and employment creation needs a concerted effort in
der for South Africa to realise a decrease in poverty. South Africa has sound economic policies
it the problem is with the implementation, monitoring and evaluation of such policies. The
portance of informal sector is globally recognized but the problem is experienced in the

1iplementation, monitoring and evaluation of those informal sector businesses.

1ere is also a problem with land restitution. This problem manifests itself in lack of land
ailable for social upliftment of the communities. The government needs to fast track its policy
"buyer winning seller. This policy is also dragging the process of solving inequality in terms of
nd ownership. It has also come to the attention of that most of the South African land is under

e ownership of foreigners.

is also important to note that economic growth does not mean there is economic development.
order for us to move forward, we need to realise economic growth, followed by economic
'velopment and then employment opportunities will be realised. Political debate over this
yverty issue is utmost important. In closing, there is an urgent need for all spheres of

yvernment to engage with each other in order to come up with a solution to poverty.
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APPENDIX A

Dear respondent

The North West University is an academic institution which provides tertiary education at
different levels of education. I am conducting a study on evaluation of the socio-economic
impact of poverty in Ramatlabama villages of the Ngaka Modiri Molema in the North West
Province. The study will help in finding remedial policies for eradication of poverty. Poverty
alleviation programmes policies are in place to help eradicate poverty. There is little empirical

evidence regarding the obstacles experienced by the Poverty Alleviation Programmes (PAP’s).

The study will assist in trying to a gain better understanding of the problems associated with the
running of the PAP’s. Your participation in this regard is needed and will be greatly appreciated.
By answering this questionnaire you will be contributing towards a better understanding of the
vital interventions available to fight poverty. The information you provide will be treated in

strictest confidentiality.

I thank you in advance for participating in this research process. Should you encounter any

difficulties with the questionnaire feel free to contact Stanley at 071 072 6900 or 082 411 72547

Regards,

Stanley Gaopallwe Tlhalerwa
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PENDIX B

ESTIONAIRE TO RESIDENTS OF RAMATLABAMA VILLAGES

s questionnaire has been developed and structured to collect data on poverty in t

natlabama villages. A specific village in which data is collected is Makgokgwane and
s- “elo. The information provided by all respondents will be treated as confidential and no
1es will be disclosed or be mentioned in the final report. Please tick on the appropriate box

Yw relevant to your answer.
sonal Details of respondents

In which Gender do you fall in?

Male Female

In which age group do you fall in?

14-19 20-25 26-30 31-35
36-40 41-45 46-50 51-55
56-60 61-65 66-70 71->

What is your marital status?

Single Married Divorced

Living together Separated Widowed

} How many children do you have?

One Two | Three | Four | Five | More
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1.4.1 How old are your children?

0-5 years 6-10 years
11-15 years 16-20 years
21-25 years 26 and above

1.4.2 Do you have any extended family living with you?

Yes No

1.4.3 If yes, how many extended family children are living with you?

One | Two | Three | Four | Five More_]

2. Economic status

2.1 can you please indicate your source of income?

Formal employment Informal employment | Unemployed Disability grant

Maintenance grant Pensioner Retrenched Other, please specify

2.2 How many family members are dependent on your income?

One Two Three Four Five Six Seven More
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pe of dwelling.

se indicate whether you own or rent a house?

Rent

ribal council requires residents to pay a nominal standard rate for water

'w will you rate the charges for water by the tribal council?

Fair
Do not know
Cannot afford
oms does your house have?
70 Three Four Five and more
1est level of education?
Grade one Grade two Grade three
Grade five Grade six Grade seven
Grade nine Grade ten Grade eleven
Further Education and | Diploma Degree
Training certificate or
tif
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acilities are clinics. How far is the nearest clinic?

Neighbouring village

ce services when called-out from the clinic or hospital?

Satisfactory

Poor

mic illnesses suffered by any of your family members?

es Hypertension

les Other/specify

‘our meals? Choose those meals you have access to.

ch Dinner/supper No food for the day

ed hungry because there is no food in the house?

Seldom Always

; from the government can benefit the community?

Strongly Agree

" 'ydis e
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6.4 Do you think the food you take daily is nutritious for your health?

Agree

Strongly Agree

Disagree

Strongly Disagree

7. Quality of life

7.1 How accessible is the sporting facilities in your area?

Nearby No sporting facilities | Very Far Not interested

7.2 According to statistics, Crime is almost everywhere in the country, what do you think

aggravates the rate of crime in your area? Choose any.

Lack of sporting activities

Lack of job opportunities Lack of police patrols

High illiteracy levels

Lack of Parent discipline High Poverty levels

7.3 What type of crimes exists in your area?

Petty (insults, perjury)

Assault, burglary

Murder

Stock theft

7.4 There are perceptions that high unemployment rate and high incidence of poverty lead to

crime? That is, lack of jobs and severe poverty induce people to participate in criminal activities.

How do you rate that?

Strongly Agree Agree

Disagree Strongly disagree

149




7.5 Do you think the government’s provision of high mast lights in your area did help reduce the

incidents of crime? Please rate their  ficiency in reducing crime.

Excellent and Effective rxcellent but not effective

Averagely effective Completely ineffective

8. Socio-Economic impact of Poverty

8.1 How will you rate the efficiency of any poverty alleviation project you are aware of in your

area?
Excellent Good
Bad Worse

8.2 Municipalities have IDP (Integrated Development Projects) targets aimed at alleviating
poverty in rural areas and thus helping to develop rural areas. Do you think such a planned

project in your area will help alleviate poverty?

Agree Strongly Agree

Disagree Strongly disagree

8.3 Rural developments need participation of all stakeholders, which are; the community leaders,
the community itself and political leaders. Do you think the government is doing enough to

facilitate the involvement of all stakeholders?

Agree Strongly Agree



Lack of management skills Lack of finance

Lack of project management skills Infighting within the community

Laziness within the community No government intervention

8.5 Do you think that government should continue start projects and leave it on the hands of
unskilled community selected individuals or appoint project managers on contractual basis for

the long term sustainability of the projects? Choose one option.

Leave it on the hands of the community Appoint permanent project managers

8.6 Huge sum of government money has been spent on Poverty Alleviation Projects, and very
few of them have not last for a reasonable period of time. What do you think the government

must do to overcome this problem? (Academic researchers have found).

Train enough entrepreneurs through | Provide  permanent jobs in  government

colleges and universities. departments.

Invest in local labourers through | Provide type of education that promotes

skills transfer, entrepreneurs.

I really appreciated your cooperation in the filling of this questionnaire and thanks very

much for your effort in helping me compile this data.
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